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s Difference between E-filing and manual filing of returns.
¢ Benefits and limitation of E-filing.

¢ Different Forms.

E-Filing of Income
Tax Return
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(Long Answer Type Questlons)

Q.1.. What do you mean by e-filing? Who will be the Assesse
and Explain tax rules?
Ans. Beéfore e- fllmg we should understand the Income tax return,
Before 1mplonwntdtum of e- ﬁlxm: system an assesse submitted his
Income tax return. in manually. In Normal words e- hlmg means
electromcally mmg the income taxes return.
T Meaning of E-filing

Online submittisgthe Income tax return called e-filing. This
E-filing %ubmﬁd to government in a prescribed proferma Itis much
quick and Sin Nplt; th an manually cubmittion of Income tax return. For
e—-ﬁhng of Income tax return Internet is essential [The e-filing form is

i

available on Internal Revenue Services Website Following includes in
E-filing—-
1. Tax filing according to the convenience of tax payer.
2. Speed up refunds and reducing the errors. .
3. Electronically filing mean Internet and Computer is essential.
4. E-filing available on Income tax Department’s site.
_Who will be the Assessee?
/I?yowing are the assessee for filing E-Returns
)

a) Ipdividual
mfﬁoU.F |
AeyGompany
_id) Trust / Local Authorities
(e) Chartered Accountants
ot Deductor
%}c collector
| Tax rates for Assessment year 2022-23
Following are the tax rates for different tax Assesses :
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Taxation with GST (I1 Year) |

B b hechmmH GEAEE J-TFiling of Income Tax Return /3

,.HW.‘MW._\WQT.E::T (a) Age Less than 60 years 16(ii) under salary than He/They will use following tax rates which
Ist 250000 - I/ZF are altcrnate Tax rates. . .
. 9K 0 - : . X
Next 250000 . % ——— p Particular Rate Amount
Next 500000 . it - 20% e = "y NI
Balance —— e iy : WQO\& G o R Hmﬁ ? 250000 o4 ! ,L
el Tax | — 7 Next 250000 ¥ vk i %
: S el ; Next 250000 - _ 10% R g
_{b) Age Less than 80 but more than 60 years . Mmﬁ 250000 nf M\W\& IR
Ist 300000 U T e ext © ., - 230000 watl MASETE |
Next 200000 A 5% A NI g A0 5 mma\ e B |
Next 500000 i 20 Jlf:.l/ Ob.n.voum than - 1500000 Mt ] e u
Balance ————— @ sew | Jrllr: - - Total Tax i ‘ m
 TotalTax | — Note- other rules are same as old tax system.
— —_—] : E-filing options
z : I,II”/’I . ;
(c) Age more than 80 years : There are 3 option for efiling.
Particular e ——— (1) OnIncome tax efiling website
o Amount : ) ) ,
Ist 500000 : : .. (2) Registered online tax filing Agency. | -
Next 500000 M..IOW , ZH—,. (3) Through a Charted Accountant or Professionals. =
Balance —-—___ . mooM T = ~  Q.2. How tofile Income tax return electronically and explain
.H.o tal T T the required document for it? ,
N —— - : o ‘ Ans. Process for file Income tax Return electronically—
2 oﬁﬁﬁﬁﬁaﬁ@gﬂwﬁ%ﬁgﬁa Hhan above_ éﬁ%%w@%ﬂm tax department.
) o ¢ rates will apply as a person whose age less than ; \.Bﬁm%mﬁmu if New user
20 .awmmam : ; . " 3 Loginifalready have an account.
: w dm Mbm term n.mu.um& mmﬂ tax rate will 20% ) (4Y Go to the ‘E-file’ drop down menu.
& - ruww me_wma capital gain the tax rate (In the condition of (5) Select Income tax return option. -
4 mvb Ho.w@,,miw H (6) Fill the form as per instructions:
. w Under mMMmonmm_w Race H;%SNEN money tax rate is 30% (7) Complete all the Process than finish it 1n prescrited manner.
ol i) SENM —A there will be 2 Rebate mvm Rs. 12500 on Essential documents for efiling of Income tax return
" U L S S v (1) AdharCard
; ,omwwwww Income between 50 Lakhs to lcrore surcharge will ‘Amv PAN Card
7. 1f Tot « . (3) Salaxy Stip
- ﬁ‘%w MM MM.SBW between 1 crore to 2 crore than surcharge @w T.D.S Certificate
‘5. 28, JTotal Income bet ‘ ‘ (5) Form 16(A) (OR) 16(B) (OR) 16(C)
% willbegee: Emwa m,.ﬁ.owo to 5 crore than surcharge (6) from 26AS
“o % IfTotal Income ab : (7) Bank statement
5m After charging mcHMmMMwmmmN”ﬁﬂumb mE.ormwmm will be 37% (8) Photocopy or scanned pass book '
charges @ 4% - e Health and education Cess (9) Bank Interest Certificate

- (10) Post office interest Certificate
(11) Form No. 16 (For Salaried Person)
(12) Tax savings Certificate
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(13) Donation certificate for 80G .
(14) Premium Certificate from Life Hde.mSmm Comp
(15) Audit Report, Balance—sheet m:@ P&L Stateme
Who will file the Income tax Return- - .
@® A personwho has Income more than 250000 Rg.

Gi) A H.U.F. Who has Income more than 250000 Rg,_

(iif) Partnership firm, Company,

Anigg
ntg,

Government or non gy, erny
154

. e Haniers 14
vetween 1o Filing and Manuzl Filing of Returns 29
e e s i o4
e —
ﬁOEanzcm Type (Question ‘
, o has the a is the
For a individual who has the age of 40 years. what ist
tax exemption limit-
' (2) Rs.2,50,000

Difference

. {6y Rs. 200000

\ (d) Pe. 500600
(c)Rs. 300000 h i the
institutes . 9. . 1f you register on Income tax .SMWEMM Mom. e-filing
. , s ; a : hi aving—
(iv) Senior Citizen Whose Total Income more than 300000 p, return you will get OTP sfﬂw M. St
And age between 60 to 80 years., , % me. MMFGM E\,\. : &wm
r Senior Citizen Whose Total Income more thanRg 5 ¢)4 digt . . o epitrabiomn:
A%v Hm% MﬂmmMMMﬁ Person having income in foreign. g 3. mo__oiwm_m ME be essential mw,ow\m%m“ .m_wn&. 3
(vi)If A Non Resident person having Income from India Which; me WWW, >mm~5a 5 (&) Graduation Marksheet X
. c
earned or Received. . E o . . e, 1657200, (6)
Q.3 How to register for e-filing on Income tax website? :
Ans. IfapersonorInstitute wants to registered himself to Inco

me {g
website for efiling than follow the following steps.

L. Vist the Income tax E-filing Portal

Difference Between E-Filing
. and Manual Filing of Returns

- I1. Open home page and click on register

III. Go to Taxpayer option and Enter your PAN.
IV. Click on the validate button
- V. Open Basic Detail Pa

birth, Gengder and click on continue
VI After validation of PAN for aperson Contact detai] page appean
fill the E-mail ID, address, Mobile Number etc. click continue.

VII. Odm‘,_w&amﬂ&mm on mobile and E-mail 1D fill the OTP ani -
click Continue (OTP Which having 6 digit) !

VIIL. After fill the above click confirm
IX. You will see the password text Box where you fill the passworl
‘and confirm it ‘

r Complete the above process click on Register
XI. After Registration you can go for login Process.

Fﬁe Short Answer Type D:mwmcwﬂ

Q4 Define E~filing of Income tax um.nsws.
- Ans. Please see Answer of Q.1
Q.5 Explain Alternative tax rate for a person?
Ans. Please see Answer of Q.2
Q.6  Explain Re gistration Process of E-filing Income tax
return in short, 4 o
Ans,

Please sce Answer of Q.3

) asm Answer Type Questions |

& x\cﬁpvﬁ is the difference between E-filing and manual
ge Fill basic detail like Name, date ¢

filing of Returns?

Ans. There are two ways to file Income tax return

1. Online (Electronically) )
II. Offline Manually) s o S
(1) Online lmﬂmoﬁoﬁwnmbw sl youwarn: 1@ e O
electronically you have ﬁao.@,dobwl B ,. o o
- Option-I. You canuse online tax filling portals for preparation
and filing of your tax return. N i, Sy
Option-1I. You can e-file your tax retarn mm‘ Mrw ._M s,w«m.
Department's Website after Preparing it on Y our own using soit
utility Provided on the department site

1 Yars i Foagvryt .}Jﬁ—‘m
jons vour return will be electron:Cauy
In each of the above options vour r2urn will be

-]

ieital signature. you can use this t
your tax return. If you have a digital signature. you €

e

Haowever. You Srill need & sign
sent to the Income tax Department, However. 10U STHE GRS

L Q R
TR-V form. An ITR-V is
you will need to print out your ITR-V torm. e
S e TIIYY Mt this \
cknowledgement generates on filing yowr retrnt .W ;/” ﬂ.pmo% s
n , ) - of vour ITR-V central
i 3 s havd copy of your .
and sign it. Then send this FM d ,ZM obvowr TR e wifhin 120
' o ax Department m beng
\ aing cell of Tncome tax Deps
processing .
days through ordinary post.

"ONIC N:% Sl & VO T8 3 mtal § %mmﬂﬂww
w S vou d [ A QL& ©
mwmoﬁ.\w ] .W~H owr return. MH Mot aon t Nav L
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I

d Limitation of E-¥iling 7

Online E-filing Process ‘ Benifits an
wm wmaw“mﬁﬂ MWM M“Mw; data direct on portal and file ITR—y ‘ang E_f ) Fill the Msnnwum MWM%MMNMEEEQ the tax. |
Lol it Ewwm,.msﬁgm portal _ . , % WMMM. Mowmmgm‘uoz& and enter ID Password, Captcha and
{2} Loginor sign in the portal. thien Iogi, ; T .

(3 Enter ID Password. _

{) Select Assessment year and ITR Form Number
@ Click on filling type which is original or revised. .
16 Read the Instruction carefully and follow it. Q8 How will you verified your Income tax
(7} Choose e-verify OR A Ans. Please see the Answer of §.7 : 2
& Choose E~verify later than 120 days. j . Q9 Explain online e-filing process step-by-step-

©) Fill the Form-offline and send it to local Incom
Admé, Short Answer Type Questions j

Returns.

.

Sy 0% ‘
: @ . Mm.wmqm ITR~V and and send it to Benguluru within 120 gay,  ADS: Please see the Answer of Q.7
(10)Click on preview and than submit it: _ &b . ,@wmomcm Type Oimmm&
e .».ﬂ ...Mamnrom of m.énm._mnwnw: : : m,. : w o AR mwwm the saved data save as draft-
i submitted your ITR than it required e—verification fore. (1) Fo _ (b) 60 Days
Mmm s .SMSMH amd,&ww wmmumm ITR-V to CPC Benguluru. You can e-verify : Mww MMWMWM (d)90 Days
g electronie. Verification code or Aadhar OTP or b ankin i ing i
LI - : y Netb 1 — =
,%H.osmw wm,.lsw .&.nnoc,.ﬁ / Demate account or Bank ATM) , @ memwwmwm.w af dniingie-filing Mv. Avcitrite
: or . xmﬂamﬁmww%oz should follow following steps— © ww? (d) None of the above
T éwm%?mu& (® Onliny e-filing is useful because- (Choose the odd reason)
. verif | Ch s ) Time Saving
v m.w W&m@. W@mﬂmnmﬂoc mode , MMW M w“o ik va accurate
7 : Mw erE! C \ OTP for e-verification Ans. 1(c), 2(c), 3(a) : 2l
. wmaﬁomﬂoﬁ completed to avoid the loss of data save draft : T : imitati
which is save for 30 days. ; Benifits N-:— Limitation
Offline - Physical filing of tax return

* jwm.wm is no @mummu or bias in filing online returns However if ; Om E-Filing

ch are still old fashioned and slow to join the digital age, mrmb.u. Sican R . = = u : :

Wm oose to file your Hmﬁﬁmm in physical form. for physical Blin yoworill . @:w Answer Type O:.,wm ions

oﬂMmoMonﬁﬁzmMM NMMMMN Hﬂmwn using the relevant form either on your c\mwﬁc Explain differnt Benifits and Limitation of e-filing of

S e i o:v M Mﬁm@.booognwﬁw. .058 your reutrnis Income tax Return? . T

bk 6 Binn bt %.n , you w: .ﬁwmm yo mcgﬁ erp.meo?m localIncome @ Ans. Today Hrm‘ time is money son everyone saving Eowmw as ._Emm mw
er it is electronic or physical filing, under the new = time.Ifaperson e-filing his income tax returnthan he will get different

procedure person do not have attach any document or

. enclosures with
MWM Income Sun wmg. The .Em&sE of filing had no bearing on whether
tax authorities will scrutinize your tax return. It makes no difference

to mw.m tax department wheather
due arefund, You are not
or another.

For Offline filing you will follow the steps—
(1) Gotothe the Income tax portal.
@ Download the approp .‘

ther you m‘lﬁm or file physically. If you are
going to get it any faster if you file in one way

riate Income tax return.

he
 software saving

mmamwm like round the clock availability, Fast process. move accurate
so everyone encash the different advantage é.Eow are as follows—
.\&.@w&mnl The process of E-filing is very easy with the help of

o AN O

computer and Internet everyone can do it easily. There ave Less chance

oAt A A e

- of errors-and missing entries, . -

+ s

@Yﬂwﬁﬂ@»ﬁ:ﬂx Filing electronically with tax preparation
ing the time of tax Agency and Tax Payer. data direct

e YA

AN i R AR

transfer ob,ocB.v&mw which help to w@m,n_)ouwwonm time.
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471 Quick Refund-Oniine iling help quick Refund fror,
riaes. Most tax pavers who e-file and wwoﬁ% dir Fﬁ,

mﬁo
inrmation receive any due refund within 21 days if there are p, "o
.. G

heir 12k Return. gy,
‘ﬁﬂmmm@aamﬁ, ifa person e-filing the return than all the
e frotm the ﬁmvmﬁgpja o D6t

ent are made available onﬁBw assesee

bl rmdnddmas i ap
1% f!n MQ&M&;DQ -] Q,M_»ﬂm W wﬁw\w mﬂgﬁmﬂmsmbﬂm _,mv

~Online e-filing help assessee to B&:S_

w ﬁem record will helpful for any fut,, -

s the tan
2 the ta .\ move :‘«»ﬁd_

ald

with less error.

Any late filing asges

2 will pay the penaly

A it e

,O i ‘ 2 4
n of Return will avoid the penalty

{5} mwﬁz

Notices- Assessco

wil recoives an acceptance o
:;«55;::: the tax return

problem with f
JUL o
e probloem with e .:Ec j{ § O :r:m r:p rejection

th
2 Te v}«.w eorrecting it

PR

Aot 4% H.JL: 8 of
S S S Y T T b
k HERIBEBT St s v 1

mw\ﬁ, w-._s 5

i ol filing rejection notice received
o days resent on Department Websito,
g«ﬁ ma#. w tion of E~filing |
nyvernate is 8 very biy prob)
i ety g provlem for e-filing
EYeor in unsther limitation of c.‘.mzzw‘ .
7,

m&w wm\\ mwg 18 1ok, powsi

S.. msg 11
fe? A 60rmal tax payer
seip mvﬁ&tg:\mgFrw‘e CA. Altax payer 4o he need the

{4

4) An electronic filing could be Heiocted

# WOty security number ] over mistake in enter; ing

; i or a wrong identification numbeor or mies i

a@@%ﬁ@mﬁ%@gﬁ : N,,Ma typically be o~filed again once such crrop ol _Er
5 v if all elee fails snd desdline looms 1] Wiy

instead, PHCNA B a paper return |

S -

-

swer ‘?n:\ Q:‘::c:‘@

o « §§\ wrcl >=

O

ok

AR R ey

ti Explain th %

the advantages of K.

\; e gon of Vefiling of Income y
. 5 Kg@ b e the Anawer of Question 10. fuie

turn,

U_mmnmi..
mo:ﬁm

l\ntilbl..l.llll\vllt‘flllll

e
@!ﬁ%@ Qc«mcoa

Q.12 Explain different types of Income tax wm»ﬁwm
Ans. TR forms for E-Filing Returns _
R 3] E.HTu (SAHAJ)- Resident individuals s.#r Income from
m&maw single house property and other sources not more than 50 Lakh
annually and agriculture Income upto Rs. 5000. Annually.

(2) ITR-2- individuals / HUF who do not have Income from

Pusiness and profession. | . :
(3) ITR-3- Individuals/ HUF who have Income from Business

and profession. ; b

(4) ITR-4: Amdmcﬁél Resident, HUF and firms with annual
income up to Re. 50 lakh under section 448D _44ADA 44AE

{5) ITR-5- Tax Assessee other than Emaﬁ.wrmw company. HUF
and those filng ITR-T.

(8) ¥TR~6- ﬁoEnmE@m A part from those claiming mmmuumuﬁcm
under section 11,

(7) ITR-7- Companies / Persons furnishing FTR under gection

159(4A), 139(4B), 139(4C) and 139(4D). * "
Q.13 Give a proforma of challan no. 280 for submitting Income

. tax Return. , : ‘

Ans, Challan No. 280

__ “ Tmpertant ; Flemse ses noten overlenf befare
| Silling up fisee ghustlan

DU

Sogie Copy iv:ﬂn&ﬁn.;:.

_ CHALLAN I Tax \»_::r.s_:._. TTiek One)* e PN TS & S
| 8O (©020) INCOME TAX ON COMPANIES o R -
LTINS 280, CORPORATIONTAY) ET T T

(6024 INCOME, TAX (OTHER TRHAN
‘ COMPANIES)

%

PO P i)
:fsaﬂﬂlzﬁin..?u.vmz!f

Yax 3§!§3§£ F&&E .fgr&! )
Yax on aw:s.,?_. f«.uq & 5& =..w_a: o7y |

191
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S O O

g KoY A NRAS s 5o A ASAR EF et (01 Ak mmf o 7y

__

Please sond the duly signed (preferably in blue ink) Form ITR -V ta “Centralized Processing Centre. Tneome Tax |
Denadment, Bengalun 3605007, by QRDINARY POST OR SPEED POST ONLY. Alterztiely, you may ¢-

i
very the electioie pansmitted retun Jata using Aadhaar OTP or Login to e-filing acconnt tiuough Net- |
W

¥

i3,

[—

)

i

¥

Ranking Jogin or EVC oblained generated using Pre-Validated Baink. Account/Pernat Acepunt ot EVC
penerated through Bank ATM, :

-

fForm ITR-V shall not he received i any other oftice of the Income-tax Department or n any other manner The
contirmasion of recetpt of s Form TTR-V at I[TD-C PC will be seul to the e-mail Id registered 14 the e-filing |
gocount . , ) i
On successful verification, e retum Hiling acknowledgément can be down loaded from e-Filiog portal as a proot

of compleuon of process of filing thé remirs of Income.™. ,

e ”
PIAS, NSRRI .

ﬁOSmn:nm Type D:mm:o:.u |
(1) ITR-4 also know As- ,
(a) Easy | ~ (b)Difficult
(c) SAHAJ : (d) SUGAM
(2) ITR-1alsoknown as |
(a) Difficult (b) Easy
(c) SAHAJ (d) SUGAM
For section 139(4A) we will use which I'TR form
(a) ITR-1 (b) ITR-2
©ITR-6 (d) ITR-7
“Ans. (1)D,(®)C,(3)D LS
|
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Voluntary contribution recerved by -

T UNIT-SECOND
(a) a trust created wholly or partly for charitadle o

()

?ﬂmm‘..‘.m:.s: to Income tax
e Basic concept and Defination

e Types of Assessee

e Different head of Income tax , 2\.__m_::m.v_‘_‘ﬁv:xm.,:w e
iabili (b) anassociation or institution .

2 foe T omerncion Ll Value of any perquisite or profit in licu of salary.
(2) Any special allowance or benefit, specifically granted to mee
expenses wholly, necessarily and exclusively, for t

e PAN Card and Income tax return.
Defi T
QH—-.N#- ons N:& : performance of his duties.
mwmnﬁ 0@:0@-: (3 Any allowance granted to the assessee sither to meet his

— !/j/ personal expenses at the place where he performs his aﬁwﬁw
_Long Answer Tupe O:nmn_.oa or where he ordinarily resides or to compensate him for the
increased cost of living. -
(4) The value of any benefit or perquisite not being money itzelf
convertible into money or not, obtained from a company by —

£

s meant by Income Tax? What are the saliep,
nt

Q.17. What is
features of Income Tax.
Ans. (1) Inc fay 4 = . : : ;
come tax is direct tax, which js imposed o {a)aditector,or Ry Lo
taxable income of a person or an . On the (b) a person having substantial interest in the company, or
2 Income tax Actis applicable all over | Mmm.mmmom. . (c) arelative of the director or such person.
, fieatey r 3 i . . o
: ndiaincluding State of (5) The value of any benefit or perquisite. whether eonvertibie
into money or not, obtained by a representative assesses

. Jammu & Kashmir,
t3) Income taxis a centra] tax which ia
L Nu ﬁa\ . * . P .o m » .
hich is Imposed and collecteq under section 160(1)(iii)/(iv) or by a beneficiary and
- - paid by the representative assessee in respect of any obbgzat
which, but for such payment, would have been payable by

214§

be rorrral o
Foentral government,

Hdy T mmwn ins§ 02
% awrm,.pm Hies most to the central government’s sources of
B+ 77 5% sosiris gk . . the beneficiary.
G Tt M,M ,,.LMS,NMM m,HMMMMMMwWMMMNMWQ through revenue, ®) OoBH.umum.mSoB due to or received in connection with the
. B Amount of surck A o At AT e ﬁme.Em.ﬁo.: of management or the Bo&mnmﬂom oftheterm
L i tatis ‘ €8s 1s not distributed and conditions relating thereto [section 28(11)].
MM.M Bt s e Qm« Lot ooy P ] (7) Income of a trade, professional or similar association from
&) m:gmm e tax rate ic 2 »Edt@. ciine HwnochM ofa wmwmow.r : specific services performed mo.n.%w Bmﬂwmww [secnion 28(ui}].
applicable on higher income gt | igh tax rate js (8) - Profits ormu.mmmEm. to tax [sections 41 and 591.
o £ s W rate is ap plicable on (9) Profitson sale of a licence granted under the Imports (Control)
@ 1n case of individual and HUF ; : , | Order, 1955 [section 28(iiia)].
o BUrplus amount aft., the m.wm ; Nw.u.sm tax is applicable on (10) Cash assistance against export under any scheme of
(0 There “mms@mﬂmmm‘mmww@\m . hMWn SSS.m. : : Government {section 28(ub)].
38 Tneome Tay [p artment’ W t %EMMQE. Sﬁwsm tax called - (11) Customs or excise duty drawback [section 28]
i of Direct Taxes (CB DTy, -tWorks under Centra] Board ) (12) Value of any benefit or perquisite (whether convertible into
- Qis Defire ; AN R , money or not) arising from business or exercise &wu&mmﬁ,ﬁw
- Ans. i Ry erthe Income Tax Act. < [section 28(iv)]. Even voluntary and gratuitous payments
Lo o nasnum , , .~ connected with the office, vocahion oroccupation are included
hi : e AN I : : . -In'income’. ‘. . R el 5
eAct is levied on the total income ofa (13) Interest, salary, bonts, commission, remuneration due to
-or received by & partner of a firm from such firm [section

B ﬂm 4 2
gi m_&.n Inclusive def; nition of 'Income :
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] TATH v
Ty “ani 1 eram ,,.T..,,ZV,, LZ;, undaer sechion ih

Penfite and cains of imsurance _,i/_:_.i,/ _A:,:_Z;C ~ ~0_

angey
vy or b s co-operative gociety and any f::L:o Src

tothe such profit or pams under the Tirst Schedule.

i6 ; mmngs from lotteries, crossword puzzles, races 5&:&3
horse races. cand games and other games of any soft or frog
g bhing or betting of any form or nature whatsoever,

\riv sum received by the assessee m.oE his mBEowmmm

setion 440 that s carmed on by (1) a mutual msuy

u

., 1dent fund, or

bl superan nRuation fund, or

¢ arv fund set-up under the Employee's State Insuranc
3 uy cther fund for the welfare of such employees.

I8 Anv sum Soﬁamm under a "Keyman insurance policy’

including the sum allocated as bonus.
road M rinciples which elarify the concept of Incomeé —
LT ‘incomme” connotes a periodical monetary return
with some sortof regularity or expected regularity
Cil ?r.H: £'spurces.

.;. cme may be received in cash or in kind. When income is

o . Tocetved in rﬁm valuation thereof is made on the basis of
: ;,L,.mmw val . ; . :

(e income &.mmmn either on receipt basis or on accrual wmmwm

income may accrue to taxpayer without its actual receipt. *

The income—tax law does not make any distinction between

income from 4 legal source and income sustained ﬁg

dlegality.

5. Income~tax assessment cannot be rmE up or ccm%oﬂ&
merely because of existence of a dispute in respect of the title
of meome.

6. Mere reliefor wm:wa.mmBm nt of expenses is 53 treated as.

ingome,

d.ﬁwmw the income is &ﬁwﬁmm _ommow.a it N.mmormm the assessee,
s ‘drvergion of income’ and not taxable. Conversely, after

mm:.ﬁmm the income, if it is required to be applied to discharge

an obligation, it is merely an ‘application of income’ and it is
taxable.

m A surplus arising to a Ecrﬁ_ concern cannot be wmmm&&
“asincome.

wﬁﬁﬁag mgcsﬁsm w@ﬁ%aRSnOEQm:aswzsm:ma
585m - 3

o

B
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{ncome, whether ve eceived in lump sum or in instaliments,
1 taxable, . 4 4

[f a person recepves tax fres income on which tax is paid by
the person making payment on behalf of the recipient, it has
to be grossed up for inclusion in his total income.

Receipt on account of ‘dharmada’, ‘gaushala’ and ‘pathshala’
is not income and, therefore, not taxable.

If any assessee receives extra money on account of
devaluation of currency it is taxable,

Income includes losses. The losses represent “minus income'.
Where interest is due on a capital sum and the creditor gets
an open payment from the debtor, the creditor is 2t liberty
to appropriate the @mﬁumbw towards principzt and interst.
I, however neither the debtor nor the creditcr makes any
appropriation of payment as between capital and interest. |
the Income-tax Department is entitled to treat the payment |
as mvwromzm to ﬂrm oﬁmgu&bm interest and assess it as
income.

Unless and otherwise mNEmme provided, the same income
cannot be taxed twice.

Income means real income and not mnﬁon& income. A person
cannot make a profit by trading with himself.

Income is chargeable to tax in the hands of a person and not

on source. , :

- It is not necessary that a source of income showld exist in -

the assessment year.
Pin money received by wife for her &mmﬁﬁmwm@m&w expenses
and small savings made by a woman out of money received
from her husband for meeting wgvmwcw: expenses is not
treated as her income. |
In the case of a sportsman, who is a professional. the award
received by him is chargeable to tax. In case of non-
professional sportsman, however, the award recetved by him
is not taxable.
A voluntary payment made entirely w mr,c ut consiceration
cannot be treated as income.
A receipt may not be in the nature of income at the tume of
‘receipt but a later point of time, it may change character
and thus become income. In «s& acase, the Lr/,mvww?,ﬂomh
arise in the vear in which it acquires the character o of income.
The sales tax collected by an assessée is his income.  However.
any wﬁﬁca_: made by the desessde to Q? moﬁ, »L: shallbe .
separ ately allowed as deduction.
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1)< Distinguish between gross total income and totg] ,rmrai U 202223
© 7 income. _ , 20. Explain the tax Rates for Assessment year 2022-
| ; Q. 20. ssessment year 2022-23 and previous year 2021-22. The
Ans. Gross Total Income Ans. For mvm%wm.m ent types of Tax Paver is as follow as -
s rent e LAy
As per section 14, income of a person is comp ﬁmm.gaww, the tax wwwmm,man 2,50.000 - NiL
“lowing five heads — e . Next 2.50,000 % Uets
1 .Salaries " Next 5,00,000 20% T
2. Income from house property. \ Balance (over 10 lakh) 30% SRl il
3. Profits and gains of business or profession. i =
4, Capital gain. . K . _ il
5. Income from other sources. - ’ : + L. Term gamm X ki u ol
ingther words, gross total income means total income computed | + Lottery X 30% i y v
wacoordance with the provisions of the Act before making any deduction + Casual Income * 30% T
under section 80C to 80U, R . ‘
Less- Rebate
‘ Total Income . 1 under section 87-A Maximum - i
Income which comes after deducting deductions allowed U/S 8¢ (Up to T.I. 5.00,000)  ~ HHMII;@@...F
from gross total income is called total income. g . 3 it
Difference between Gross Total Income and Total Income + Surcharge . ‘ th—-
: (As Per Rule)
Gross Total Income (GTI) Total Income (TT) ’ : : G
\A %mwmmwﬁm.am 5 heads of income (1) After deducting deductions of . R : —
15 calded Gross Total Income. - i ) o
ke seckion 80C to mcd.m.nos GTI, Less- T.D.S. and Advance tax —
balance amount is called . i

Total Ty
. 2 e T ncome, ) .. 5 Ty
.\& ‘ax caleulation is not done on @ Tax caleulation is done'on | ote- 1. For Senior Citizen (60 to 80 years) Ist 3.00.000 of total incom=

gross total income. total income. . - is tax m..mw and next 2,00,000 taxable @ 10% Wmﬂmﬁnmw
3 Gross total income is not| 3) Round: om.». i _ process EE.,a,mem same as above. N .
required to rounding off to the e g the nearest 2. For Super mmEow oﬁﬁmw (80 year or mare nw,mm 80 years) I
nearest ten rupees - tenrupees of the total income 15,00,000 of total income is tax free and next 3,00,000 taxable
W GTI cannot be 1 18 necessary. 7 . @ 20% Remaining process will same asabove.
3 € less than total | (4) Total Income can be lesg than 3. If Total Income ¥ 50 Lakhs to 1 erore sw ge will be
e or equal to GTT. 10% and ¥ 1 crore to % 2 crore 15% surcharge appleable.
# Due to exemption Indian (8) For caleulation of tay T dian 4. If Total Income Z 2 crore to 5 crore than surcharge will be
agniqultural income is never | agricultural jaor, e ] 25%. . _ i
included in gross total income: in GTI. S in: * 5. 1fTotal Income more than 5 crore the surcharge will be 37%.
1) WM«H% QMS_ incomeisjusta [ (6) The Sn.m_ income is a lagt step 6. After surcharge 4% for Health and education cess will F&zmm.
wards co i _ £k T i
taxable income cmﬂﬂwﬂwcu o &os.mum.m Computation of Alternative Tax Systent- From assessment year 2022-23 gov-
_ ssee, .Sxmzm Income of an asgegsee V érnment regulate a new alternative tax sysem where no deduetion will
1.6. the computation of total . llowed, No taxfree allowences allowed and tax rate will be -
Income is completed at this - IS S e e gl oy
stage. : : Next. ~ ¥sLekh . 5%,
.

Nest . . 25Lakh - "10%




Gate on which it is notified.

- will eommence on 1%

m———
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Next 2.5 Lakh 15%
Next 25Lakh 20%
Next 2.5 Lakh 25%
Ralanee 30%

Note- Education cess, section 87-A Rebate upto 12,500 Rs_ ang

surcharge rule will be same as normal tax system.
Q.21. Write short note on the followings-
-~ {a) Assessment year (b) Previous year
{c) Person (d) Assesse

Ans. (a) Assessment zmm_.

According to section 2(a), an ‘assessment year’ means the periog
. of 12 months commencing on the st of April every year and the ending

- ¥ear on the day 31st of March of the next year. Generally assessment
vear 1s the just next of previous year. This issue of book is made
according to assessment year 2022-2023. Provisions regarding
‘Computation of Income’ exist as on 1.4.2021 will be applicable byt
grovisions made oramend after 1.4.2022 will not be applicable. Similarly
Provisions regarding procedure will be applicable with effect from the

‘- ihe two main functions of the assessment are (a) to find out
taxable income as per incéme tax provisions, and (b) to calculate the
tax on the taxable income. Or in other wor
called “Assessment and the

‘Assessment Year'

ds these two functions are
vear 1n which it is done is called as

i . (b) Previous year
- Section 3 of the Inco
duration of the 12 months
Generally previous ¥
The income of previous yearis taxed during the assessment year.
For example, for the assessment year 2022-2023, previous year
of April 2021 and ‘end on 31% of March 2022 It
can be simply said that the vear in which income is e
previous year and the
known as assessmert ye
with previous year— )
(1) For all the assessee and for all the sources of income the
financial year (year ending on 31% march) will be the uniform
Pprevious year. PR :
(@ Thereisnocom
on §1%
differe
- close his accounts
“the financial year

me tax Act defines previous year, it means the
immediately preceding the assessment year.

is considered as the previous year.

ear commence on 1% of April and end on 31*March. -

arned is known as
next year in which this‘income is assessed is -
ar. Important points are as follow in the relation

pulsion that assessee has to close his accounts |
march only. Assessee can close his accounts on a
nt from 31 march. However, it is better for him t0
on 31* march because in income tax act,

. a-
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In case of any new source of Booaﬁm mommqmﬁ& QMSMNMNM
© mﬂmn&& year, the previous year ﬂéummﬁ fromt e . M b
existence of the source of w.mooBm mnm i& end 35 ‘wmm_.
following 31 march. In this nmm@..mwm,mu.mw ﬁawﬁMw@mmem
may be of less than 12 months. For éxample, w: ,ﬁom»
started his new business on umwcwl%cww W wﬂ“bww ‘MMMM it g
_ year for that businessis m.SB 2-08-20: e

just following financial year, then Frevx

@ Wmmmwmmwwmawm wm assessment year but in the following situ-

‘

ations the previous year itselfis considered as assessment "
X al ) E . - - "
s mwnoEm from shipping business ofa non-resident mEﬁﬁEm.
ompany. B . e i
. Muoombm of an Individual who living India forever or ior a
eriod. .
. WMMMG of bodies'which are mozbwm for mgﬁu m:wm,ﬁMoP s
o = Income of a person trying to alienate his assets to av
- payment of tax. . .
e Income of a discontinued business. -

(c) Person [Sec. 2(31)]

Mwm ﬁhﬂuﬂ%ﬂ&ﬁﬁﬁm Wmﬁ? ..m.&%mB etc. ‘
Mww W mm”wuzmww&%mwww Bbuumem. public Eamm and foreign
company.) S
MMW WMMMMMMWW%zmMm“%MMMMMW% W%.M..Vm body of individuals
- (BOI), whether W.E,.S% orated or not;
MMV WWMMWHMWMMWHM%EE person not falling within any of the
The %.MMHMMWMMMWMWM Mm inclusive and not exhaustive.

(d) Assessee [Sec. 2(7)] -
-Assessee means a person by whom any tax or guw o ; Mm
sum of money is payable under the act. The term includes
following persons— : < ;
First Category — A person by whom any tax or ME %MM McE
of money (including interest and penalty) is payable under the s
Second Category - A person in respect of whom any proceecing
under the Act has been taken — : € e .
a. either for the assessment of the amount of his income or of the
loss sustained by him; or : Sait -
_ b.ofthe Wﬁoﬁm (or loss) of any other personin respect of whom

- heis assessable; or -

¢. of the amount of refund due to him or to such other person.
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13.

14.
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Third category - Every person whois deemed tobe an.assesse,
Fourth category - Every person who is deemed to bean assesse
) N

ﬂOEmnmg Type D:mmﬁ..:mu,. :

Choose and write correct option-
Income Taxis a: .

(a) Direct Tax (b) Indirect Tax (c) Tax on Expenses (d) Tax on Sales

Income Tax is Imposed on : :
(a) Individuals (b) HUF (c) Partnership Firm (d) All of :H,m above
Incidence of Income Tax on ; :

(a) Tax payer  (b) Consumer (c) Poor person (d) All of the above :

The assessment year means the period starting from ;
(2) 1* January (b) 1 April (¢) 1** July ~ (d) Next day of Diwali
The term 'person’ includes : s

(a) An individual (b) AHUF (c) A comany (d) All of the above
Heads of Income are : : W , A

(a) 3 ®) 4
Hunmﬂ.cu.m year is :
(a) Preceding year :
(¢) Year of Computation of Income

©5 i @v Many.

(d) Year of Tax Payment,

m»mmmwmamuu year starts from : :

a) 1% Jan. (b) 1%t Apri
pril

(c) Next day of Diwali

Gross Total Income means :
(a) Taxable Income

(c) Income before deducting deductions
Total Income means -

(a) Taxable Income (b) Income after deducti ,
- cting ded
(c) Income on which tax to be calculated ( ng deductions w/s 80

. . ; d) All of the above
?Hnwnmc“wm: Mn“w:mom wo:os:n._m,. type of receipts. :

(¢) Statutory and illegal both

Limit of Tax Free Income for
(a) ng,.cec - (b) 1,80,000

(d) None of the above

(b) Accounting Income
U/S80 (d) All of the above

(d) None of thege

Assesse (below 60 yrs) i
() -3,00,000

(b) 1,80,000
[Ans.- 1, (a), 2. (d), 3. (a),
9. (0), 10. (), 11 (c),

(d 5,00,000

6. (c), 7. (b), 8. (b),
14. (d)]

{c) 3,00,000

4. (b), 5. (),

12. (d), 13. (¢),
000

(b) Year of earning of Income

E

. The share of income of an individual

Q.22

Exempted e
Income

i

Tlo:m Answer Type O:mmz.o:& ,

What do you mean by 'Exempted Income'? Discuss any
ten Exempted Income under the Income Tax Act.
Ans. There are several incomes which are exempted from the income -

sk AT

re as follows — A X >

e e

-~ 40 Agricultural income [Sec. 10(I)]- Indian agricultural

income is exempt from tax but foreign agricultural income is taxable.
o ‘(Note-— for the detailed study of agricultural income, see chapter—
‘Agricultural income’) .

. \ﬁu\ Income from partnership firm [Sec. 10(2A)}- Hm caseof -
a .@E..g.mu.mgv firm the share of profit is not included in the personal

' income of a particular partner. If a partner receives remuneration and

interest on capital then it is taxable as per the given provision—

(A) The amount which is deducted from firm's taxable profits
as business expenses is same as that of the amount of
remuneration and interest is taxable in the partner's

. assessment.
The amount of remuneration and interest is not deducted
from firm’s business .EmoEP that is exempted in partner’s
assessment. MR i

(3) Receipts from a Hindu undivided family [Sec.10 (2)]-

: . member of HUF received from
mdm 1s fully exempt. If any member receives any remuneration from
family for taking active part to run the business of the family and
Interest received from loan amount given to HUF, such remuneration
and interest will be taxable in the hands of the member. ‘

(4) Scholarship [Sec.10(16)]- Scholarship granted to meet

the cost of education and research work is exempt from tax. It is not
oecessary that scholarship should be financed by the Government.
Scholarship given by a person or institution will also be exempt for the
receiver. If the scholarship holder does not spend the whole money,
then the money saved is also not taxable. , ,
(5) Awards or Rewards [Sec. 10(17A)]- Award given by the
Central Government or any State Government or any institution which .

®)

. 5approved by the Central Government is exempt, whether it is in cash

O in kind, These are given for the historical, seientific and Wﬂﬂmﬁn,
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L eporte, o help and serve poor and weak peoply,
v aw ards given by the government are also ??

() Pencion to gallantry award winner [Sec. 10(18))- T,
T N ¢ sorvices rendered by the Em:&.g of defense forceg sﬁ
ove heen aw arded the Paramvir charka, the Mahavir charka anq v,
‘ monstration of exceptional courage and valour %55

wos the ponsion of such gallantry award winners has been exempte
g X ¥ . 2 3AX 3 ;
(7} Family pension received by the family members
~ the armed forees [Sec. 10(19)]- Family pension received by the widoy
iren ot legal heirs of a member of the armed forces of the unior,

OV 1Y

s exernpt, if the death of such member has occurred in the course
nal duties,

Lo for e gem

1..3\ Income of a minor child [Sec. 10(32)]- Income of a mino;
d 18 clubbed in his parent’s income. Up to Rs 1,500 is exempter

45 nicome and if his income is more than 1,500 then only
Hisexempted and rest is added to his parent’s income.

) Compensation under Bhopal gas leak disaster [Sec
0010R R~ A

{108 R) 7y payment received by a person under Bhopal gas leak
tor.A0t 1985, shall be exempt from tax. But any payment received
mection for which deduction is already been allowed will not

{10) Subsidy received by the planters [Sec. 10(30) and
(31} - In the cose of an assessee who carries on the business of growing
and monufacturing tea, rubber, coffee, cardamom or any such other

n:odity in India, the amount of any subsidy received from
a4 the board is wholly exempted from the tax, [tis recelved for
“herepiantution or replacement of plants, ete. or for rejuvenation ot
contcicetion of areas used for their cultivation. L]

‘a&'usw vw M N-

1income Exempted for Institutions? Discuss.
FExempted Income for Institutions

come of educational institutes and hospitals [Sec.10
-y ineome of educational institutions and haspitals which
Htation purpose and for the health purpose and

ol earning the profit, is exempied. Such ingtitutions
Iy Gr sub tantinly M.sznnmc

ST LRI

for ed

2 DU
PUrsG

ol SRV fit

o but not financed by the POVE

y the government. The same
x 4l
rmment) having apnu®

Fxempted Income / 29
s riot more than 2 1 erore or if the receipts ia more ﬁwmﬁ, wm.ﬂQoww_
receipta I onrgved by the income tax department, are also exempted.
i 3—% hu%&m of scientific research association [Sec.10 21)]-
, % M. cw an approved scientific research association is exempted.
Ayl Isory for the association that its full income must be used
it .:._ e ,m and follow sec 11(2y, (3) & (5) These sections are described
fo 18 nzwﬂom &u.m ‘Religious and Charitable trust’ further in this chapter.
ad ﬁwm mmMnQSm of local authorities {Sec.10 S&T income of a
oM W: Séoam&u? Bnnwﬁumww‘ panchayats etc, arises from any
B ﬂEb its own jurisdictional area or in the form of supply of water
éoMMmMEQQ outside its own jurisdictionai area, will be exempiad.
an :

(4) Income of khadi and village industries [Sec.10{23B)

* and (23 BB)] - Any income of atrustor a society approved by khadi
a

and village industries SBBm.mmwop 18 mwmwm.mmmm, d .mw Wm.wpwmeww(muw”f. that
purpose of these societies should not dm‘mmﬁﬁbw ﬂmqwﬁa mm.m entirs ﬁnaﬁw
should be used for fulfilling its objectives. As well as inco J.w of nbmmm
and village industries established by state gowve wnﬂmmﬁ or which comes
under the state act is exempted. o : Sose Y
(5) Income of mutual funds- ?8%.& nq amutual fund set w
by a public sector bank or a public financial institute and approved b
RBI or SEBI is exempted. - |
(6) Income of professional institutions [Sec. w.m; 23 ,,uw_xﬁ
Any income of institution (approved by central government ). @ hose object
is to control, supervise, regulate or encourage a special profession s
exempted. It isnecessary that such institutes are nocfor the wﬂﬂwmn, mm
profit making. Income of institute is completely ntilized for attaining
its objectives. The income of such institutes from house property.
interest, or from providing special services is taxable.

(7) Income of registered trade unions {Sec. 10{Z4)]-
Following income of the registered trade union (which is registered
under the Indian Trade union Act 1928} is exemptad from the tax.

(1) Income from house propersy

@) Income from other sources. ~ -

(8) Income of news agencies [Sec. 10(22B)}- Anv income of

and whose -

ot 1

DeWs agencies whi
Work 15 to ealla

ave notified by the central governmen
JLdistpihute the news is exempted. It is necessary

13 culized for attaining its objectives. -
Y Vibo P o et v Z fpeome of some other
A% Income of other ﬂaauawwﬁnmwﬁm ,‘mm?xﬁ 3 ]

that theis

in

i Fiffapont subesections of section 10, if
VIS e exem RUEEEREMR SRR e
they fulrg vepta oo Vs

Hiites AP -
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it Income of housing boards

g Income of regimental funds .

¢y Income of fund established for employees welfare

)  Income of pension fund which is established by Lif, ‘

Insurance Corporation of India or any other insurang,

company. - 7

i©)  Income of European Economic Community from intercs
devidend and capital gain. SR .

{f Income of SAARC fund for regional project.

() Incomeof AOSAL

th)  Income of Insurance Regulatory and Development authority,

{RIDA) .

{1 Income of Central Electricity Regulatory commission.

() Income of Investor Protection Fund. _

() Imcome of Credit Guarantee Funds Trust for Small.
Industries. .

3] Income of investor protection fund for commodity mznrmsw.m.

(m) Income of Statutory Provident Fund and Recognized:
Provident Fund. i

1) Income of Employee's State Insurance Fund. ,

{0 Income of statutory corporations and institutions for
promoting the interestof SC/ST. _

g Income of National Minorities Development and FFinance
Corporation. ‘

{q)  Income of Ex-Serviceman corporations.

() Income of cooperative society formed for promoting interest
of membera of SC/ST. :

(=) Income of certain commodity boards / authorities.

(th Incame of international sporting event.

) Income of notified non u_,&.; body / authority.

v} Income of New Pension System Trust.

i Ineome of venture eapital fund and ventwre eapital company.

The abiove mentioned institutes are generally either the
totes ornstitutes approved by the government, o

[ 4

" Short P:za&,sn. Type GEQGZQSGU
et s o w.,,ﬁn.;:muﬁnwm -nnﬁwﬁ.vgs &vm‘w’—uﬂno% Mngsﬂma

¥ oo Vapte
MR . ,: Income of ﬁ!mlé Head
UV e see. 10 Awuwﬁmfu .

YOy

\

12.
13.

14.-

16.

16.°

17.

Q. 25. Describe exemptions avail

Tax on Perquisites Paid by Employer —sec. 10 (10CC)

B e

Exempted Income /31

Commutation of Pension - sec. 1010 A)
Leave T'ravel Concession - gec. 10 (5)

Pmm&m Salary - sec. 10 (10AA)
Retrenchment Compensation—sec. 10 (10B)

" Allowances and perquisites received by Govt. Employees

outside India —sec. 10 (7) , .
Payment from Provident Fund on Maturity —sec, 10(11)

Payment from Superannuation Fund —sec. 16(13)
Compensation under VRS ~sec. 10(10C)
Allowances —sec. 10 (14)

Salary Received by Foreign Diplomats — sec. 10 (6}
Salary of Foreign Employees — sec. 10 (B) (vi) -
Salary of members of ships crew —sec. 10 (6) (viit)
Salary of Foreign Trainees — sec. 10 (6) (x1) . AN
Salary of an employee working under co-operative technical |
agsistance program ~ gec. 10 (8) . =

able to political parties and

electoral trusts.

Ans.

(@

®

(@)
{b)

©
W

o »

Donation received by an eloct
tax, if the following conditrons ar

_The political party keeps and maintaimns

Political Party [Section 13{A)]

The following incomes derived by a political party are not included
in computing its total income-

Any income which is chargeable under The rmua..m ‘Income
from house property', ‘Capital gains' and ‘Income from other
sources’, and . e

Any income by way of voluntary contributions. :
Bxemptions under section 13A are not available unless the
political party satisfies the following 85&5.&51. W
The political party keeps and maintains books of account.
a record of each

voluntary contribution in excess ot T 20,000

The accounts of the political party are mﬁmﬁw% 5
The political party should submit & mmﬁﬁwm of “.Jnvzﬂa_.wﬁmms
received in excess of T 20,000 to the w%..mﬂoﬂ C MWHZ“, wz.g
Political party must be Ew.%?ixwﬁﬁv the Election m

of India naa political party. “ -

Electoral Trust fSection 13BN~
Elagtom. coral trust will not be chargeable to

v

vanhsfied = S
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y .J,mFy ﬁ.rflf.:..&m trusat 18 :C.mﬁd/w@& _.J‘ HTQ ﬁmw::.ﬁ_ M.wou _;L of G:,?
) _ \

b Mrﬂ/ .@_ﬁ“ﬁ%i trust will ?ﬁ.m to &ﬁav:.nm to politica] pay
w 95% of the aggregate donations amno:an along
surplus, if any, brought forward from any earlier Prey;
years.
© The electoral trust functions in accordance with the
made in this regard by Central Govt.

‘gv_.mnmcm Type O:ammo_ﬁu o

Choose and write correct option-

9.

g

H.Cmmm ~..— .
v

Exempted Income means income which is :

(a) Not taxable (b) Taxable ‘ 13,
(c) Taxable at wish of Assessee (d) Taxable at half Rate

Minor's Income is exempted to the extent of :

(a) Upto ¥ 1,000 (b) Upto ¥ 1,500

{c) Upto T 10,000 (d) fully Exempted

To get deduction w/s 10A : .

(a) Audit is voluntary (b) Audit is compulsory

(c) Certification is compulsory (d) None of the above

The deduction u/s 10A is not available from the assessment
year : ;

(a) 2010-11  (b) 2011-12  (c) 2012-13

In general deduction w/s 10A is available for
(2) 10 consecutive years

(b) Any 10 years out of first 15 years

(c) 6 consecutive years : _

(d) Any 6 years out of first 10 years

To get deduction ws 10B the business must be located in :
(a) Free trade zone (b) %mnrnoﬂomﬁ Park

(c) Special Economic zone (d) None of the above

Exemted income is : -

(d) 2013-14

(a) Share of profit from partnership firm
“(b) Salary to partner from partnership firm
(¢c) Interest to partner from vm;:m;:% firm (d) All of the above .
Exempted income js ; ’ ‘
(a) Dividend from an Indian company
(b) Dividend from 4 foreign company
fc) Dividend from 3 co- operative

society
)y All of the aboye

“xempted Income / 33

Following is not exempted Income :

(a) Scholarships @ Awards from mo.ﬁ\.

(¢) Winning from Lottery (dj Dmmmﬁww awards

Income which iz exempted for members of parliament :
(a) Salary () Dearness Allowance

(¢) Daily Allowance {dd) Pension L
The term "Charitable Purpose’ includes the following :
(a) Relief to the poors by M m@.womw, relief

(c) Preservation of environment (dj All of the abave

The Charitable Trust may accummulate its income maximum
for : . . ¢
(a) 4years  (b) 5 years (ci 6 years () 10 vears

The political party must keep and maintain a record
of each voluntary contribution of :

(a) ¥ 10,000 or rhore () Mors then 7 10,000

(c) T 20,000 or more (d) More than 7 20,600 .

[ Ans. 1. (a), 2. (b), 3. (b), 4. (¢}, 5. {a}, 6. {d}, 7. (a), . (a),
9. (c), 10. (c), 11. (d), 12. (b), 13. (d})]

0ao
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Typ .
Types of Assessee (Residentj;, ~ petermination of Residential Status (Section 6) e
| : e ; T ~-Resi :
| Status and —-—hm&G:nw of ﬁmxv Resident Non-Resident (NR)
& ‘\lll\\.\'lll\.“ " .
—— : e Ordinary Resident | Not-Ordinary
( Long Answer Type O:wmzosmu (RORI) ; | Resident (RNORI)
, . . — i thofbasic| None of the basic
. : ol ef th of basic| Any one/botho; )
Q.26 How istheresidential status ofan assessee determiney | A7V w%\womaam& | conditions satisfied | conditions satisfied.
for income tax purposes. Discuss the influene e of nou&Sosm.T A %
| residence on tax liability. 5 pth additionsl Any one/no ne o f
Ans. Basic and additional conditions for Individuals—~ conditions satisfied mm%wow.& conditions
_ - EE . satishie
_ BASIC CONDITIONS —— L—— ¥or: .
] i iti i T , * 1n the period of 12 calendar months, each
If an Indian Citizen | If an Indian citizen | Ip aniy o %mwﬂ»ﬂ] ® J\mm& Emmbm . e peri stk o
who leaves India | orapersonofIndian : immediately pr mnm%bm the commencement o .
during the previous | Origin who is in - previous year, i.e: April to Em:.nm. X . |
year for the purposeof | abroad and who e The Individual need not to be in India for the period(s)
employment outside | visited India during specified, at one place. He is also not required to stay
|Indiaorasamember | the relevant previous : continuously for such period. L i .
of the crew of an | year o The Individual is treated as being in India if he is at any -
Indian ship - place within the territorial waters in India.
: ini eriod of stay in India, a presence for
(A) Stay for at 1 o For determining the period o
182 nmﬂmow,um MMMM vammwm% wow., at _mmumﬂ (4) Stay wow at Hmmmﬁ 24 hours in India is equivalent to one day. If such hourly.
during the Srevior b di mum in 1 ndia | 182 days in previous data of his presence in India is not available the day of his
year. ; uring the previous | year, or ! ‘ arrival in India and departure from India is to be included
gk (B) Stay in India for in determining the total period.
) . at Hm,mwn 60 days . o Burden of proving that anindividual is resident in Indiais
: duri sw MM@ MSSocm _ on the revenue.
year + 365 ays ¢ . s :
during 4 years !lm_uﬁau_:mi:m the Residential Status
preceding the * Check the following two things—
: previous year. (1) Does the individual fulfill at least one basic condition? (from A&B)
= ___ ADDITIONAL CONDITIONS (2) Does the individual fulfill both the additional conditions together?
Stay of at least 730 da : (x and y)
ys during 7 years precedji " y . :
: 3 WME.. ing the previous (A) Ifthe answer of both the questionsis yes, then the individual
5 ) sident in at least 2years out of 1 : ig said to beresident and ordinarily resident in India (RORI
i : © Oyearspreced; : , D er sident and ordinarily resident in i1 JRI).
year according to the basic condition oiw. ting the previous ® Hrm answer of 1* question is yes, but 2* question is no
Note - A person is said to be of Indian opiein 1 =4 — £ then the individual is said to be resident but not ordinarily
- | parents, or any of his grand parents wag b rigin if ._z” or either his resident in India (RNORI). -
before 15th August, 1947) ebornin undivided India (i.e. (©) Ifthe answer of the 1% question is no, then the individual
‘ i is 8aid to be non-resident (NR). In that condition there s
(347 . [ moimportance of answer of 2™ question. _
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Residential Status of a Hindu Undivided Family [Sec. 6@} L . : o
\ Hindu undivided family is said to be resident in India mh contry| (1) Control and managementmeans decision Smrﬂm. m:mlmﬁum
and management of its affairs is wholly. or partly situated in India. 4 directions. A person who makes decision and gives direction:

ndia if Eo.x_ control ang ‘ is called controller and manager. ,

Hindu undivided family is non-resident in Indis _ : e s
| management of its alfairs is situated outside India. ~  * (@ Itisimportant that who is actually controlling and managing
| ° Hinduundivided family is a resident and ordinarily residentj, . the affairs. The person who is having only the rights for

R T 2 es sﬁ following tw, controlling and managing the affairs is not important.

w India if karta or manager of the family satisfl

5,55 Ly . ) P v . Lo o . &
bional conditions ~ St e : 3) The country in which the function of decision making an
Kt s resent in India for a period of 730 days or {

giving direction, the control and the management is situated

~ {1) Karta hasbeenp . T .
pore during 7 years immediately preceding the previousyear. . in that country only. .
: ﬁv Karta hasbeen resident inIndiainat T\,mmmm.oﬁ of 10 previoys (@ Control and management is not related with the place of the
%&SWW&E@&&&E preceding the relevant @&mﬁ.os,m year., ) business or the place of sell or purchase of the goods.
L of a resident Hindu undivided family " (5) Ifatleastone decision is taken during a year in India then it

» Ifkarta or manager Si o _ B ]
~ doesnot satisfy the two additional conditions, the family is - will be considered that partial control and managementis . -

treated as resident but not ordinarily resident in India. - situated in India. And if, in the whole year every decision is
Control and management of the HUF means the controlling ‘taken in India, then it will be considered that the full control
and directive power of the HUF. It means actual control and - s mm sent is sitiated i Frudia. ‘ =
‘management. Mere right to control and manage the HUF

does not amount to control and management. The place of. Q. 27.
control and management is situated where the head, the :
seat and the directing power is situated. B

e Under the law, it is presumed that the HUF is resident in' ‘
* India. Thus the burden of proving that the HUF' is non- § -Ans.

How mm‘nmm.mm.ms.om of assessees determined for income—
tax purpose? Explain the relationship between resi-
* dence and tax liability.
|  Incidence of Tax [Sec. 5] ‘
Under the Act, incidence of tax on a taxpayer depends on his

' resident is on the HUF. : ; o :
s hep e iy L o HMWMWS& status and also on the place Nwm"ﬁm w».. mmmwwmw or nmnmpﬂﬁ of
‘An Indian company is always resident in India, A foreign com , . : . - : P e
, : pany . ; !
NATURE OF INCOME RORI |RNORI NR

" mmwwmw,@muﬂ,u India only if, during the previous year, 100% control and
~management of its affairs is situated in India. Conversely, a foreign’ - (1) Income received in India. Taxable | Taxable { Taxable
s reated a3 non-tesident if, during the previousyear, control§  (2) Tncome deomed o b ponrs inIndia| Taxable | T. ndry
24 management of its affairs is either wholly or partly situated outside B it : | ‘taxable | Taxable | Taxabl

. ncome which accruesfarises in India - Taxable | Taxable |- Taxable

e

| mwﬁnmm of proving that a company s resi dent in Tndia is on the -4 Income deemed to acerue/arise inlndia | Taxable | Taxable | Taxable
revenue. ; : SR 8 3 ®) Wmﬂ.dmmoﬂ aforeign ngmmméEnEw Taxahle | Taxable .Wﬁwﬁmnw»
wsm,, atial status of every other person [Sec: 6(4)]- e 4 ®1 : H.M.Hs»:w.ooﬁuoz.mm e ;oo
o ‘ ] : ; ; ncome ion whi i : e
Em:@@#@%ﬂ QMWM ¥ berson is resident in India if control and.  and xmoa%“wmwwwmwmw Mwnmnﬂzma TR e
P WMWMu Mw s wm,mﬁwnm. wholly or partly, situated within India —Profession is set up in india | i
mwmum.‘,_.a e rels ﬁmﬁm.vﬁﬁo:m.wm.mﬁ On the other hang, every other | (1) Other forerer . Lo : _ ‘
p °0n 18 non-resident in India if 100% contro} and management of —— Otelgnincome - Taxable Wumﬁ%m& Exempred
s affairs is situated outside India -§ © Dcome remitted to Tndia durimg e
Unlsstbers 2 ‘ L i g relevaiit : o..ﬂuw%ﬁﬂm the | Exempted m.ﬁ,EE?AM Exempred
er the law, it is presumed that the every other person i Previous yearand samewas | | - i

Mag..zm@ and received outside India -
I:ihw.wmm..mwnwﬁ provions years: .

*esident in India. Thus the b 3 i
: . . Thus, urden of proving that the
Derson ig non-resident is on it. : 5 s >

—
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Important points

. Q.28

Ans.

3) HMw the’ goods are delivered through VPP or ?m
acknowledgement slip is sent through bank then the post.

(1) Income received. accrued and brought in India 5 ﬁ?.w relevan,
previous vear is the income of point 7 not of point 8.
(2) While doing the assessment of tax it’s not important tha;
how the income is spent.
{3) The income which is accrued and received during the earlig,
previous years in any foreign country and brought in Indi,
during the relevant previous year, then that-income ig
exempted for all types of assesses. It's not important that, i
was taxed earlier or not. A
(4) Some income are exempt on which no tax liability i
calculated. Fore.g. : . :
() Indian agricultural income
(B) Dividend received from Indian company
(C) Gifts up to T50,000 received during the previous year. i

r Qrol‘ Answer Type O.:@mmo:@
What do vou nbmm,nmamun by 'Receipts of income'?
Receipt of Income :

, Some important points regarding the place of receipt of income—
{13 Income received or deemed to be received in India is taxable
for all types of assesses. Residential status of the assessee
and the place of accrual of income are not important in this

regard. :
2) When any money comes under the control of a person for the

first time then it is said that mongy is received by that person, -

Money is received by the person for one single time only;
same money can't be received for more than one time by the
same person.

(3) If any agent, broker or bank of an assessee receives the

amount at a place, then this amount is said to be received by

the assessee at that particular place.

4) Itisnot a compulsion that income should be in the form of ;

‘currency’. If the income is received in any other form or

kind, place of receiving the kind or form is said to be the

place of receiving the income,

office or bank is supposed to be the agent of the seller.

I
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nt is received through the hank the
he the date

Types of Assess

() Ifany payme ced ; ‘
and date of the receiving cheque 18 suppose to

and place of receiving the payment. il
(7 1fthe cheque is sént through the post, then the post office me;
considered as the agent of the sender of the cheque. mﬁm.
the cheuge is sent through the post when the personreceiving
the cheque requests for the same then the post office 18
" considered as the agent of the receiver. .
Whether the income is received by an assessee in India, itis
the responsibility of income tax department to prove it.
(9) Twoimportant pointsre garding the mcome n.mnmﬁm.m are—
" (A) Whethertheincome has been received in India or out
of India? .. .
(B) Inwhich previous yearincome has been received? Apart
these two points nothing is important. N
Tncome deemed to be Received in

n the place

®)

Q.29. Write short note on
India.' : ‘ :
Income deemed to be received in India (sec-7)
ome tax act has considered some income as deemed to be
eceived in India. This income is also taxable for all types of assesses.
In the assessment of such income neither the residential status of the
assessee nor the place of accrual of income is of any importance. Fellowing
incomé is considered deemed to be received in India— ‘
(1) Interestcreditedtoa Recognized Provident F und account
in excess of specified of rate of interest.
(2) Employer’s contribution towards Recognized Provident Fund
. accountin excess of 12% of employee’s salary.
8). Transfer of balance from an Unrecognized Provident Fund
. accounttoa Recognized Provident Fund account.
@)  Contribution of central government or any other employer
towards a Special Pension Scheme in respect of section S0CCD.
(5)  The amount of tax deducted at source.
Income accrued in India or deemed to be accrued in India

Ans.
Inc

References -

(1) The income which is accrued in Indiaor deemed to be accrued
in India is taxable to all types of assesses. Residential status
of the assessee is of no importanse in this regard. Place of
receiving the income is also not important.
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2 When the recipient,gets the ‘right to demand or M_mg t
* yeceive then the income is considered nﬁw be accrued.

(3) From the taxation point of view the oamv. 2 EEmm importag
regarding accrual of income are= AW ro@ma the income j,
acerued in India or outside India? (B) In which previous vy,
the income has been accrued? Besides these two po nty

nothing is important. '
(" Practical Questions

Q. 30. Mnr. Patel is an Indian citizen and m-.:_o_cw.m.& in Americy
since 1991. He came to India first time since 1991, oy
10.08.2015 and went to Dubai on 12.08.2017 and came ¢,
India on 10.04.2017 and then returned to America gy
20.08.2017. On 04.01.2022, he finally came back to Indj,
permanently. Determine his residential status for tl,
assessment year 2022-23. .

Selution - During the relevant previous year Mr. Patel 1s 10 Tndia foy
more than 60 days and for more than 365 days, during 4 vears proceding
the relevant previous year. He has been in India for more th00 730
daye in all during the 7 previous year preceding the relevant poovioug
vear and he was in India in the year 2008-0%, 2009- 10 2010 11 &
2012~13 so he is ordinary resident for the assessment voor 2015 16
because he satisfy one basic condition and 2 additonal conditon.

an individual comes to India permanents then his basi condin 10wl
be two and not one) : 5
Q. 31. Shri Ramesh has the following incames for the
financial year 2021-22
mc Income from property situated in London i oG
(2) Income from salary recerved in Indin for service
rendered in Londen 24 (30K
Y N =
(3} Wua_mnmoa business i London controlled form
“ muﬂnrm. 1.20 006)
\_L rofit from kanpur business 110000
m.: Agriculture income in India 10 000
ompute the income of shri vsh fc
s ome of shri Ramesh for the nssessment vear
() Resident  (b) Non Resi ,
) ) Non Regide :
Solution. entin [ndia

Computation of Taxable Income
for the assessment year 2022.23

Incomes - —— SO
Py st —n...zmma:.; Non-Rexsi
(1 A ) | Non-Residen
2 M%Mﬂ Mws ey i Longlon woon | -
S ome from salary received in Indi; o .
(3 f 1a 5,004 25 000

wofit from business ip Londen

controlled from indja 1,20 06
2 { E_
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(4) Profit form Kanpur business 1,10.000 1.10,000
(5) Agnrcultureal income in India ; - : -

Taxable [ncome 2,98,000 1,38,000
Q.32. Forthe assessment year 2022-23, Mr. Mehta is non-resi-
dent in India. From the information given below, find
out his income chargable to tax for the assessment
vear 2022-23 : €4
1. Rovalty recieved in outside India from the
sovernment of Indua
2. Techmeal fees recerved from an Indian ecompany
in singapore for advise given by him in respect
of a project sitnated inGermany ..o ... 1,350,000
1. Income from a business situated in Singapore
(business 1 controlled partly in Singapore and
parthvan Indin) 1,65,000
I Income from a business connection in India
receved outarde India o 66,000
Solution : Computation of Taxable Income (%)
1 As rovalty s receved from the Government of
Indin ot e deemed to acerue in India. It is
always taxable e 8B,000
0 Techmeal fees s receved in Sigapore. The
project osstuated in Germany . [Uis not taxable
i the case of a non-resident e .-
i Income ssreceved from a business i Sigapore
as well as nceured in Singapore . [t s not taxable
w the case of 4 non-residont whersess e evienrnt(raent ™
i Au the business connection s situated in India,
s deemed acorue in India, [Uis always taxable. .. 65,000
Total
Q. 33. The following are the particualrs of [Income of My, Vikas

Batra (Indian citizen) for the previous year 2021-22 ¢

1. Profit from buginess in Japan received in [ndin ... 1,00,000
2. Income from house property in Bangla Desh <

receved in India. ... " e 1000
9. Income from bouse property in Sril anka deposited

in 8 bank there . wnusimmiismansmenss s & 000
4. Profit from business in Burma deposited in a bank there,

This bustness s controllod from Indin. oo

sreasrasy

oo 22,000
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. n .

J%‘u . Nl.““ﬂ.— : muﬁm H@gu.ﬂmm in m_—gm.mww,ms .............. n.w.l“.ﬁ
- Apem Ewﬂnum ’ Ewﬂmb.ﬂm ........... —— e lm.\l.
M. Proiit wuawmmummm income brought1nto India m:ﬂ%m ty
- Pastuniaxed 018D I [ e 5,04

previous year- — < compuie the Shm.&mm income of i,
From the above parsicuslr 9022-23 ifheis-

Batra for the Asse ot 0 ms ordinzrily resident, (¢) Zoam,

n of Taxable Income of ¥

Solution : Computatio :

For %».mmmwmamﬁm.mmw 2022-23
Not

\

|

Resident. ir.Batra i

Non-

e Resident |Ordinarily’ mmmaml
fneome wf
1 Profit from business io Japan ‘ w
i 000 | 1.00.00¢
received in India ‘ 1,00.000 1.00 |
5 Income from house propertyin 000 1
BangiaDesh received 1n India 1.000 |. 1 ,
3.  Ipcom from hosue property 1
Srilanka deposited in a bank
there 2.000 - ;_
A Profit from business in Burma . 3
{controlled by India) deposited
therein a bank 2.000 2,000 2
5. Income accrued in India but
received in Dlalesia 4,000 4.000 4,0
6. Profit from business in Indore 2,72,000 2720001 2720
7. Pastuntaxed foreign Income - - «
Taxable Income| 3,81,000 3,79.000 | 3,77,009
|
mOE.mnmcm Type Dcnamo:mu
(M Choose and urite correct option-
1. Types of Individual assessee are from residential status
point of view : _
, (a) 2 (®) 3 © 4 d) 5
. .u.w,mrmm of monﬂounnm assessee are from residential status
point of view : ,
2
3 ww tadividual . @4 @5
. ividual assessee is resident, if he fulfills :

- (a) First Basic condition only s
{¢) Both basic conditions (b) Second Ba

AN e I e

sic condition only
(d) At least one Basic Condition. |

1

4.

=1

o

10.

11.

12.

13.

14.

15.

16.

. /43
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"

An Individual assess is ordinary resident. if he ?F.E.? d
(a) First additional conditon  (b) Second additional no“.un.wgd
{ ¢) Any one additional condition (d) Both additicnal conditions
An Individual assessee is ordinary resident, if he fulfills :
{a) Both Basic conditions (b) Both zdditional conditions
{c) One basic and both additional conditions

(d) Both basic and one additional condition

An Individual and HUF may be :

{a) Ordinary resident only (b) No#ordinary resident enly
{c) Non—resident only (c) Any one of above

Company and partnership firm may be :

(a) Resident only (b) Not—ordinary resident only
(c) Non-resident only {d) Resident or non—resident
Basic condition will be for an Indian citizen who leaves India
during the previous year for employment outside India :
(a) Stay of atleast 182 days in India

(b) Stay of atleast 365 days in India during the just preceding 4 years

- (¢) Stay of atleast 730 days in India during the just preceding 7 years

(d) All of the above

Who may be Resident but not ordinarily resident in India :
(a) Individual (b) HUF (c) Both of above (d) None of above
Foreign agricultural ipcome is taxable in the hands of :
(a) Ordinary resident (b) Not—ordinary resident

(c) Non-resident (d) All of the above

Income which is acerued in India is taxable for :-

(a) RORI only (b) RNORIonly (c) NR only (d) All of the above
Income which is received in India is taxable for :

{(a) RORI only (b) RNORI only (c) NR only {d) All of the above
A foreign income is taxable for : :

(a) RORI only (b) RNORI only (c) NR only (c) All of the above
Income is taxable in the hands of ordinary resident, if it
18 @

(a) Accrued in India (b) Received in India

(c) Acerued and received outside India (d) All of the above
Income is taxable in the hands of "Resident but not

‘ordinarily resident in India', if it is :

(a) Accrued in India (b} Received in India .~

{c} Deemed to be accrued in India (d)y-All of gm.ugw.m o
Income is not taxable for a non-resident assessee, if it is :
(a) Accrued in India (b) Received in India

{e) Acerued and received outside India (d) All of the above

TV AT e ———— g
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Hy

.?..a. (1) ﬁ\«.;:n. (2) Wrong, (3) Wrong, () Right, (3) Right. (8)
Right. (7) Right. () Right, (9) Right, (10) Right.

d Taxation with 68T (I Year) |
g anl |

| me zable in 94 Muu%ma. 4
m:ﬂ.wzaa only () NRonly @: %ﬂo 2bayg
(a; RORT o3 ...,_ whogoes abroad for _..Tanau.muom@o empi
A gitizent of India - (ndia to become resident at le w@wm
mwsst $E8Y (c) 0 days (d) 180 dagy
L olled from Ei

R Acconntin

e is &
jpdian agr o

..d m:q—»sm contr

i Taxable for -

(3) Ordinary Resident
ic) Both (2) and )
Euary year the res
(ay May change

(b) z&%&ﬁa@ resident |
(d) \on-resident

idential status of an assessee -
by Will cortainly change

(¢ Will nt change ,‘.&zonmo?mmmm, _
mnwrsa. 1. (b), 2. (a), 3. (d), 4. (d). 5. (©) 6. (d). 7. (d). & m&a%«qm
10. (a), 1. (), 12. (), 13. (a), 14. (d), 15 (d). 18. (), 17-18);
(2), 19. (¢), 20. (a) ]
Gtate Whether the
Wrong-

A\ company may be Not ordinanly ¢
friceme from bumnieas in Chaina ie

dentin India. ,
A Non resident [ndian is not hiable 1o pay Tax in his incomel

1
{
M
|
w

following Statements are Right oy

eaident.
taable in case of non-reagd

rererved in [ndia. 1

Hf 1D [ umamd to be resdentin [adia if eontrol and manageme

s siteated in Indha

Dast untazed foreign [ncome hrought mto India will not be tazable,
Salary recmverd in [ndia but the servics renderad in England ig!
tazable for fon- remdenit. ]
Dividerid reesiaed in [adia from a Britich Company i tazable for
non regdent ;
A perann can be a resudent s morn than one country.

There 18 no relation of zesdential status of an indrndual b e
atizandnyg,

Pl ramdential statue of an sassases Mgy chatigs o0 every proo. |
HUA yeEr

ana

_g» SR e L= SRS

Lot b e

Different Heads of
income tax

Income from Salary
ﬁﬂ:ﬁ Answer Type Dnn&moﬂ@

Q. 34. What do you mean by Salary’? Discuss the main points
of salary head with reference to Income Tax.
Salary ’

As per sec. 17(1) salary includes—

(01) Wages,

(02) Annuity,

(03) Pension.

¢04) Crratuaty

(05) Fee.

N6y Commizsion

(07) Perquisites,

(0%) Profits in lieu of or in addition to salary
(09) Any advance of azlary,

e r——————

Ans.

(10) [eave encashment,

(11 Interest credited in RPF Ale

(12) Emplover Contribution to RPF

113} Transferred halance from ['PF to RPF.

(14 Anv eontribution made by the Central Govt.(ar any other

emplover) to the account of an employee ervered by Pension
Aeheme raferred toin section 20CCD

Some important point regarding salary

(1} Employer employee relationship essential - [norder to

rharge an neome un

der the head Salaries’ i€ 10 essential that an 'empioy2e’
s parned such income fenm ks ‘emplover’. [n the absence of such a
reiationahip, mieame may be charged under any head of income other
than Salanes

{nstancs s where employer—employes relationship does not exist
Remunerstion receised by 2 directar from the company, 8 perzen
deriving profewional ineome aa a musician, a eollege teacher receives
remuneration from the unweraity for sstting guestion paper for
.,_,nmz.::ﬁ._na_ remuneration received by a partner of a firoy from suich
firvd, salary recsived by Members of Parliament or Members nf

(45 ] : .

y

s r———
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_E«..;_.._:E.>z!.§E:i. Family Pengion recewved by the logal heiy

] i.g“
the death of employee, ‘

(2) Salary and wages- Theoretically, thero is no nny &3.3:9.
between #alnry and wages,

(3) Salary from m
receves salary from more than one employey
from each souyce is taxable
tax, under the head
recewved from a forme

(4) Salary inc
taxable under the |
fietitious salary,

(5) Foregoing of salar
does not mean, that salary so fo
to surrendey
BUITE

oro than one sources = Ifan :::Sn_:&

z::::_: _:.c:m:\. .5__5.
under thig head, Salary is chargenb), 5
‘Snlarios’, rrespective of the fact whethey it fj
Y, present or prospective employor, :
ome must he real and not fictitioys- Amoyy,
cad “Salaries' should be n veal salary and ngy
y- An employee foy
regone, is nol taxahl
his salary (o the Central Gover
ndered would be excluded from hig taxable income,

(6) Tax free salary- If employee receives tax-free galary, he

has to pay tax on gross salary i.¢, not amount received (+) tax paid by
the employer.

(7) Due date of salary-

egoes his salary, it
¢. Anemployee opty)
nment the salary g,

In general, salary becomes due on
monthly basig. In monthly case, again there can be two situations -

(1) Due on first day of next month
(b) Due on last day of the same month
Inour county, in the cyse

of Government employees, the salary
becomes due on the J* day of next month wheress in case of Nop..
Government and bank employe

es, salary falls dye
fa Government employee, salary for
022 shall be taxable in the assessmeont,
a4 Non-Covernment, employee, nalary
31.03.2022 ghal] he taxable in-the

on the last day of
same month. Thug, in the case o

the period 01.03 2021 to 28.02.2
Year 202223 and in the cage of
for the period 01.04.2021 to
assessment yegr 2022-23. .

(8) Pay scale-Suppoke an employee is placed in the
10,000~1 ,000-15,000-2 000-25,000, This means that employee wil] get
10,000 per month in the first year of his service, Aftey one year there
will be an increment of ¥ 1,000 in monthly salary i e, his salary ghall |
be 711,000 per month in the second year. Same procedure will be
adopted in the following years. After reaching 15 0gp there will he
crement of 7 2,000 1] it reachen 7 25,000,

(9) Basis of charge of salary income- Ay persection 15, gala

pay scale of

neigts of—

Iy |

(a) any #alary due whethey actually _.uma or not;
) any ralary paid or allowed but not dye :
&) any arrears of .

#alary paid or allowe
any earlier previgyy ¥y

.

d if not charged to
ear

Income—iay for
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(@) nny salary paid in advanee . B
*  Salaryis chargeable to tax either on 'due’ hasis or on ‘renegs
banin, whichever matures earher, .
® ?ﬁc::::n method of the employees s not relevant.-
(10) Advance salary and Arrears of salary- >.._ vance ,.,”&un..,
I Laxable on receipl hagis 1 pho previous year in which it is receved
Arvenr salary ig taxable on r

ecoipt basis, of the same has not been
arlier on due bigjs,

ntean elaim relief under sechion B9,

(11) Salary in lieu of notice
V15 on recoipt basis, =
(12) Fees and commission - Fees and com misson are ol
a6 salary, Employer-omployee relationship s ¢ nitial,

——( Commission )

Alltypes of commission are

to the basic ealary for different,

subjocted 1o Loy e
Recipie

period ~ It g taxabile rder
Rectior ‘

always taxable. Commission i added
Aleulations, when the employee h
received it on the basig of percentage of sules aohisyed by him, If the v
emplayee gets commission on the bams of the percentage of sale, which} 2
is done by some othey pereons, then that commission is not added to the |
bhasic salary of the emplayee, o

§

S
(13) Bonus - It is taxable in the year of receipt fbons is received
inarrears, the assessee can claim relief under section 89,
(14) Annuity [Sec, 17()(i)] - An annuity payable by a prasert
cmployer or by an ex-em ployer i3 twwable. 2
(15) Profits in lieu of salary [Sec. 17(3)] - It inel udes the
following.- s

1. The amount of ANY com
a68e88eh from hig ¢
termination of higem
The amount of any

pensation due to or recorved by
mployer in connection with the
ployment, e
compensation in connection with the
modification of the termg of employmeént,
Any payment from unrecogmized provident fund,
Any sum received under a Keyman insurance policy.
Any amount received prior to employment or after cestation
of employment,
Profit in lieu of salary is always taxable, )
(16) Voluntary payments to employees - Vo
payments made by an _aaE&é
g scipient as salary.
rn:gmmmﬁnh_.ﬂ ”cB gwﬂﬁ.nﬁ made gratuitously E., by WW,M:“,".
compensation or otherwise to the legal heirs of u“a employes. w .‘c w.?w
while still in active service, s not taxable as well as EX-Eratia s ks
not taxable.

luntary
r, to his employee, is taxable, in the




w
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given (not

o

e

{17} Salary received from United Nations - It is not tax
w India. Similaxiy if a teacher, professor or a research scholayr ncE%r.,.
india from Bangaladesh. Bhutan, Nepal, Pakistan, Maldeev oy mm _
fanka and get remuneration from any uaiversity, college or any oth
recognized nstitution for teaching or research work thep ar@-
remuneration (salary. allowances. perquisites etc) is exempt frop, tay
for up to 2 years X
Q.35. What is meant by perquisites? What are ﬁmu?.mnmm
e perquisites. :
Perquisites Sec 17(2)
Aswe know that usually executive class of employees are Incomg
tax payers. Many benefits as amenities are provided to such employeg,
by their emplovers in addition to normal salary. These amenitieg or
facihues remain a part of the salary for the income tax purpose. =~ =
The monetary value of benefits or amenities provided tg
the employvee by his employers are called ﬁmw.p:mmmnmmm
perquisites which are exempted from tax in all cases e
The following perquisites are exempted from tax for all employeeg.
_{1) Medical facilities - Medical facility provided to an employea
by hisemplover is whelly exempted. But if medical treatment is obtaineq f.

in 2 private hospital. # o aks |

1) Free use of computer- Computer or Japtop b
transferred) to an employee for official or personal use is not taxabie

perquisite
\S&Emn?r club and sports facilities- use of health club,
sports as similar facility provided uniformly to all employees, by the
| |

employer are not taxable. .

Q.36. Write notes on :
%oﬁmm Rent Allowance

(b) Hbemuamgdumb.& Allowance..
Ans. 1. House rent allowance [Sec. 10(13A) and rule 2A] — The

following is exempted— :
_ : . ~
1.  Actual House rent allowance. ,
2. The excess of actual rent over 10 percent of salary -
3. 50% of salary, where residential house is situated at
Mumbai, Kolkata, Delhi or Chennaiand 40% of salary
where residential house is situated at any other place.. y

Ans.

.
The least of the above three is exempt from Tax

Other points — .
'Salary' includes basic salary and dearness allowance, if terms

+4{2) Refreshment facility- Free refreshment facility provided to. .

anemplovee by his employer in office premises during working hourg a of employment so provide, it also includes commission based

is wholly exempted. - , on fixed percentage of turnover achieved by an employee °
—43) Telephone facility - Free telephone or mobile facility ﬁwoﬁ&mm._ e Basic salary, dearness allowance and commission are
at mHmE.qm.n ‘s residence by his employer is wholly exempted, Although determined on 'due’' basis in respect of thé period during which

Itispartiey used for the employee's private purpose.. : rental accommodation is occupied by the employee

) Ad4) Refresher course - Any fees or expenses paid by the employer e [Exemption is denied where an employee lives in his own
or ﬂmw. esher course or trasmng of the m.,Hmmwolew 1s exempted, because it | . house, or in a house for which he does not pay any rent or

ultimately benefits the emplover. v, : pays rent which does not exceed 10 per cent of his salary
e The amount of exemption in respect of house rent allowance

\.....wm&m.oﬁmo\nn.‘mhﬁ.@mﬁmmﬂou&H.mem 1s note taxable.

A8) Free conveyance facility- Free conveyance facility provided

to an emplovee to cover the journey between office and residence ia.

exempted. T T T
from house vwoﬁnmmm? VIP'S- Free house provided to high

court judges and supreme court judges and ministers or the leaders of

cﬁwo\m_AMw: of parliament is exempted perquisite

) Gift upto T 5000- The emploser gifted-amy arf: :

UL ¥ 5000 Sheilpe exempt, N ot £ oy o cle valueds

" _9)Freé education facilite E, Al .y

in mb.\.:n“wn i ucation facility- Free educational facility provided

mamntaned by employer to children of - 4,

cost does not exceed 7 1000 Per month child i ot mEﬂ% yeeprovided

(10) Loan facilit T r DG, ;

without interest or a¢ Suumm““”c Mhmc.coa- Ifthe employer provides loan -

10t more than 220,000 then such fagrpr - oh 2 c¢ 20d loan amount

: SRR EHE facility will hot be taxable.

received by an employee depends upon the following—
~A. Basic Salary

‘\w..\ DA if terms of employment so provide
C. Commission based on fixed percentage of turnover
D.

E.

achieved by an employee
House rent allowance
Rent of houseé ; and
F. The place where assessee resides. .
When thése six are the same throughout the previous year, the -
exemption should be calculated on ‘annual’ basis Emb\., however, ﬁ:.&.m .
is a change in respect of any of the.aforesaid item, then H.Wm exemption

shall be calculated on 'monthly’ basis.

?‘



i - ation with GST (I Year
50 / Yashraj : E-Accounting and Taxation with G .A )
[Sec. 16 (i) ‘

inment allowance )
fo) akwrta first included in gross mm_mJ

Entertainment allowance 18
¢ a deduction 18 gIven.
&m%&."ﬁ, In the case of a Governmen
State Government employee), the
deductible .

2 Maximum Rs 5.000;

b, 20 per cent of salary;

o Actual Allowance .
‘3alarv’ means basic salary only . .
Amount actually expended towards entertainment 1s not
taken into consideration. .

In the case of a non- Government employee entertainment

aliowanee 1= fully taxable. . n
('Short Answer Type O:mmmoub

Define ‘Salary'. .

As per sec. 17(1) salary includes- .

{01y Wages, ‘

{02) Annuity.

{03 Pension,

{04) Gratuty,

{05) Fee,

06 Commission,

{07) Perquisites, ‘

{08} Profits in lieu of or in addition to salary.

{03} Any advance of salary, .

{10} Leave encashment,

{11} Interest credited in RPF Alc

{12) Employer Contribution to RPF

{13 meummmﬂmm balance from UPF to RPF. .

{14} Any contribution thade by the Central Govt.(or any other
emplover) to the account of an employee covered by Pension*
Scheme referred to in section 80CCD. |

Q. 38 ﬂ«rw.ﬁ are Special aHowances under the head salary.
Ans. The following allowances are exempt under section 10(14) to the

t employee (i.e. a Central or
Jeast of the following i

L]
*

Q.57.
Ans.

extent the amount is utilized for the i -
{A) Travelling allowance e
®B) Transfer allowance
) Conveyance allowance
(D) Daily allowance .
®) Helperallowance
(F) Besearch gliowance
Gy Uniform allowance.

[l

P
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Give an account of tax free allowances .EE taxable

allowances under the head Salary.
Ans. 3.Special allowances [section 10(14)] - - .
The following allowances are exempt under section 10(14) to
the extent the amount is utilized for the specified purpose —

Q. 39.

(A) Travelling allowance
B) Transfer allowance
(C) Conveyance allowance
(D) Daily allowance '
(E) Helper allowance

(F) Research allowance
(@ Uniform allowance

[n the cases given below, the amount of exemption does not depend
upon expenditure incurred by the employee — o _
4. Tribal area / Scheduled area allowance - Tribal area
allowance is given in (a) Madhya Pradesh; (b) Tamil Nadu, (c) Uttar
Pradesh; (d) Karnataka; (e) Tripura; (f) Assam; (g) West Bengal; (h)
Bihar, (i) Orissa. The exemption is limited to ¥ 200 per month.
5. Allowance for transport employees - It is an allowance’
granted to an employee working to any transport system. The amount

of exemption is— .

a. 70 per cent of such allowance; or
b.. 2 10,000 per month, whichever is lower:

6. Children education allowance — This allowance is given
for children’s education. The exemption is limited to Rs .100 per month
per child up to a maximum of two children. , L

7. Hostel expenditure allowance — This allowance is granted
to an employee to meet the hostel expenditure on his child. It is exempt:
from tax to the extent of ¥ 300 per' month per child up to a maximum of
two children. :

8. Counter insurgency allowance - It is granted to the
members of armed forces operating in areas away from their permanent
locations of employment. Exemption is limited to ¥3,900 per month.

9. Transport allowance - It is granted to an employee for
journey between office and residence. It is fully taxable.

10. Underground allowance - Underground allowance is
granted to an employee who is working in underground mines.
Exemption is limited to 7 800 per month. A

11. High altitude allowance — It is granted to the members of
armed forces operating in high altitude areas. It is exempt from tax up
to 7 1,060 per month (for altitude of 9,000 to 15,000 feet) or ¥ 1600 per
month (for altitude above 15,000 feet) ‘ :




b
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nting and Taxation with GST (I Year)

5 allowance - [tis granted to

52 i Yaahraj : E-Aocoy
12 Highly active field a 3l compensatary hig

; { ! i the nat
ey af Frmed froroms 3 =it ,
ﬁmnw Geld area allowance. [t is exempt from tax up 00 pe
T IS 0
- - It is granted to the memberg

<land duty allowance N
6 - w the u..MaMR of roland allowance in Andaman and Nicoh
e A exemptup to? 3,250 per mont

armed & . -..
T spshadweep gOup G wland. [t1s
o0 Lakshadwe . .
Q 15 Howto do valuation of Rent free Accomodation unde
" e head of Salary. . B
sms Aconmmedation’ tncludes 2 Waﬁm“ flat, farm gﬂmm o
e modation in @ hotel motel service apartment, guest-Nouse;
e mukile bomae, ship or other floating structure. F
in case of specified as well as :ol

mrarnle

I
This Perqusite 18 L3T20E

' spwefied wmp IOyERS.

{43 Govrnment Employees- ]
Thus category inchudes followings - :
¢ Bomploveesofthe Central and State oc...ﬂn.Emun.

e Oorrement employees on deputation serving any body or

sndertaking under the control of Govrnment.

i s case, the heense—fee / rent acoording to Govrnment ruleg
nall e thee walue of perquusite. Fair rent or mumncipal value or standarg
e ] mot be relevant

Prguience provided to 2 Judge of 2 High Court or Supreme Court
s evemeet from 13 A sumilar exemption is extended to an official of
Sumiigmery. 3 Union Mipister 2nd & Leader of Opposition in Parliament

(B Oxher Emplovees- Value of the perquisite depends on salary

of e ey iovee and lease rent of the accommodation. The provisions in
s cegard ave as follows—

{1} Salary incindes—

- R

ES DEEIC BRIANY

b desresslowancepay, ferms of employment so provide;
0. boms

i  commsson (all tvpes)

s B

all oeher taxable allowances (excluding exempted

aEwoomt r and

& aoy mometary paymen! which is chargeable to tax.

ot purpese salary does not include the following-

¥ cearmess alowance'pay if term of employment does not
o provide:;

W eEmpeyer's coninbunon w provident fund acecount of
BRI OE,

- aliowances winich are exempt from tax. and

R
vaiue of perguesites [under section 17(2)).

; \(.w.r...:. &
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Furnished accommodation ~ This provision applies 8~%er
categories of employees— Govt. employee and non-government employee-

(A) A furnished accommodation (not being ina wog.cl
Step 1 - Find out value of the perquisite on the assumption
that the accommodation is unfurnished. .
Step 2- To the value so arrived at, add yalue of furniture.
Value of furniture for this purpose is as follows;
a. 10per cent per annum of the original cost of furniture,

if furniture is owned by the employer;.

b actual hire charges payable (whether paid or payable),

‘ if furniture is hired by the employer.

Meaning of furniture— 'Furniture’ here includes radio sets,
television sets, refrigerators, air—conditioners and other household
appliances also. ‘ . _

(B) Furnished accommodation in a hotel- It includes
licensed accommaedation in the nature of motel, service apartment or
guest house. The value of the perquisite is lower of the following two-

1. 24 percent of salary of the employee. :

2. Actual bill of the hotel. :

[f an accommodation is provided in a hotel and the following two
conditions are satisfied. itz exempted-

- The hotel accommodation is provided for not exceeding in
aggregate 15 days in the previous year. ,
Such accommodation is provided on an employee's transfer
from one place to another place. .

Value E.Io_:mm Facility

d 1

-

Govt. employee Private employee
(Govt. Rules Apply) |
! o — E
House owned w.m:».mm house
byemployer - (Actual {(or) 15% of
salary) wheihisless
| ' L s |
Popuiation Population between ~ Population more

upto 10lakh 10 lakh and 20 lakhs  than 25 lakh

(7.5% of salary) (10% of salary) (15% of salary)

Salary means - Basic salary + Dearness allownce (Under
Agreement) + Conmmission + Bonus + Other taxable

Allowences.
2. If House facility with furniture than 10% of furniture cost

" will include in value of house and if rent given we will
include rent. . ]

Note- 1.
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\\,tl, e e ” ons ”_ 2 \x\. , ‘o
z _,avwmawﬂwuwﬂmm.ru mu_‘_‘nmm - . E\&Y Mr. Kapil kumar is an officer in a private musr..z.x
g arovided the following facilities by ¢} A~ income i previous year 2021-22 was as follows
\ Aw\ﬁ, A mnamgwwqaa pre 1 Basic Salary 4000 7 Per month
b Mﬁﬂm“ﬁ food one time darly durisg the office time for 25 Dearness allowance 1000 2 Per Month
T workang deve The comrpsny paye ¢ 62 per meal for they, City Compensatory allowance 500 ¥ 1@«, month
g < facilitios to catere , th T Entertainment allowance 600 2 Per month
@ Free plectrioity from G,ﬁuﬁ::u. 1?39,_.% ME: rw Lw 800, Bonus equal to 2 month’s salary
3. His one son 1= gelling free education in the schoot run b He lives in a rent free house provided by the bank in Meerut
the Company . o (Population 26 lakh). This house is owned by the employer
The exmenses of educat: N a s stitution p _ . 4 ? ’
The nf:w.z_mm..ﬁ.,i seation i @ such wnstitution is I 75 fair rent of this house is ¥ 2000 per month. He paid profes-
4. pEr STGent . . P - 7
M oo fife 1neurance premium 2 4,500 and employe sional tax T 1000, A
4 He pad P (3 . - g
paid T 4,300 V Compute his taxable salary for the assessment year mo..m-w.w
Compute hut 1axable perquisites under the head salaries fo . m Practical Ques :onmv
the Assessment Year 2022-23. ,. : : - ; . .
Solution : Valuation of Perquisities . The following ﬁwwa.-nimum are Mrs. Dr. Veena Soni
P . Income for the previous year 2021-22 :
e meal (62 - 50 = 12 x 250) ‘ ' s i )
Free elsctricity oost iseurred by the employer) 1. Salary (after deduction ¥ 6,000 for income tax at source)
Prec Fdveation tpot taxabie up to 2 1,000 p.m. per child) 2,48,000 per annum. ) ) k
(4) Lafe insuramee premiom pad by employer 2. Dearness allowance (under the terms of employment) z
Taxable Perquisites 12,000 p.a. y
Notes- Perquisites will be taxable as under : ) ] - 3. mmcmmmou allowance (for three nw&p.m:v ¥5,700 pa.
. ! Free meal facility is not taxable up to ¥ 50 per meal, 4. Medical allowance (Actual expenditure T 4,000) T 7,200
remuining amount 1s taxable. pa. o i
% Educstion facility 1s exempt because it is not more thanf 5. Rent free house (in Mumbai) the company paid ¥ 3,000
@x\ ? 1.000 p.m. I per month as rent. The house i¢ furnished and the rent of
42, Kvm Atul 2 bask »nager, gets ¥ 18,000 per month as salary the furniture is ¥ 2,000 p.a. .
and dearness siowance at 10% of the salary. He is getting Compute Taxable Salary. -
entertainment allowance of 7 8000 per annum. During the] Solution:  Statement of Income from Salary
«.Hnaécce vezr ended 31st March 2022, he received a bonus off - For the assessment year 2022-23 - - =
three month'e szlery, He is also provided with a rent free h - - -
(unfurmushed? 72 1own fwhose.population is less %M: o»wm_.. Basic mmymam (2,48,000 +6,000) — 2,62,000
lakh) whose fair rent is 2 5000 per month. Find out his i Dearness allowance , 12,000
s e : - is incomef ; 00
under the head ‘Salanes’ for the assessment year relevant to Education allowance (5,700 - 2,400) 3,3
Soluti the previous year 202122, , | Medical Allowance (Fully Taxable) _ 7,200
’ quc.ea b { Value of Rent free house
#lement of Income from salary assessment year 2022-23 | Rent paid by company or 15% Salary .
Basic salary 1500 » 12 2 @io\a : - 60,000 ox 41,475 (Whichever is less) 41,475
ws: ness allowanoe 10, me 600 +Furniture rent - +2,000] 43475
%ﬁw s.wwa Ahowase 8000 . GrossSalary| 3,19975
Uy ks 5 . - .
Bonus pgcc:wmuﬁ_gbg ¥ 5,000 + 54,000) x w\mw 20850, Less - Standard deduction |mobmgw
Gross salury 54000 “ Taxable Salary ’ 2,69,975
Less - Standard deduction ,Mmcaw% Notes 1. DA, entertainment allowance, medical allowance and
: . ltnwmm.\ servant allowance are fully taxable.
e 0able galary 2.70, 450 .
i R SR .

e
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o | g 4 . i

s Sders for the PUIPOSe ofvaluation of HRA meludeg bag
, calary and DA terme of employment &0 provide,

L s provaded oy o personal purpose sodctual ©Xpeng
Jever g car. actual salary of driver and 10% c?iﬂ.
¢ ear will be the taxable value of this cm_dﬁmﬁp

nal cost ol on

.

£

F 5 Q & k- 4 1
Serqursite reganding free lune hors exempt up to 50 L
|
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. @46, Mr. Shrikant Kulkarni gets salary ¥ 20,000 per month

_ and 12% Dearness allowance there of. He gets the
following facilities-

The Company reimbursed his medical bills ¥ 23,800 and paid

water and electricity billa ¥ 1,200. He is provided a maruti car (800 CC)

by company partly for private purposes and partly for official purposes.

woai only . The company incwrred whole expenditure for operating the car.
Q& Mrx Suchitra Rothariis a public relation officer g, N During the previous year he spent ¥ 3,000 for entertainment of X
U compary at monthly salary T 10,000 She gets also A companys customers. The company paid ¢ 6,000 for life insurance pre-

£30% of salary under the terms of employntent, The
company provides her the following facilities-

hmv..,.?:?ﬁlﬁﬁa&&%noéoﬁ.,nmﬁ;ﬁsg.25noE.
pany whose 1.75“.5”.«. salary 183 1,500

N8 The comany spent ¥ 4,000 on her refresher course.

3 Heromtrbution to RPF.T 18000 and employer's conty,
butin ¥ 16000

¢ Theemphover has provided a free telephone at Mys. Rothay
seadence and pad bills amounting to T 3.000.

5 Professional tax ¥ 1,000 deducted against alavy.

Compidte Income from salary' for the assessment year 20229 3

.

]
Selutron Staterzent of Income from Salary 3
s ot 20.000
ARR Dduary L20 Q0
Dearmess allowance 36.000
Emplover's contrbution to
2 o o 9 S ¥
F ot more than 12% of salary (Basic + D.A) Nil
Jamestre servant (1500 % 19 18,000
. \ : Oy
Refresher Oourse i
Re ours Nil
Velephane Faahin Nil
_I..!I"II
: ‘ Gross Salary | 1.74,000
T j § T S 3
ess - Deduction standand deductions 10,000
Professsonal tax 1 .coc
{ncome from Salary | T 1,53.000

% bF o Fornio Br i -
i srw.a.xﬁ course expenditure and telephovie ave not
Lixnbie

.ﬂ‘.": Lioper

“ipleyers contribution to Recognised, Provident Fund
I IR iy X 2

oo mare than 12% of basic salary + Dearness Allowance
inder the terms of empoymoent e 1L,20,000 + 56,000 =

156 000 = 18 ™ .
18,720, 50 there ia not any taxable amount, W

mium on the policy of ¥ 50,000 on his life. He engaged a:domestic ser-
-ant whose salary is ¥ 1,200 P.M. paid by the company. Compute the
incone from salary for the assessment year 2022-23.

Solution @ Statement of Income from Salary -
Assessment year 2022-23 T
Basic Salavy \ 240,000 —
Dearness Allowance 12% 4 28,800
Medical bills g.& by company (23,800 - 15,000) 8,800
Water and electric bills paid by company . 1,200
1 Motor Car (1,800 x 12) 21,600~
Life insurance premiuin paid by company 6,000 -
Domesticvervant's wages 14,400 =
. Gross Salary | 3,20,800
Less: Deduction —40,000
Income from Salary | ¥ 2,80,800

Notes : 1. Refresher course expenditure and telephone ave not
taxable, ’
2. Employer's contribution to Recognised Provident Fund
18 not more than 12% of basic salary + Dearness Allowance
under the terms of empoyment e.g. 1,20,000 -+ 36,000 =
1,66,000 = 18,720, so there is not any taxable amount. ®

(Objective Type Questions ) -

Chobse and write correct option-
. In order to charge an Income undor the Head “Salary" it
is essentinl that an employee earned the Income from :

.-

(@) an employer (b) Govt. of India
(¢) other than relatives (d) a company
2. The salary of M.P. and M.L.A, is taxable under the Head
of : ’ .
(n) Salavy (b) Business or profession
() othor sotrces (d) not taxable at all
3. The Salavy is taxable only when if it is received from :
' (W) Prosent Bmpldyer (L) Formor ewmployer
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10.

11.

12.

13.

14.

17, -

. The "Rent Free Accommodation' is taxable In the
* (2) Specified employees only

(©) Driver Mww wa.mousm_ Attendent

‘Domesti . of above are inc]

e cmmw_o wrmzmun 1 engaged by employee p“:m :mmﬂ byl

@) mwmm mwm £ M.Sdﬁmmg is taxable ip the hands _:M.— H_
émployees onl ( : or:’

() (A) as well ag (B) * Mww Moslmumn_mmm employees only §

‘When Gas Xempted t ;

ith GST (II Year)

and Taxation W

(@ All of above

Accounting

b PR
cti ployer
(¢) Prospective empio)

The salary E%wﬂMMM%J., () Fees (d) All of above

s of «
; ' ;s taxable on the basis of :

lieu of Salary 18 ) Receiving |

) or (b) which ever is H.mi

(a) Wages

“Profit in
(a) Accrual . .
,M, (2} or (b) which ever 18 earlier (d)(a

“Salary' for House Rent Allowance includes :
(2) Basic Salary

(b) DA if term of Mm%m.owmnmmﬁ SO providg

ission based on turnover (d) Allo w ove .
%vmmwﬂwg for entertainment .?moﬂ,.muom is m<w:~wvmm to
(a) Govt. employees only (b) Semi-Govt. Employees only
() Non-Govt. Employees only (d) All of m?wsm .
“Salary' for entertainment Allowance includes : :
{a) Basic Salary (b) DA if term of employment so providg
(¢) Commission based on turnover (d) All of above .
Maximum exemption in respect of children education A}
lowance is: i j
(a) T 100 per child per month (b) ¥ 200 per child per Eo:&L
(c) Actual allowance Granted by employers (d) None of above
Transport allowance is exempt up to : ;
(a) T 1,600 p.m. : (b) ¥ 3.200 p.m.
(c) ¥ 2,400 p.m. (d) Full amount of allowance 1s taxable}
Perquisite may be provided in :
(a) cash only (b) Kind only (c) Cash or kind
Perquisites are not taxable if : ;
(a) it has a legal origin (b) it is authorized by employer:
(c) it is unauthorized by employer (d) it is always taxable

(d) None of abova}

hands of
(b) Non specified employees only

(d) Always exempted M
vees, value of Rent Free Ac-

(¢) (A) as well as (b)

In the case of Govt, emplo
commodation shall be :

(a) 7.5 of salary of the employee (b) 10% of salary of the m::._oﬁ@_.

(c) 15% of salary of the employee (d) Rent according to Govt, Rules

The term "Domestic
ser ' .
(a) Gardener vant' does not include -

0 all employees

18.

19.

20.

25.

26.

. Maximum exemption is available in respect of medical

Different Heads of Income tax/ 59

{a) Fair market value (b) Actual total cost

(¢) Cost of manufacturer (d) Nil (exempted)

Amount spent for providing free education/Training to
the employee is : et e
(a) Full Taxable (b) Fully exempted =
(c) Exempted in a certain limit (d) None of above

treatment in a private hospital is : : S T
(a) T 10,000 (b) NIL (©T20000 (dHrzso0
Facility of Driver provided by the emplover is taxable at
the rate of : g ,

(a) ¥ 600 p.m. (b) T 900 p.m.

(c) ¥ 1200 p.m. {(d) Driver is not taxable
Facility of motor car is exempted in the following case :
(a) Provided to High court Judge ,
(b) Provided to Supreme Court Judge

(¢) Provided for Journey between office and residence

(d) All of above ; o
Specified amount for valuation of small car is (Exp. by
employer) : ; : ¥ !
(a) ¥ 1200 p.m. (b) ¥ 1600 p.m. (c) ¥ 1800 p.m. (d) T 2400 p.m.
Specified amount for valuation of Big car is (emplover) :
(a) T 1200 p.m. (b) ¥ 1600 p.m. (¢) ¥ 1800 p.m. {d) T 2400 p.m.
Salary for deduction of entertainment allowance means :
(a) Basicpay (b) Dearpess pay (c) Commission on sales (d) ALl
Following facility is taxable to specific employee- - S
(a) Gas and Electric (b) Sweeper (c) Education (d) All

Deduction allowed frofa gross salary :- ,

(a) Entertainment tax , (b) Employment tax

(c) Income tax (d) Insurance premium

[ Ans. 1. (a), 2. (c), 3. (d), 4. (d), 5. (¢), 6. (d), 7. {a), 8. (a), 9. (a),
10. (@), 11. (c), 12. (), 13. (c), 14. (d), 15. (c). 16. (€), 17. (c},
18. (b), 19. (b), 20. (b), 21. (d), 22. (c), 28. (d), 24. (a), 25. (d),
26. (a) | i

Fill in the blanks : :

Car facility for specific employee i$ e :
Reimbursement of medical expenses for private hospital is ex-
empt upto rupees .......... S i

Loan without interest is exempt UPto YUPLES w.ovvicvivrner 2

The maximum amount of deduction regarding entertainment
allowance is ......... in case of government employee. :
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eai m,..»ﬁznésiﬁm
) \ - mvee the deducti :

O thel T Actgvest! clions undey.yy
5 Sec. o g

&0/ Yash

3. A .

.%‘%.}.H.@m 2 150008 ® 20,000 (4) 5,000 (5) 16 Step 2- If the 'actual rent received or receivable’ QH,.WB which ;
ans. (1 mﬁ# ther the following Statements are Risl loss of vacancy period 18 deducted) is more than the
. m_.mwg . 2 ] 1&hy | amount from the step 1, than the 'actual rent received
J Mw.(ﬂww of telephone Edimmm to a specified employee it ,,u‘_.”“ *or Hmnw?mgm_, is taken as ‘gross annual value’. ﬂmﬁm i8
) perqusite- e 2 B no need to find the reason that why actual rent 18 more.
,  Sglars recaived by a partner mE.vE the firm is assessab]q w Step 8- If the ‘actual rent received or receivable’ is less than
- ﬂvﬁ.,.wmmm “salaries - ; . . - the amount of the step 1, then the three situations ]
3 m.mﬂ.,@dmmgmgvsmou in employee s recogmsed Providey; arises— = .
" e taxfree upto 15% of salary - . 3 . (A) ‘Actual rent received or receivable’ is less than the amount, :
4 LiPpadby employer is taxable cmwnﬁmém - = R from the step 1 and the reason is that the house dose not remain vacant g
5. Bm loyer's 85~1¢cﬁon8 RPF.isexemptupto 12% of sa1 @ forasingle day then the amount of step 1is considered to be the ‘gross |
g Mammum exempted amount of transport wﬂoi anceig ¥ | annual value’- This can be easily understood by the mimﬁ,mmeEm = :

PM. i Actual Annual Rent =% 10 per month
- Hostelallowance exempted upto T 200 Per month.. Vacancy period = NIL
&, Everremployeeis entitled to get mmmsnmou. for @uommmmwog w Rent Received =%10x12=120
9. Salary of Government employee became due on I** day om.m 3 Amount of step 1 27132 y
monta. o , ‘Gross Annual Value =3 132 - "
16 House facility at remote areals taxable. . - . : o
lAne. {1)Wrong, (2) Wrong, (3)Wrong, (4) Right, (5) Right, Q&.S‘ K| House ‘is not vacant for a single day, 1t means loss-from the
8 | acancy period is zero. Actual rent is less than the amount from the

{7y Wrong, (8) Right, (9) Right, (10) Wrong]
Income from House Property

aum Answer Type O.:mmmo:mu :

Q. 45. d.wmbm Annual value and describe the allowed a.mm,_www
tions which are deducted from Annual Value for ﬂ
computation of Income from House property. b

rebate of such loss is not given and the amount of step 1 is taken as
‘gross annual value'. . .

(B) ‘Actual rent received or rent receivable’ is less than the
amount received from the step 1and the only reason behind that is the
vacancy period of the house then the actual rent received is taken as
‘gross annual value’. This can be understood by the given example —

Actual Annual Rent =% 10 per month i _

step 1 but the reason behind that is not the vacancy period, then the ﬂ‘
_
_

Calculation of the gross annual value

gross annual value is very debatable. For this Vacancy Period =l
nave to . . s " - ol R .wm mm - = —
.ﬂ& mﬂ ﬂw gﬁ B me mwm. wgmﬂmnmzmug the Supreme Court in the case \ e Omwam _ M 100,100
Ur. Belavir Singh in 1985, according to which ‘expected reasonab : ounfabStep L =i

Gross Annual Value =3 _100

MMMM mﬁE mM«m more than the 'standard rent.' We have to also consid
the meM s.E\S. d”nwwm.rm %W& the ‘expected reasonable H.muw will
12 0} ici i i

no%w%am . 1igher from the municipal valuation or fair rent

the abov : .
determined as follows - € mentioned points gross annual value

If house does not remain vacant for even a single day, then the
'actual rent received or receivable' is more than the amount of step 1,
the loss from the vacancy period has made it less from the amount of
step 11i.e. the ‘actual rent received or receivable’ is less-than the amount
of step 1 for the single reason, that the house is vacant then the rebate
for the loss arising will be available to the assessee and ‘actual rent
received or receivable’ is considered as the ‘gross annual value’.

Ml & . . 3
Step Municipal valuation or fair rent, whichever is more

CENSIGeTe.
&xdered as the amount of the first step, but it ca

be more than the st ;
. andard rent. This i
expected reasonable reny sig also called 2

1

o A PR T S R
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8 ; Yashenj : EAccountink &8 ) S g “
vahle ia less than the amoyp,

. e of PEOET

"y Actanl rent reee beki fwhiced
4 there are 3t least two reasons hind this osw omﬁwx&n
atep | and there ! »d. then this loss 18 deducted from

. o the VRCARKY PEN y . -
B MH,M + and the remaining amount is conaidered as the ‘gr,g
%M_..quii 1t consld be easily understood by the following exampjg
AR it ity ’ 3

Actaal Annual Rent = % 10 per month
Vacancy peniod =2 Months _
Rent Recerved =7 10x10= 100
Amountof stop 1 =132

yross Annual Value = «..mnwuwn... (10x 2)=112

£ the house is not vacant even for a single day, then also thy
sctual rent recerved or receivable’ is Jess than the amount from ¢}
step 1. and the loss from the vacancy period of the w.ogm has fi irthey
made it Jess1.e. the reason behind the ‘actual rent received or receivablg
getting less than the amount from step 1,is not just the vacancy perig
o the house. so the rebate for this will be avaflable to the assessee, but ng
rebate will be gvailable if there is some other reason for the losses arising
In this case loss from the vacancy period will be deducted from the amoung
of step 1 and the remaining amount will be considered as the “Zrog
annual value . '
Simple method for the calculation of the gross annual value

Ag per the Income tax act the method for caleulation of grogs
annual value 18 already given, but this method is very difficult for the

students. For the convenience of the students a simple method ig
presented by which same result can be obtained as from the method
specified above, L.e. 100% questions will get the same answers whet) her
the stadent is using the simple method or the above mentioned method.
smple method 18 a5 follows — ;
Btep 1- Compare municipal valuation and the fair rent,
whichever from this is more is considered as the amount
from the step 1 municipal value and fair rent both of
owxa: should not be more than the standard rent. i
bk amourit is more than the standard rent then befor 2
cmpanison reduce i up to the standard ren, ,_

Exsmple of first shep -
FPrrticsilars House 's’ K

4 otse ‘B ‘ Y
M urestapa) Valustion . 166 106 ) EG.NNM C House VY 1
Fam rens v 120 " 100
Frardard peg 12 20 120
Aemerasit of siey 1 1% 126 “HM wm

i wg

[yiffsrent Heads of [ncome tax 7 83

Conclusion - Municipal value or fasr rent whichever is more 1

g the amount from step 1. Amount of step I can not be mors than the

standard rent. If this amount is more than the standard rent then it 18
made equal to the standard rent. [43 simplest form -

(A) Munmcipal value 1w

(B} Fair rent - whichever is more
(C) Whicheverismore

av Standard rent Y Whickever is less

Step 2- Compare amount from step 1 and ‘actual annual rent

. received or receivable’ (rent received from the hovse f
it is rented for the full year) Tzke whichever is moze
and then deduct the loss due to vacancy period. the
remaining amount is considered as the ‘groes znnual

. value'.
Ezample of step 2 -
Particulars _m Housed” | House® . Homse T
1 Actuzl annual rent w Tibper | T10per i ¥lper
., | monthor | memthor | memthor
(Rent received ot receivable) 7128 Tizo - 71120
Vacancy period w - . I momths | 2 months
Rent received 3T 7100 7108
Amount of step 1 7132 7 108 7132
Actual annual rent n~ ; i
and amount of step 1, L7132 120 T 132
whichever is more \W ! s
Less- actual loss due to vacancy _ - 1% o IT®
Gross annual value boris2 Twe i il

Conclusion- Amount of step 1 or the ‘actual annal rent tereived.
or teceivable’ whichever is more, loss of actual rent due to vecancy
period is deducted from that amount, remaining is considered as the
gross anmual value. It can be presented hike this — i
Ay Anmual value of ‘actual rent ™ g

received or receivable frent | Lo e more 1 ;
received if that house pw ‘ :
is rented for the whole year)
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f4 0 Yashray  F-Accouniing and Taxa

AT

sad N
Lers - the s .:i loss due T

‘acancy wumJ..uO@ .............

Gross annual value -

Describe in brief the following :

{2} Let out House

() Self Occupied House

{c) Deemed to be Let out House. !

ins (a) Let out House- Rental house 1s let out house. Provisig, 3

reparding the valuaton of such house are— .,

7 allprovisionsof meome from house property are mgrom, _
-n this house. All the steps are used to determine the g
anmual valoe.

v
™
[ 4]

of such houses.
3 If tzxable income is megative then such type of loss
deducted from income of other house properties. After th

(I

Hons is ziven 10 whom and how that tenant uses that hougd
15 NOT Mmporiant. :
There 1s nomaxmum mit of deduction of interest on loag
Losz of actuel remt due to vacancy period is deducted i
wziruiznion of ‘gross annual value. Unrealized rent a2

mumapzl 127 15 also dedueted from ‘gross annual value’,

oot

b 5l oeupied ho pe
M e R.w aouse-Self oceupied house means
et wsser Lazdly resd
i e
3 -

TS O] 3

- .\“l \n“ .\“\
4

Z.E58e55eE]

n that house. Provisions for such &ﬁm 0

>

mss.c for vhe self occupied rosmm
7% Bk Sk wep 1 and O #ED 2 of the method for n.\
N&\\i“b ‘\L\. \&.l

- * Bk nsuzl value is not applieable.
e e of Yozt of o

1000 e -
KO0 e 1 T:‘ m.\m
LUieIpal vaiue, 14 _.
AL B BAL AL vt “ ue,

T2 \ Lo P . L4283 P
i ignored There § % 00 actual nmau

#53
o

Sor wan, Eras -

Z W i dl gk .
L S \\mn. \mﬂ\\\ \\\x\ pers o U ) vacp ey h&-
L\“.s\ﬂg oy v, ’ a0 “XL\W\ :
=R \..?.;?.\

(2 N ALES ] 5?&.2\.\1

Different Heads of Income tax /65

() Intereston loan is the only deduction which is allowed for
the self occupied house property and whose fimit is maximum
up t0330,000. If the loan for self occupied house is taken on
or after 1.4.1999 and the amount is utilized for purchasing
or constructing a house and house is purchased or the work
of construction is completed in the next 3 years from the end
of the financial year in which the loan was taken, then the
maximum limit goes from 30,000 to 72,00,000.

(5) Taxable income from the self occupied house can be negative.
This loss can be deducted from income from ars v ather house
properties. After the deduction of such loss, any loss still

- remains then that loss is again adjusted from other 4 heads
of income.

(6) Provisions for self occupied house are applicable only on

‘ individual, HUF. These are not applicable on company,
partnership firms or on oaum_. persons.

(7) All the above provisions are mvEMﬁEm onthe two house of
the assessee. If the owner has used more than two houses
as self occupied houses then all the provisions are applicable

on any two House which are declared as the ‘self occupied
house’ by the assessee.

Lmoﬂmm. is occupied by owner & tenant )

I

Y

Within a previous vear, if in a house owner has resided for some |
time and tenant has resided for some other time (for example owner
has resided for 364 daysand tenant has resided even for 1 day then
the house is considered as the let out house. ‘Actual annual rent
received or receivable’ of such house is taken for the period in which
Em house was let out.

(¢) Deemed to be let out house- If the assessee have 2 o7
more than 2 houses as the self occupied houses then he has ta declare
ore of them as self occupied house and the remaining are mmmﬁmw Sm.m
let out houses. Provision regarding thiz are — ,

(1) *Grossannual value’ of this house is determinad as persiep

1. Remaining steps are not applicable on these houses.
(2) Deductions like municipal tax, m:.bmﬁﬁm %w%&mﬁ wmu .
interest on loan is given, but deductions for ﬁ.uwmmw%% mnt
and loss of actual rent due to vacancy period 13 not given. .
(3) Taxable income of such house conld be in negative. Thiscan :
be adjusted from the taxable income from other house
properties and income from other4 heads.

i A 1

L
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Practica

1 Questions

o houses. Both are let out
rol Act. Fromthe

, Mr. humbhaj is owner of tw
. not covered under Rent Cont

whwo“”m:.m information, find out Gross Annual Value :.
Particulars House A House B
Nunicpal Valuation 1.20,000 96,000
Pair rent 1.26,000 90,000
1,08,000 1,02,000

Actual rent

1,20,000
T 126,000

Step 1 - Munapal Value

Fair Rent 1,26,000

Step 2 - Amount of Step 1 = 1,26,000
Actual Annual Rent = 1,08,000 1,26,000
Gross Annual Value = 1,26,000 Ans,

House B- Step 1 - Municipal Value = 96,000
Fair Rent = 90,000 96,000

Step 2 - Amount of Step 1 = 96,000
Actual Annual Rent = 1,02,000 1,02,000
Gross Annual Valye = 1,02,000 Ans.

) m5e - [GPY

w@/.ﬁo. Mr. Gupta is owner;of two ﬁﬁmﬂk»h%ﬂﬁmmm houses

are used for his residential purpose. The particulars

ﬁ“ 1ous ear M .

\

1. Municipal vatiation I%m_»%m A House B

i ,000 36,000

3Swndardren; . . Wwﬁ%o 30,000

L Payment of Municipa] tax i b 24,000

M. Interest gpy loan am. ) 3,000

5 M.anwwpuom Premium 1 mowo 24,000

‘- Vacancy perjng , 2
. M. Gupta is Mu emplg 2 monthg i
=0.000 pm. a4q Y€ein g og -

Pm. as salary, He SE%EMUMN ‘rom where he gets ¥

Different Heads of fncome tax / 67

provident Fund. Find out income from H.P. of Mr. Gupta for the
essment year 2022-23.

m%:io: . Gross Annual Value (House A)
Step 1 - Municipal Valuation = 12,000
Fair Rent = 15,000 9,000
Standard Rent = 9,000
Computation of Total Income
Income from House T.o.umﬁw - ’
House A — Gross Annual Value : ) Nil
Less- Int. on Loan , -42,000] - 42,000
House B (SO) - Gross Annual value NIL |-
. Less: Int. on Loan 24,000| - 24,000
" LossonHP. — 66,000

Shri Ram owner of a hour property. Its annual letting -
value is ¥ 80,000. During the Previous.year it was let
out to a tenant on Eo,_,:r_%‘ rent of ¥ 7,000. He claimed
the following expenses actually incurred by him :

(a) Municipal Taxes ¥ 8,000. .

(b) Expenses for the recovery of rent of ¥ 600.

(c) Maintenance allowance paid to-the step mother ¥ 12,000 an-

nually which was a charges on the property according to his father's

/51.

“will. .
‘The house remained vacant for one month during the vnmio.nm
year. Find out the income from house property for the assessment year

2022-23 .

Solution- Statement of income from house ﬂu@tmﬁg

Annual Rent | mowooc

actual Rent : 84,000 g

(Which ever is more) - 84,000

Less : Vacant lossy - ..1,000

Less : Municipal tax 8,000 | (15.000)

93 769,000

Less : Deduction U/S 24 x gt ‘
(i) Standard deduction 30% mo.,:._o o i
(i1) Bank Loan 2y Nl | 20,700
Income from house propeity . e ot 48,300
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nang and
ugpar is the owner of four hoyg

Shri mxﬁ::.r
> house properties for the prevjq,

Parpculars of his
302132 are as under:

ear 200 1-~= B ,
This house 1s bemng used for self resideng;,
wipal value 1s ¥ 16, 000 per annum,

3 cing m/?:T,. ~ade for this house- E:Ea%& Tax 60y
faowing expenses M .
Repairs 300 an 4 Fire insurance premium 3 210. Interest,

w,:.}“ Houso

nstruction of the house X 37, 000.

loan taken § for con

Second House- The municipal valuation of ﬁgm house 54

23,000 and it 1s let out for ¥ 5,000 per month. mémsm
Muni cipal taxes 1 5.000. Repairs ¢ 1.000. Ooﬁmncou Charg
2 600, Ground rent ¥ 1,000.

Third House- This house was completed on 1 Aug. 2019
let out for residential purpose at the rent of ¥ 1,200 per month,

Municipal Tax s 10% on E Repair expensgg
for this house is EH but interest ¥ 500 was mmi for the loay
taken for construction of the house.

Fourth House- It's municipal valuation is ¥ 3,000 per annup,
and is used for Mr. Duggar's self business. His taxable incomg|
from business is ¥ 65.000 for the A.Y. 2022-23.

*Compute Mr. Duggar's income from house property for the

assessment vear 2022-23.

Solution : Statement of Income from House Property (A.Y. NONM-N&

- Seif residential House '

Gross Annual Value Nil
Deduction for Interest on Loan

3

¥ 37,000 or 30,000 whichever is less

Less-

Rentz! Houses Ha O wc.coe,_
11. House : Gross Annual Value 5 |
Less- Muniipal Tayx CQMMNN
Net-Annual Value aouo |
s8- Sz 1 u o -
Wni standard Deduction 30% of Net Annual Value (-) 18,000 |
L House : Grosg Annual Value for 8 months .

L

ess- Municipa) Tay 104 5500

of Annual valuation

(-) 900
N
Legg- Deduetions wy 24 o Al e o
(&) Standard Dedue
Los 3% of 4
(b | IBLETest op [y el vee o 211V |
. 300 3,110
Income from Houge m:.ouo..@

Notes: 1.

{4
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Annual value of self occupred house 14 nil, but interest on
loan at actual amount ¥ 37,000 or maximuim 4 mount {
30,000 is deductible. So 30,000 will be deducted Against
rental income. It is assumed that the property 18 acq uired
before 1.4.99, so maximum limit of interest on loan 18 %
30,000. No other deduction is allowed for such house.
2. Fourth house is used for assessee's own business, o such
" house is not considered under this head.
3. Annual rental value of 11 let out house will be taken for
8 months, because it is completed on 1st August during
- the year. However muicipal tax shall be deducted for whole
year. - .
4. Fix standard Deduction 30% om Net Annual value in

respect of let out house is allowed regarding various
expenses. N

hOEmQEw Type Q:cm:o:mv

Choose and write correct option-

A House property owned by Em assessee and =mmm in his
business is taxable under the head of-

(a) House Property (b) Business or Profession

(¢) Other Source (d) Not taxable at all.

The House Property is taxable only when it is situnated
in:-

(a) India (b) oﬁm&m India

(c) (A) and (B) (d) it is depend up on Sﬂmmsm?ﬁ of the assessee.
Income is taxable under the Head of' mccwm Huaowmnnw only
when the assessee is' a owner of:- . Rk a by
(a) Building (b) Plot (site)

(© wEEEm and Plot (Site) av Ogmumrﬁ 18 not amnmmm.ﬁﬂ
Income from Subletting is taxable as Income from -

(a) House Property " (b) Business or W&ommhw»en X
(c) Other Sources {(d) Not taxable ﬁm all. : i
The Lease is a Deemed Owner :. he ﬁnﬁ:ﬁém a %3&&%
on lease for a term of :-
(a) Less than 12 year,

(¢) Not less than 12 years

() More than 12 year ¢ =
() 30 years or more. i
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6. Renta ned y . . :
’ ahle in the Head of = _ ofessi 11,60,000 in previous year. The deduction U/S 24 (b) for
tax Property (b) Business or proiession interest will be :
y House Propelt] , AT , )
e () any of the above. (a) X 30,000 (b) % 1,60,000 (c) T 1,50,000 (d) 748,000

Yher sources .
GRY W1 . :
16. hich house property income is not charged totax?

(a) Farm House (b) Palace of an ex-rule
(c) Business Building (d) All of the above

17.  Municipal Value of let out house is 7 1 ,50,000 and tax pay-
able on it is ¥ 15,000. He paid Z 10,000. >Bo::+\ deductible
Yor calculation A.V. will be-
(a) 15,000 %. (b) 10,000 <. (c) 45,000 %. (d) None of the above

use Property 18 taxable as :
() Patnership firm
(d) None of above.

7 Co-owners of a Ho
{a) Association of persons
© Body of Indniduals

The 'Reasonable Expected Rent' can not be :-
‘Standard mE: (b) Less than the ‘Standard Wm:,

o

{a) exceed the
(¢} Equal the ‘Standan d Rent’

id) Standard Rent 1s not considerable. 118 Municipal Value a let out house is Z 80,000. F. V.%90,000,
¢, For computation of ‘Actual Annual Rent' the mo_—ciun“_ S.R. ¥ 70,000 and Actual rent is 7 1,10,000 Gross Annual
item must be considered - _ . Value of houseis: -
{2) Tenant s share of municipal Tax . (2) ¥ 1,10,000 " (b) T 90,000 (c) % 80,000 (d)¥ 70,000
{(» Refundable deposit from tenant . . 1 19. Standard deduction u/s 24(a) when the AV. is ¥25,000
{¢) Advance Rent received . willbe : =~ . ) .
(2) % 5000  (b) T 6,250 ©3F 7500  (d)Z 10,000

(d) Non-refundable deposit from tenant.
10. For computation of ‘Actual Annual Rent' the mQEOSEn' 20.

item must be considered -

Annual Value of a house property is 7 1,00,000 Mr. A and
B are two equal Co-owners. Contribution of this house
in A's income from house property is :

mwn .

M mmwmrmwwmmﬁﬁwmﬁm %MMME _ (2) ¥ 50,000 (b) T 1,00,000 ()% 70,000 (@7 35,000
) R . | 21 From Income Tax paid of view hour means : ~
ey seiruec but not recenved (@ lolahove . (a) Godown (b) House used for residence
11. The Municipal Value is ¥ 100; Fair Rent is Z-120 and (c) Office building . (@) All of these”
Standard Rent is 2 125 of a house, the Reasonable mmvmo.“mumﬂ 29 Deductions from annual value are deduceted under sec-
rent shall be:- ) tion : . ,
, TU00 @2 120 () ¥ 125 (d) None of above. |  (a) U/S 24 DUS2 (©@©US231) (@ US 232
12. Ahasaselfresidence. He borrowed a loan to purchase it [ Ans. 1. (b), 2. (c), 3. (a), 4. (c), 5. (c), 6. (a), 7. (d), 8. (a), 9. (d),
in 1998. the interest on which j 1s payable 40,000 in the 10. (c), 11. (b); 12. (b), 13. (b), 14. (c), 15. (b), 16.(d), 17. (b), 18.
W il e (a), 19. (c), 20. (&), 21. (@), 22. (@] . _
n\ o
Manoj vﬁow»w%w%awmwow EMMWMMH.O 2 20,000 § - m,_: in the blanks- : ; S m
loan of7 9,75 000 in 2003. Th deducti mbM eand borroweda] 1. Tan borrowed toconstruct house: Haﬁmmﬂ for the bae period o
when interest payablein PY.{ ao 1on for interest will be| construction is deductible in .............. instalments.
(a) T 30,000 831,75,000. F 2. Loan borrowed to construct o@ﬁ%mmm a house E.ovmﬁa after
(©) T 150,000 mwv ¢ 1,75,000 ‘ April ......... the maximum deduction for itnerestis T 2 00, aom@
4. An individya] assessee can Arv ¢ 45,000 1 3.  Annualvalue of self occupied hosue which was not let out and the
mmZ.-OGnd.mv.wm& Hmwm&mﬁnmm_ FQm ow ENuECB loss ».HOE h owner %mmumuﬂm in other Q.ﬁ% will Um ey : ;
4. The deduction for expenses of the rented house m/nmﬁ intereston.-

15. Ana '

(¢) ¥ 2,00,000 (d) No :Ea
in 2000 to purchase a hous¢|
-Interest payable on loan i%

loan is ....oveee S
5. Tax paid on house to Municipality 18 deducted against g

Ans. (1) 5 (2) 1099 (3) Nil (4) 30% N. AV. (5) Gross E:EE <m~¢m,
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Taxation with GS

ey ynehray - Accounting ane Statements are Right o agaessee ab any time during the previous year, 1t 18 not

e ther the following essential that business or profession should carried

LU e cmains the same: zzo:mroi the previous year. The following receipts are
Wron® e of a house every: yearr torest on loan taken fo taxable even if no business or profession is carried on by the
Annual V&' jmt of deduction © i assesses during the previous year -

The maxipiuim
_ o lf-oocupie
mit of deduction

d house 1s T 30, 000-

@) Recovery or excess recovery against a deduction
of interes

(ii) Sale of depreciable asset by power generating unit.

owed on nrealised rent deduction hag (iii) Sale of an asset used for scientific research
owe

.ﬁ«/:::n Ol

—\ on ~O.~= .—3 case OM. mm:ﬂ
ayvimrum ~
~. ms pettet it

}»EJ:L house 1
1ard de r_, uction 18 3

. Signdar ear. ! iv) Recovery or excess recovery against bad debts.
, -4 whichis reahsed in Previousy . . ( y
,w -nt (not charged to taxin preceding ye ars) if H.omrm,ma (v) Amountwithdrawn from aspecial reserve created under
,, . MMM standard deduction on U/S24is allowed. - ~ section 36(1)(viit)
Lam Ky ous 44 wu Tﬁ . . . . . . .
Ans. (1) | Wrong. (2) Right, (3) Wrong, (4) Wrong, (5) Right] (vi) mEM H.‘Wom:\mm after discontinuance of a business or
. profession
from Business or Profession ) : _
mcoms . (vii) Sum received as non—compete fees.
g:m Answer Type o:mﬁ_o@ : @ Income of the previous year is chargeable to tax in the next
Q. 53. Whatis Income from Trade or Business? State the rulesf following (asséssment) year.
regarding computation of this income. © (4) Tax incidence arises on aggregate income from all business
Ans. U .L.mu. section 28 the followingincome istaxable HSQ.mH. the Tmma Huw.omommwobm carried-on d% the assessee.
Profis 2nd gains of business or profession’ . : (5) The assessee is taxable having not'only the legal ownership
i+ Profits and gains of any business or profession; , : but also the beneficial wnership.
2} BRgicompensation received by any person 4 6) - Income is taxable only if the profit is accrued or arising in
3 FaoBm derived by a trade, professional or similar mmmooumﬁou the year. Anticipated profits are not considered. :
- ;_B 5P m&a Services; = . (T) The profits which are taxed are the 8& wwom? and not
5 ue of any Wmummﬁ or perquisite arising from business or notional profits. :
the exercise of a profession
5 Profit on the transfer of £ (8 Anysum recovered by the assessee in mmmvmﬁ of an amount -
e r-of the Duty Entitlement Pass woow or expenditure which was earlier allowed as deduetion. is .
© Pro mﬁ on the transfer of duty . taxable income.
. Tee
(7} Export incentive t EEmEmmeE certificate, (9) The system of accounting cannot o«wmuﬁmm the éwmwmum&
B Any interest, salary, bonus, commissi . . character of a transaction. .

mi1ssion or remuneration

received by a partner from firm (10) The income tax department is not 8&85& with wwm,mmmﬁm :

) Any sum receive
ye ed for not car of income whether it is legal or illegal. Income of i ;
Y any business or not to M“Mouhwambﬂwﬁwgaﬂmgos vcmEmwm in tazablein g peme ﬁwm iy Emaﬂm Pm mmamw
“opyright, trademark, —how, patent, b o
(10 Any etc usiness. ,. .0
Ew %%EE received under a 'Keyman Trisur . (11) Sections wogmaeﬁmn&b&mgdmﬁm zonB ,mwnwaf%m ;
(12 FSM M% #4ins of managing agency; rance Policy' Hence, if an mﬁombm;ﬁw is not covered by section 30 itean
( y E
Basic principles om gpeculative transactiong. : be claimed U/S 31 If it is not smoam@ VIS 31 the /SSe5SES

can approach next section and this way section 37(1}

C« e rna 1
0 keep in ming the fol] (12) Deduction is allowed in respect of mémsuma Encﬁ.mw mgmm :

V Businegg o

(
ysuﬁw Vbn:O pr :.HO

ﬁwommwfo ipl th . nl
either pepg N should by P Ples - € previous year only.
@ The, ES%SE or through hig , w:& on by the agsessee (13) Expenditure should have been Eosﬁwm in nombmrﬁoﬂ 5&
S80r profesgio, mroaammcsw " mployees, assessee's business.
arrie

don only by the (14) 1f the expenditure is incurred in egmmnﬁom  with assessee's i



“31 amb.nr_:;... . h_x{’?.c::::

i

(22) The burden of proving that the expenditure was incurred for

Q. 54.

Ans. lnorder o claim d
ditione

1

1. Theexpenditure should not be
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g apa 1 Savnt , N _
o B Wy =
-+ would stall be allowed as deduction even i;
pag it worli s "
it of somebody else.
henefit of som I
benefit of the expe nditute should vm

own buein
enured to the

saeary that
(13) 1t 1¢ not neCeREATY N _. eVIDNE YERAT. {
) 5 3 %Mﬂf.b.: ﬁu. & .
R illowed in respect of wasting assets such gy
16y No deduction is alk
(16 No deduc

ae il wellsote )
iy {\ UsIness s g
4™ Expenses incurred before commencement of b ha]

a0t he allowed This rule has following .mmm%ﬂnommw et :

, Expenses incurred after setting up but beforg |
commencement of business shall be allowed. .

e Sections 35. 35D and 35E are allowed m.mmﬁoaom of
expenses ncwrred before setting up of business. |

(18) The assessee cannot claim deduction of any m%m:&?um..

| incurred during the previous year with respect to the

dmcontinued business. 1

8 Nodeduction shall be allowed in respect of anticipated H.ommmm.

+ Ne deduction shall be allpwed in respect of any provision or
reserve made for meeting contingent liabilities. However if

the

o

ability has arisen but exact amount is not determinable
the assessee can claim deduction of estimated amount.

he assessee can claim only actual losses Notional _Ommmm/_,
are not allowed However there is one exceptionto this rule— ;
loss arising due to valuation of stock at lower of cost price op
market value is allowed. .

ij

business purpose 1s upon the assessee. ]

What are the deductions a

from Business or Profess
expenses,

llowed to compute Income
ion? State also disallowed

._ mm:n:.ougmm:Em section, the following con-
should be satisfied —

of the nature deser;
sections 30 1o 36, described :bmmu

d on by the assessee.. |

€D expended wholly angd exclusively for the

w.Ewcg of such b negg

L should pey have beep, ;

e “en incurred for 4 ic

offence oy i Prohibited by any law (of H“M%wcﬁ oo hich an
a).

Exception - The Intereat on Delayed p
and Ancillary Industrial U ndertaking Act' p
geale Industry supplies goods or renders ge
shall make payment within the time agreed
is no such agreement before 30 days, from th
rendering of service failing which buyer shal
prescribed, the amount of mandatory interes
be allowed while computing taxable income

, Differ

ant Headg of Income tax / 75

ayments to Small Scale
fovides that where a Small
TVICeR to 4 buyer, the buyer
inwriting and where there
edate of supply of goods or
Lbe liable to pay interest a3
t payable as above shal not
under the Income—tax Act.

Allowed expenses under section 37(1)

1.
2.

13.
14.
15.

16.
17.
18.

19.
20

21

22,

Purchase of raw material and stock in trade.

Expenses regarding purchase of raw material and stock in

expenses of factory etc.
Expenses regarding sale of
commission, brokerage etc.
Various office expensesee.g. salary, telephone and electricity
expenses etc.

General expenses for operating business.

Expenses on labour and employee welfare.
Payment of indirect taxes e.g. sales tax, customs duty, excise
duty, VAT etc. .

Interest charge on late payment of sales tax.

Oon%mvmmﬂob paid for termination of the employee.
Compensation paid to employee in case of accidental damage.
Contribution in the Recognized Provident Fund for the
employee, \

Payment of gratuity and pension to the employee.
Expenses at the time of Diwali / Muhurt. ¢

The licence fees paid for obtaining the licence incidental to
the business. : S : :
Payment of professional tax levied on business/ profession.
Interest on late payment of allowed indirect taxes.
Additional interest for the late payment of installment under
the purchase system or installment payment. system.
Expenses on inauguration of business. o :
Foreign travelling expenses of the director of the company
for the development of the business. : S
Payment of listing fees to recognized stock nx@mﬁmﬁ by the
company.

Donation in the favour of the business.

goods e.g. advertisement,
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b

E-Accounting and Ta
Expenses for taking loan cuch as stamp duty, commijgg
S xpENses ¢ .
and legal expenses. . 4
Expenses on the issue of the debentures. 3
Interest on sutstanding amount of purchase of _ﬁEmEmw

2

i
3

(.ﬁ%ﬂﬂ..f : 2 e
méazmm on new connection of telephone including depgg

General legal expenses for the general business operatio
General legal expenses for the protection of business assgy,
Legal expenses for the defense on the petition for the wingyy
up of the company. . O
Auditor's fees, fees for income tax consultant and litigatj,
expenses on the suit against the income tax department etd
Legal expenses incurred to avoid business liability. 3
Legal expenses incurred for the breach of trading contrag
which is disadvantageous to the business, s
Expenditure incurred to oppose the proposed nationalizatj
of the business. , : -
Expenses for survival of the business. o
- Contribution towards the Flag Day.
Various types of royalties. E |
Expenses on guest house and rest house.
Expenses on entertainment of customers.
Travelling expenses for business purpose.

Expensee on various perquisites given to the mEEowmmm. |

Revenue expenses on encouraging the employees for mmamqr .

planming,
tegal expenses for the registration of trade mark and
pratection of trade mark. i
Expenses on maintaini
?MH% M\Hm W,&.:SE_@@ accounts and record keeping.
Epenstt on busines 31

—— .aa 86 of business agsets, ‘
CRIsEIn pal as 4 percents :
b {0 B~ ’ Q N ‘
w,.%xa.i or the emplog e age on saleg or profit to t
LtisEtanm LR 4 ¢ i N |

BV Lhe rading assoei e
o it mergher £ ags0ation (o

f which the assessé
m\k@ﬂ \.M,mt‘ »\\ g

{oor ez :
Catiure of adva re
of ity e o fadys nee

né allow,
_wuk\.&u#‘g o e the empl
“ Vil by the ¢ *Hployees,

«Vm e ' 44 nm\ 5 2
m?, s LT piryer on the salary and allowanc®
YT A v |

money hecause of Sawﬁ

YA LIVED L

3

F
Hilkpegy Vel g

Lig ¢ i
7L 46 B 4 B?:w:
wshmd&w#%k.w.uwr

Wi ook nfiaee . off
firm. ks ::.;:. partng

51.
52,

58.

59.
60.

61.

Disallowed expenses’ under section 37(1)

1.
2.
3.

o

o-®

10.
11.

12.
13.
14.

Different Heads of Income tax 177

Payment made to the apprentice,

Expenses on replacement of flusrescent lights and electrieal
appliances.

Loss by theft, etc. of the cash.

The loss of money due to embezzlement by arn eraployee.
Periodical payment for the use of goodwill.

Payment of foreign municipal tax on the business assets,
which is situated in a foreign country.

Expenses on the updating the knowledge by a professional
like purchase of journals and news papers, foreign traveiling,
participating in a seminar etc. =

Expenses on welcoming and refreshment of guest on the
inauguration of a new branch.

Expenses on plantation in the factory premises.
Maintenance expenses on the temple which 1s situated in
the factory premises. ‘

Contribution to the municipal n..u,u.voumﬁou for building the
roads around the factory premises. o :

‘Compensation for the breach of contract with the State.
License fees for the discovery of minerals. ‘

lump sum payment for obtaining the monopoly in the
market and for the reducing competition. . e
Payment of tax on behalf of non resident.

Expenses on the shifting the registered office. ‘
Expenses on the issue of equity and preference shares {fexcept
bonus shares) LR .

‘Expenses on the purchase of patents, copyrights, know

how etc. v :

Expense on the purchase of the goodwill. |

Expenses on the purchase of a capital asset.

Purchase of land in the form of raw material. = .
Life insurance premium paid for the life pohey of proprietor
of the business and partner of the firm. o ‘
Bribe given to the officers by the liquor contractors.
Payment of penalties due to breach of any wx.ﬁ of E,.._m :
Payment to the registrar of companies for iIncreasing the
authorized capital. , R0,
Advertisement given tn the souvenur orany other mﬁwaﬂﬁ%m
of a political party (Deduction will be allowed U/S 80 »uﬁqm{

HOGGO)
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e L pAveout
7% Yashrar 3 waalth tax i . of the busi e P T
C ppoome Y and W R otowner of the busing, Rlock 6 Plant and machinory - ships vessels, speed boats | 20%
Y b o ridub:_& OXNPUs ; R o ) : o
+ Drawmgs and pe fthe fem. 1 ook 7 Plant and machinery - Buses, lorries and taxies
i e < Al N 2 ’ : :
and the partie Mv,ﬁ:../éém like bad debtaveserve ?f/oov d used in the business of running them on hire
va Al poserves AN M:i _,.,,Zbcsm as per :.,QM.M:W tax) ] and life saving medical equipment ‘ 30%
i ¥ o u-ﬂm,nuf.ﬁum 4 NPy t S. el :
allowed 2; 1 in donations and pe _u,s:a g Tuckt : Block 8 | Plant and machinery - Airoplanes, commercial
jo Amount par to the m,aran»: parties. (Deduction wij| vehicle acquired after September 30, 1998 but
20 mc_é.%zm__.%wo mﬁ RIR0GG 0) . before April 1,1999 and put to use before
. allowed L 7 hich 18 not related to business like hoy, April 1, 1999 40% -
< . aynense W o s ) . .
21. Any expent Block 9 | Library Books 40%
hold expenses stpation of shares. i
v Litigation expenses on registratic : fovis Block 10 | Plant and machinery - computers including
7 pevment made by the employer for the ncome tax levieq computer software and new commercial vehicle :
23 ﬂ? erquisites of the employees. | acquired in replacement of condemned yehicle of
o pess interest and remuneration to the partners yf 15 years of age, which is put to use before
24 uﬂmﬂh - the waximum limit of section 40(b) by a partner April 1,1999 or before April 1,2000 (if acquired
. a., , . during 1999-2000) It also includes books,
arm. ' . P i i N , 9
95 Pavmentof intereston capital and loan to the proprietor by owned by a professional, gas cylinders 406
+he business. _ Block 11 | Plant and machinery - Energy saving devices )
N N . renewal, energy devices. 40%
meonn Answer Type D:@mw_o-mv ~ Block 12 | Plant and machinery - Air pollution control
Q.55. Discuss the sllowed mmﬁnmnmm&.oau rates under the head nainmbnm water .ﬁocsaou control equipments.
income from business and profession. ) books (being annual publication) or books owned - .
o Tkt ‘ by libraries - : , , 40%
Ans. of assets — :
: Block 13 | Intangible assets (acquired after March 31,1998)
.- . hsset Rate of Know—how, patents, copyrights, trade marks, .
sumber Nature of Asset Depreciation| . licences, franchises i ) 25%
Block 1 | Buildings - Residential huildings other than | ‘ i | . . .
hotels and ing houses. o 9 1 3 it '
. S»aEm . bi% @Bnﬁnm_ Questions ) N
Block 2 w:.:&nﬁm. which are not mainly used for : g e .
residential purpose 10% Q.56. State with reasons weather the moﬁciwﬂ.m expenses/
Block 3 | Buildings - Buildin ; - losses are admissible or not as deduction while
S a " . L ) i Y
gs acquired on or alter ‘computing income from business or profession :
i 2 12,000 and

(2) Stock intrade was lost in fire amounting to

was debited to profit-and loss account.
(b) Commission of ¥ 12,000 paid in order to receive business.
enses of T 18,000 paid in the previous

1.9.2002 for water supply project, water
me@mﬁ system and providing infrastructure
cilities. Temporary erections such as wooden

gﬁ -
wﬂﬂ@l W e 40% (c) Entertainment exp
20X | Yurniture including electri - ' year] j

. ] ————— i i

Block 5 | Plang andmachj £ ecmea Rttings, 10% 2 (d) Loss of ¥ 10,000 due to embezzlsment by an amployee. - v
; (ot covered by w”mw M.E.wu lant or machinery (e) T 2,000 paid as fees to a lawyer for drafting the-deed of -~

motor cars 67.89,10,11or 12 and agreement with an outsider : Fe

@ Income tax paid T 20,000.
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allowed

Compute his income from profession. 10% Depreciation 18 2L0%
for the assessment year 2022-23.
Statement of Income from Profession

tod to busines so ;ﬁ

8y
?

on furniture
Solution .

Ans.. W . . recoived i {
Nowed pecause 1t Was received in o&t
allowet )

) Commusston 18 477 . SolutioB* - — : : .
T o veceive busines® s are allowed: | Netsurplus as per income & expenditure Ale 3.30.000
s pxpenses are . : . ;
© Entertainmen! ,74 Hr::s; by employee is allowed pf ~ Add- Uamsoi&. expenses -
o loss due to embezeichr ) - 3 @) Furniture cost 13,
- cause s related to business. | . G) Income Tax 3,000 +16.000
©  Income tax paid 18 disallowed. 3.46.000
z~ From the following facts find out the w% L: | Less: Allowe d expenses
QA% W Computer purchased for ¥ 3,800 and furniture T 3,00 Depreciation on Furniture @ 10% (11,300 ()13
” Qr, purchased for business ¥ 40,000 and running § . = 344,00
R maintenance expenses incurred ¥ 18.000. : | 1ess Other TneomE |
3. Termination compensation given to clerk < 3,000. . - () Salary ‘ 1. 92,000
4. Donation to election fund of BJP T 700. ! (i) Dividend | . 6.000| (-98.000
5. Bad debt reserve < 3,000, actual bad debts ¥ 2,400. Income from Profession ] 2.46,700
ch expenses i bich disallowed and why . )
Which expenses will be m&cﬂmm st &m_muozm ane 25 Note-Books used for profession are 100% depreciable so allowed. %
v lain . ke N
WMMMwa . ) Q.59. A Trader's Net Profit for the year 2021-22 was ¥ 3,46.000.
e . ing ex ited i fit and Loss
1. Cost of typewriter and furniture 1s capital m%mb&"na_._ ) M\H”hm mo.=o$.Ea expenses were debited in profit an s
wo_H b mkaliowed U.mvmeEﬁou will be allowed as g O Income tax paid ¥ 12,000 and fees to income tax consultant
rules. - . . i
T 4,000. v

(2) Outstanding central sales tax was paid for 2015-16 T 5,000
but central sales tax ¥ 6,000 for a;d.mi year is still un paid.

1S3

Purchasing of car is capital expenditure so itis not mboamu
but running and maintenance expenses are allowe

hecause it is an expenditure of revenue nature. - (3) Provision for Gratuity 3,000 . . s
3. m.o%wmammob given to clerk on termination in the interes| @) wmu%?w %w%v to customs authority for importing mudgzmm‘
of busienss is allowed. : goocs t b, -
4 Donation to politi . . o (5) Capital expenditure on scientific research ¥ 80, ;
E Bt MQMMQMF ﬁ.muﬁwm not mzosm@. : Compute taxable income of business. T
is allowed ad debtsis not allowed, but actual bad debf} . . Statement of Income from Business - :
penditur S. <ornm.—m an advocate. His Income and e¥ Nt Tmmﬁ for _.bm.  prcd ; * gy Fe
€ account is as follows- ‘ _ _add- disallowed items : ,
Chamber rent 10,000 —— Income tax paid 12000
Statonery w.ccc wwmm for cases - " 2,680 © . O/Ssalestax - .- . 6000
Law books (Annuatly published) a.o Gifts from clients 4,000 ~ Provision for gratuity 3000
Furniture purchageqd Hm_cmm .m»FG as a lecturer s Penalty to customs 6000] 27000
Selary o inLaw College 92,001 Income from busipess | 3.73.000 .
Ineome Tay ’ Dividend on Sha . 00l : sy Ea :
Mo £ 3.000 res 6,0! »
et Surplus . ’ . . , : . ) e s
E ! Q.60. M/s. Vaibhaw Sales Corporation is a retail trader of
——— 210000, electronic items. Mr. Vaibhaw Nahar is proprietor of
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i AN E aud Taxat

Jee for the financial year 2024
,31.&.* &0 ] pxpronses of the businesg .
:3:,37 Vaibhaw runs his busin,
n down value is T 3,00,000,

83 / Yaidirai | A

ihe fivm. Fu

will be T BB fmes. g

extimated 10 ava,ﬁ.am.&:..

in ow chop ¥ T , " nt.

o wo options regarding 10 AR A&}. ted prof

wrw.. . et wis 44 AD on (he bams of 8% estimated profig
(a) Asmrniiian

,, L EROVEeY
by Muntnisng P
Adviee ham which

absr mocounts and tax payment on actual prg

aption he should choose in the follow;

I UATORE
(1) o groas profil rate ® 10%.

v “ i

(&) if grose profit rale 18 H%

Saluiion

: ) i A i /s 44 AD @ 8%

. i Computation of taxable income u/s

Option (o) Computation of (AXAD = ki)
¥4 Fstmated profic on annoal turnover @ 8% (Deduction s nol

alfowsd for capenasey & deprecration)

5. 50, (M) 4,48,000
- Taxable Income | 4,48,000
5.60,000

LR L ACHOTRD ORI 8l .:Cc
(i Dreprecistion on bulding 30,000 | 1,11,000
R Taxable income from business | 4,49,000

~ :.?c:. i ihe rate of gross profit 16 7.6% the assessed should opt
.M.sz.wi,,,. Pesria general provisions because m this situation he taxable
e will be dess on than income assessed u/s 44AD. If he does not

.u.& HBSURRID oD WE 44 4}» v , L
i1 | ,.W v 4 ‘7 § ~ :_q B —sz& SJ:—S”:_: _ﬁr —— 1} . L

(1) :w.:.a profit rage 1 7.8,
Dptivn (4 € g wom of T
_Dptivn (4 ¢ Pputation of Taxable Income w/s 44 A]) @ 8%

A

oM e senemmsenpe,
S

K% extimaied s asic et

e profit on ma lacs ..“..\_x.@mm.w
Ok ) ot e et ncome | 4,400
e ookl Income ndet vormal provislons @ 7.8% |
it 7 5% g 46 Lace sttt e sessess P
Lams- Alowed CKpunsey 4,20,000

0) Conery) CX ity

L 2016
Wi wbﬂk:fﬂ LELTETS i p;—;;:;.. @ :»@. t— .:— x
R .00 1 11,000
e = 1 . ot et
et WA Ll ........,m_m._:.,.np r‘:.::: 109,000 -
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Q.61 months 14 days, four medivm goaeds vehietes for 7 months § davs
and two light goods vehicles for 9 months 13 days iﬂ.@.ﬂ 5@
previous year 2021-22, He did nent keep any weeount for ?_aﬂmm
receipts and expenses. Cost of vehicles s ¥ 85 lakhe, Heavy msér
vehicle (empty) weight 16 ton. . .

stimate his income from business wis 44 AF of Enecimie Tax et |
for the Assessment year 2022-21
Solution : Estimation of Taxable Income from Business
(Truck Operature u/s 34 AE;
(a) Three heavy goods vehicles
for 9 months (8 months 14 days) & | 000 532000
1,000 X 16xX9 %3 :
(b) Four medium goods vehicles :
for 8 months (7 months 8 days) @ 7,300 per monih | 2.0
4 x 8% 7,500 !
(©) Two light goods vehicles
for 10 months (9 month 23 days) @ 7 500 per month
2% 10 x 7,500 i1
Fstimated Business :z.?saw R, 2
Q.62. Mr. Pramod Garg iy a Chartered Accountaa: He

received the following from profeswon.
(1) Aduit foes ¥ 9,78,000
(2) Tax consultancy fees ¥ 12,25,000
(3) Appeal fees T 3,27,000 .
Offico and other expenses are ¥ 527,000, He s elgble o ke
depreciation towance ¥ 2,14,000. He paid salary to aassmetants LR

C:::::... taxable income from profession i he opled- 5 ,

(n) Assessment under soction 44 ADA
(b) Ansossment under normal provisions. ; oo
Solution- 1. Estimated income of C.A. (Professianall wi 14

catinmrp st e

Receipts from C.A. Profession
(1) Audit fee ,
(2) Tax consuttancy fees

C3) Appeal fees ‘, _
‘ Total gross
caphony i BOM Wi FEADC

Taxable meome Torm professin

s TS U i
PNt i KA ST F ot M Sl

I, Computation of ﬁ«am.&,i.wzi e
Provisions . Lo : ASIE e

A Trock Operator assesses nwns thees heavy gonds vehicles for &
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< ¥ EL iy & -

I B

ﬁ.,cnam,m_sm:ﬂ_ Receipts 075006

1) Audit fees X

,/H/ Af% consaltancy fees 12,25,000

3 ?359_ foes 3,27,000 Mm‘wc._

Less- Allowed expenses: .

(1) Otfice expenses 5,27 000

(2) Allowed depreciation 2,14,000 .

(3) Salary to assistant 3,564,000 10,95

+  Taxable income from profession| ¥ 14,354

Opted.- He should opt. assessment under sec. 44 ADA as mmwm/g
basis because his taxable income is lower than normal income.
Q.63.  Mr. Rupesh mittal is an insurance agent. He receiy,

net commission ¥ 50130 after deduction of tax @y,
from life insurance corporation of India. Sy

commission was paid to him for the followiy
Insurance business.

(a) First year commission

% 18,000
(b) Renewal commission % 27,450 -
(c) Bonus commission ¥ 4,680 :

- mm has not maintained books of accounts in res
usiness. Compute taxable in come from insur

i pect of agen
assessment year 2021-22

ance commission for t}

Solution :
%
Commission from 29 C :
(a) First year commission
18,000 x 100 |
) cw 20,000
ess- 50% allow exp. 0
)  Renewa] .commission L0000 chﬁ
27,450 % 100 |
| 90 30,500
€88~ 15% allow ex o
\ Un 5
(c) Bonug €oInmisgion E Nmbmm‘
,wrloxcx:x,_ ‘ E
el .
- 54 5,200
88~ Expenges .
. Nil| 5200
‘I./ Al = .
chg_mmmcs .M.MHHMm
|||II|.:|\\\

and the assessce does not maintain accounts for expenditurs, the

Different Heads of Income tax / 85

[f the commISsion 0N INSUrance agency is not more then 7 60,000

i i j nthe
following deductions will be allowed in respect of expenditure -
() Firstyear commission - BO%
(i) Renewal commission ; 15%
(ii1) Bonus commission : Nil
|

It

( Objective Type O:ommoumv

Choose and write correct option-—

Business Income shall be computed according to :
(a) Cash Method
(c) Hybrid method . )
(d) Accounting method which is regularly employed by the assessee
The Accounting Standards shall be followed by the
assessee which are issued by :

(a) Income Tax Departmant

(b) Central Government

(c) Institute of chartered Accountants of India
(d) All of above

The following income is not taxable under the Head-
‘Business or Profession' :
(a) Export incentive |
(b) Salary received by a partner from Firm

(c) Dividend on shares held as a stock in trade.

. (d) None of above _ ; d 2 |
The following income is not taxable under the Head-
‘Business or profession : oy T T e

(2) Rent of House property held as stock in trade i

(b) Any sum received under keyman Instranze Polity .,

.*(c) Income from speculative transactions Shr,
(d) None of above : S R
The following income is taxable under the Head
or profession': A . «

" (a) Profit on Re—issue of shares - = .. -
(b) Sales tax collected from custormers M
(c) Surplus from cancellation of own %&mﬁﬁmmﬁ
(d) All of above \ SR LA R 5
The following is ot speculative i@%ﬁ%%ﬁw ”
(a) Headging . ‘(b) dobbing CHAMIEARE = S Th L
The following is not comiderst SBEL L s
me Mn.omn_w.gammmﬁn e M& m,mowncz mwm of ?.%wﬂ E%snw...

¢) Duty Drawbac s :

(b) Mercantile method

[
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10

12.

13.

15.

16.

. YAl M\ -:-.v
T « f(——_— ﬁ-.ad— A—— (
_, A ..;::_:ﬂ::—— ~=7=—m vt
Y .,n:n: At | | | 5
w_ — ¥ —d—: —u——_ Iness 19 Cal Wnaon— 5
— s 1 n «—— _.. on ,4. q C
,ﬂ_—;‘ e 3181 « (ax 1] Y 3 8 ¢SS

hy Hy (b) Through his Agent
o OTR { )
e #_ "_z__ \pent 19 lovee (1) All of above .
) Through s » Business 18 :
T ome is taxable only, when the Bu 9
The Income 1 ) Nllegal

il ‘" — i
i ) ””; or illegal (d) None of above

Business loss can he allowed as deduction only if ;A

loss s : o .
(x) Revenue in nature (b) Capital in nature

(¢ (A) and (B) both (d) Deduction of Loss is not allowed at
Business Loss can be allowed as deduction only if th

Joss 18 ¢ o
(a) Incurred (b) Anticipated
(c) Notional (d) All of above

The following deduction is allowed in respect of building
used for business purpose :
(a) Municipal Taxes

(b) Insurance Prémium 4
(¢) Land Revenue

(&) All of above _
Allowed Rate depreciation on Residential Building is :
(a) 5% ®) 10% (c) 15% (d) 25%
The allowed Rate of Depreciation on Furniture and
mb:aumw is : ’

(a) 5%

(b) 10% © 15%

(d) 25%
The allowed rate of depreciation on computers is :
(a) 30% (b) 50% (c) 40% (d) 100%

Depreciation is charged on :
(a st D1 .
M:,, mowﬂ”_% Cm the Asset (b) Market price of the Asset
. M ! g s.:zms down value(d) Closing written down value
€ _._o:cn of depreciation shall be rectrict m 50
percent if asset is put to use for - pred o %8
la) Less than 180 days (b) Hm.o d
‘¢) Legs than ¢ : e
o b months «& 6 monthg
! .._ claim of depreciation jg : m
aj M mrames‘v‘ : :
(c) Discretiong ry 5 Uptional
The Rute of Agq;:
fa) 10%
(c) Both are 4,010 2
ﬂ% .r.:p 4 applicable iy ;.:..‘;M”v w.x. |
™ ‘rent situations
: ‘n sorbed Depreciaioy oo @ None ofabovg
income of: €an not he gey f] i
off aganinst the

21

22.

24.

25.

26.

28,

29.

wc.
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(ry) Hepaan rreore
(a) Solary 1) House prope

{dj Other sources

(c) .E::; (iain | o \
peduction in respect of scientific Research is available
if the Expenditure is :
(a) Revenue 1m nature ) Capical |
() Related with re commencement period )

{1y Capiral in nature

T af ok
i ol above

The weighted deduction in respect of scientific Research
;s available on:

(a) Land )

(c) Plant and Mahcinery
The assessee contributes to dpproved institutions for
scientific Research, deduction is available at the rate of :
(@) 50% (b) 150% (c) 125% fdr 180%
Deduction of Telecom Licence Fees is azvailable on the
basis of : .

(a) Payment {(b) Accrual c i | §
(c) As per accounting method  (d) (A) or (B} whichever is earuer
Deduction for preliminary Exp. is available only to the :
(a) Indian company ‘ (b) Resident Indisiduzl

(c) Resident pattnership firm (&) All of above :
The Deduction for preliminary Expenses wm., available a7
(a) year of expenditure (b) 5 equal wavﬁyﬂ 3 ‘
(¢) 8 equal instalments (d) 10 equal instalments
The Indian Banks can make a proviston for bad and
doubtful debts at the rate of : P

‘(a) 7.5% of gross Total Income (b) 10% of w.ﬁﬁ Adanced
)A)+B) (d) (A) or (B} whizh sver IYagDeT

(b) Building

(d) Nonie of above

" For the purpose of provision of bad wz@%wﬁw%mﬁ debrts

the Rural Branch Means a branch of & w&ww, i»ww w,.ww
population of : T i :
(a) Less than 10,000
(¢) Mote than 10,000 e tha:
The following expenditure is disailowed whes
Business Income : i A s
a) Purchase of stock in Trade (0} F¥IE . |
Mow éﬁm%%w Y () Factosy Exp i ,ma m

: jisery Py et compnime
The following expenditure 13 m,»m%maam& jwwu gﬁw Pt
Business Income : e
(a) Provision for Bad debts

anummwﬂwa > (o 8 (e & (a 3. (01 6. (D T @ s ol
-10. (), 11, {a), 12. (@), 13 (&) 14, (0, MMMMV 24 ah 25 (d)y
18. (a), 19. Azw_ 29. ?M‘ 2%, a.w 3% wn? s Mn‘w T . prkE
26 (by, 27, (c), 28. (), 29. (B) 30 (@1

A

: .WE Comymission and Broserags
(@) Genexal Exp




A es v
b \ ._ m ,fnnxo_.n-.—ﬁ—:ﬂ o :m -Han - & I
H& aj - e 1 1Xa nw a

g expenses.
1. Contributiontoa political party is allowed exp

Board.
9 30%depreciationis allowed on Neon mymswwﬁ
3 Interest on capital partners isallowed @ 127%.

4, Audit is compulsory fora
lakhs.
100%1s &mmbosmn if pa
10,000..
6.  Inconnectionwith the statutory income
is admissible.
7. In business incom
allowed as expenses.
8.  Expensesincurred arve deductible .
9.  Provision made for sales-tax1s admissible deduction.
" Wealth-tax paid by on assessee is deductible expenses.
(1) Wrong, (2) Wrong (3) Right, (4) wwmrem (5) Right, (
Right (7) Wrong, (8) Right, Wrong, (10) Wrong ]

yment made in cash is more than repy

<

-tax proceeding, eXpeng

e, Life Insurance E.QEFB of owner will}

III.  Fill in the blanks- .

1. Deduction for amount paid to approved university for scientifi
research is .......... is percent of amount paid.

2. Rentof business premises is available as a deduction if the build,
RiaT- L p——

3. Expenditure on voluntary retirement is amortised equally it
.......... years.

4. Ifthe cost of goods purchased for business exceeds « 10,000,
should b paid by

5. Income tax is ............ expenditure in the business.

[Ans. (1) 150 (2) Not owned by the owner of business, (3) Five
(4) Account payee cheques or draft, (5) Non-admissible] §

Income from Capital Gain

E:w Answer Type D:mﬁ.ozmnu
What do you mean b
Tax Act? What are the
tion of capital gains? _;

Ans. Emnromm of com ., |
putation of capital mmE isa
s fi -
¢+ 15@ out full value of nobm&mumﬁou . c:o% :

Q. 64,

;
x
]
i
:
'

firm having turnover above H:@mmg

y “Capital Gains' undey »&m Hsnouxw,,
Provisions i in menmnﬂ.u». exemp

877
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. 4+ Deduct the following— expenditure on transfer, cost of
acquisition or indexed cost acquisition, cost of i gwnoéami
or indexed cost of improvement.

ﬁﬁmm Capital Gains-

01. Any income arising from the transfer of units US 64 is not
taxable where the transfer of such units takes place on or after 1.4.2002.
This rule is applicable whether the units are long—term capital asset or
short—term capital asset.

02. Bse-500 Equity shaves - If mwmwzm shares are acquired

3.2003 and 99.2.2004 and are transferred after 12 months

ecognized stock mxowmmmm_ long—term capital gain is not

@

Exemt

during 1.
through a I

taxable.
03. Urban .Pmﬁos_a:um Hmum =

+ The assesseeis anindividualora Hindu cmmuﬁ%m family.

+. He or it own an agriculture land situated in urban area.

+ Transfer of the agriculture land by way of compulsory
acquisition.

+ Agriculture land was used by ﬁrm assessee and or his vmnmuﬁu
for agriculture purposes during 2 years immediately mﬁﬁ. to

the date of transfer:
+ Assetmay be Foumémaa capital asset ors &S.wlﬁmﬁw capital

asset.
+ OoE@mﬁmmﬂos or consideration m.mam:.mm by 99 assessee after

31-3-2004.
Above conditions are satisfied, capital gain { mwomﬁiﬁma orlong—

term) is exempt from tax.
04. Securities -
+ This provision is mﬁﬁbomzm toall assesses.
4 The asset whichis s.mummmﬁmm is a long-term
+ Assetisequity me.m ina SEEE. or :EF oﬁ equity c%m.&m

mutual fund.
+ Transaction takes place on 2, rafter 1. 10. 2004 5
+ Transaction is chargeablé 0 securities frar ansacHoRtax. |
If the above canditions are satisfied, Famizz.ﬁ nﬁar& q&b& -

ase given above iFthe
exempt from tax. It may be noted ! that 1 the case EM fatrat o
sﬁgs Tc m 5
capital gain is shor THE.E amv:& &:n pﬁv i . o

&:_mm. asset.

15 pereent.
. 85,

§ Qm Q#ﬁﬁnm =
Disguss the R
gains.
arg two mfjﬁn nw f_wf.uz

wucn@mn? &, m mémwﬁmﬂ

Ang, T bhorp
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Sheo serm capital gain. Computation of Long term Capital

. _ gain
© oo torm capital gain. i . Sales Conmidarat ‘g4
: . J . ssets like Sales Consideration T
1. Short term capital gain- [f any taxable mpM .ﬁ .n.n _._o:wg [.css- Selling Expenses “
1ot wsed for 2 years or less than two years orng ment & Precious me, Nk gitas 1}
IR = y . N - et aaies
ssed for 3 year or less than three years (ke Gold, m_?.mc and sharg Less- Index cost of Acquisatinn “
debenture for 12 months (Listed) and 24 months A:::mﬁ.oﬂ: m:.a nrs piinn |
assets sold before that time than it's call m*_go_.ﬂ.no_.ﬁﬂwn:n“ _“M_ mm_v:. = _
H “Pax Tapital gain (Short term i u.
Computation of Taxable Capital g 5e. il imscosutltmien: |
Sales Consideration . Long term Capital gain/Loss '
less- Selling Expenses _
Net sales Other Facts-
less- Cost of Acquisation s L. [fassets _Ennrmqwmm _uom.o.n.m H Apr. 2001 than either cost or
. . value on 1 Apr. 2001 which is more will be caleulated
less- Cost of Improvement S . . ! ~uiated
. : o 2. Cost of Bonus share will be NIL After 1 Apr. 2001
e 3. There will be no'Indexing in Debenture
ol onis 4. More than.36 months in Gold, Dimond. Sifver & Orsament

Note- If any assets have written down value than capital gaiy ) . o i
tany will be Long term capital gain otherwise Shors term capital
loss always will be short term. : gain _

2. Long term capital gain - [f assets used more than particuly 5. More than 12 months in share. Débenture. Securities which

period and sold than it will be long term capital gamn index will b . iss listed will be long term nmu?mwmm?,o.r..‘:ﬁ_..umuwbwﬂ m“nw“
. . . . L I ISE B T

consider in long term capital gain— .

. capital gain.
{08 ongitasm_ 3 6. More than 24 months in share Debentures, Securies which
Assets : More than is unlisted will be short term capita! #ain stherwise short
¢ 155 and g 94 Ec::;ll. term capital gain. 24 month for House and Land »
2. Gold, Silver, Ornament, Precious Metal 36 months Q.66. Explain the capital gains exempt from tax under
3. Listed shares & debantures 12 months section 54 and under section 54B of Income tax ﬁna
4. Unlisted shares & debentures 94 months Ans. Under sections 54, 54B, 54D, 34EC, 54F, 346 and 54H of the

i L, capi i isine from the transfer of certain capitul assets are
Index table is as follow as- Act, capital gains arising : pital sasts

Y exempted from tax under certain circumstances.

ear ’ B e:

e Index Year Index . Gains on sale of long term residential property {Sec. 34} :
Nmﬂmmw _:m 2011-12 184 Any long term capital gain arising from the transfr am & house <
Noo‘w.:.\_ “mm WM:N- 13 200 ' property is exempted from tax provided the following BEEEQ are
O : 2013-14 920 enp: SR
2004-05 . :  satisfied- CEL S
Nce.m.:m “ “qw mo _ u- " Al : (1) Eligibity-Income of transferred priparty should be chargeabie :
2008-07 122 Mm “ m “w . 254 | under the head ' Income from house properts” and sugh propety wat
p I (5744 | sy 5 3 . ety
MM_S.-% 129 2017-18 Mmm - held by the assessee for more than 36 months S eat.

108-09 I ) cieson of new house property- A vesid ]
2009 37 2018-19 280 : (2) Acquisition ‘ e P i voar ado e ke
2 -10 148 2019-20 " 989 should be purchased within one Year bafore ur o) gt iy
)0-11 167 9020-2] : 301 of tranefer Qmoﬁmu?m& agset OF nﬂ?&wﬁ%ﬂdwﬂm;ﬁn@w ﬂmﬁ? h E i .
—l | 202122 317 ‘ date. :
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(3) Ban on transfer- A residential house should not cm.ﬁ.mzmmmz.& .

within three years of its purchase or construction o:um.?ﬁmp wowﬁ of
such house shall be reduced by the amount o%. exemption availed of
ev this section. .

c?f%ﬂumqm%: to capital gain account- The amount of capity)
ain not utilised by the assessee for purchase or oojma.acgos .0», Ney
,ro:mm before the date for furnishing the return om. Em, Eoo.bw 18 t0 b
deposited by him, on or before the due date mo__. furnishing Em Hm.c.c..s of

income in capital gains account scheme, 1988 in any banlk or nstitution,
$he assessee is allowed exemption in respect of capital gain so utiligeq
or deposited.

(5) Furnishing of proof- The return of Income mro:E. be
furnished alongwith proof of such deposit. The amount already utiliseq
for the purchase or construction of the new residential house togethey
with the amount so deposited shall be deemed to be the amount utiliseq
for the purchase or construction of the new residential house.

(6) Treatment of unutilised amount- The assessee has to
utilise the amount so depostied for the purchase or construction of the
new residential house within the specified period (2 vears or 3 years ag
the case may be). When the deposited amount is not so utilised cither
wholly or protly for the purchase or construction of the new residential
house, the unutilised amount is treated as capital gaun of the relevant
previous year in which the period of three years from the date of such
transfer expires.

Gains on transfer of agricultural land (sec 54B)

Capital gain long term or short term arising from the transfer of
an agricultural land is exempted from tax provided the following
conditions are satisfied-

(1) Eligibility- Transferved land should be used for agricultural
purpose at least for two vears immediately preceding the date of its
transfer by te assessee or a parent of his or HUF.

(2) Acquisition of new land- Another land for a gricultural pur-
poses should be purchased within two vears after the date of transfer of

ongnal agricultural land. v
. 3) wmu on transfer- The mwioEﬁE.& land should not be trans-
“mﬂmm within three years from its pruchase. otherwise cost of such
mmsm shall be reduced by the amount of exempton availed of under
Ernmmmgou.

(4) Deposit to capital gain account- The amount of capital
o Hihina, . e :
gain not utihsed by the assessee for purchase of new agricultural land
belore the aate lor furnishing the return of his mcome is to be deposited

Different Heads

by him, 00 or before the due date fo mE.EmEsm the y
al gains account scheme, 1988 iy, any bank oy
(5) Unutilised amount- The ass

the amount of deposit for the purchasg
years from the date of transfer.

g ; unt is not o utlj

for the purchase of agricultural land, the unutilise i e
as capital gain of the relevant previous yeqy
vears from the date of such transfer expires,

. @roi Answer Type O:mm:m:m )

Q. 67. Whatis Indexation of Cost? Give list of co
Index.

of Income tax /93

etwrn of income in

capit institution,

st of Inflation

Ans. Indexation of cost-

Indexation of cost is done for the recovery of loss arising in the

Indian currency, due to inflation. The provisions regarding this are~
1. Indexation is done for long term capital assets only.
2. Costofacquisition of debenture and bonds will not be indexed.
3 Indexationis related to the cost not to the sales consideration,
I Indexation is on both on cost of acquisition and cost of
nprovement.
5 Forthe indexation purpose, one can use ‘cost inflation index’
only : :
6. For the indexation of cost of acquisition, the cost of acquisition
1s multiplied by the index for the year in which the mmmon.mm
transferred and divided by the index for the year in which
the asset was acquired, If the asset is received by the assessee
under section 49(1) then the divided by the index for the year
in which the asset was received U/S 49 (1). If the asset 1s
acquired by the assesse or received by the assassee under wm&c: ,
49(1) prior to 1/4/2001 then it should be %5%@5 % lied
At the time of indexation, the cost of improvement s multip

; _ ssat 15 sferrad
by the index for the year in which the asset1s transferrec

and divided by the index for the yearin s&.m.nr »an%m.ﬁm ”n,
of the asset took place. - . e ;
Q.68, Explain the "Bonus Shares’ and .”Hﬁmm:., Shares’ under
K the head income from capital gains.. ; SR
#as. Bonug shaces caleulated as
Capital gain on transfer of
».omoibml ‘ 2 o

-1

bonus shares shall be
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fore 1.04.2001- Fair Emp.rﬁcmﬂ
f acquisition. |
r after H.OPNOOHIOomﬁ_

\ccounting and

1/ Yashraj = ®
(L 1fbonus chares allotted be e
, m 1.03.2001 is taken as cos g
2 ,:. bonus Shares m:oz.mm o1
” o ss taken as 2er0- . . |
uBEm:ﬁﬂM_MWM _ The period of holding shall be nmamgi
) Period ot I ohe
¥ M,“E the Date of allotment of bonus shar
O i

“

Rights shares™ T

\I\'\m_ﬂﬂ.wﬂ_wﬂ.ﬂ\\\\\\n Cost of acquisition . .
A\:w\.:\,a,\\\\\\\u\\l - P_.uossﬁ actually paid.
w”mwﬁ.g::m:si. - Nil N
Ea:u, <haves, acquired bythe |- Amount actually paid by the
_mmvnﬂ.,.,)_. taxpayer. . .

Rights shares purchased by the |- Purchaseprice paid to renouny

of rights entitlement plus amg
paid to the company which hy
allotted the rights shares.

person in whose favour rights
entitlement has been renounced.

The amount realized by the original shareholder by sellingh
rights entitlement will be short-~term capital gains in his hands (ast}
cost 1s taken as nil)

Q.69. Explain “Capital Gains Account Scheme-1988".
Ans. This scheme is applicable in respect of section 54, 54(B), 54l
54T and 54G. If the nssessee can not utilise the capital gain before th
due date of Hlling of return of income for purchasing or construc in
new assel, like residential house, agricultural land, machinery ol
then he should deposit the unutilised money of capital gain in caplf
gain account scheme-1988 in a public sector bank to avail exemptis

under aforesnid sections, If such unutilised amount is not deposité
before the due date, it will be taxable in relevant previous year in whit

transfer took place, even the assessee purchases a new asset with

specified penod (after due date of filling of return). If the amount depos i

m capital kaing account is not utilised wholly or partly for the vEs?.w

o E:mw_w_ﬁ” E._”“mwwﬂ __.WMH, Mﬂwmﬂ_ﬁru:_: ﬁﬂ period specified erazw ]

a8 the inceme of the pravioss aE..ﬁ 8 ,n. e M:E.nﬂ under section?

two years from the date of th ,z AL ¢ per iod of three Mmmah

ate of the transfer of the original asset expirer !

A:v The HBBOBBOC i

s asscasee shall be entitiled to withi
oy _ d to withdraw i
accordnnce with the scheme aforesaid Eevieuch iy 1

Q.70.  Explainthe long
Ans. fthe nsset s held by
24 month or 12 monthg in

-term capital gains. k-
9_‘__3 assessee for more than 36 months )
he case of shares and securities, such

Different Heads of Income tax / 95

asset will be treated as long term n.,%.a.ﬁ asset. In other words a capital
asset which is not 2 short term capital asset will be long term capital
asset. Profit or loss arising from the long term amES_o asset will be
chargeable as long term capital gain or loss. In unlisted share we consider
24 month.

: L]
( Practical Questions ) N@ Mendia

An assessee purchased an old house for 7 3,60,000 on
Jan.1,2019 and registration charges were paid 260,000,
Besides, he m%mavnoggmum. On
August 1, 2021 the house was sqld for T 7.A0.000.
Brokerage paid ¥ 30,000 and other expenses were ¥
20,000. Calculate capital gains.

Solution : ¢ , . 7

711,

Sales consideration < 50.000
Less- Aggregate amount of the following items. ,
(a) Sales & transfer expenses

(i) DBrokerage 30,000
(1) Other expenses 20,000{ 50,000
(b) Cost of acquisition and improvement
(i) Purchaseprice 3,60,000
(i1) Registration expenses 60,000
-(i11)) Improvment expenses 80,000{ 5,00,000}{-) 5.50.000
Short term capital m&n { 2.00,000
|
9. An assessee purchased a building for 7 80,000 on 1ist
\ April, 2001 and sold it for ¥ 3 lacs on 1.8.2021. Cast in-

flation Indexes for 2001-2002 and 2021-22 are 100 and
317 respectively. Compute Long-term Capital gain.
Solution : . e i

(i) Indexed cost of acuisition- % ' S e
Actual cost acquistionx Index for2021-22 - :
Index for 2001~ 2002 (year in which property mmn:mﬁ.&. i

80,000%x 817 :
= — = 00
100 : 2,53,6 g b
(i) Computation of Long-term c»v_nu_.nﬁuwwgg
Transfer consideration R JQUN0 L

Less- Indexed cost ) Fawgﬁ. - ,MM“MMM

. , Long-term capital gain | 4847 -

A e = =




N ith GST (IT Year) Diffore ,
Y i« B-Accounting and Taxation Wit . . . “rent Heady (¢ Income tax /97
96 / Yashvaj : B~ ing data regarding his (ra, tion ¢ Statement of Capita] 3,
% provides the following di ial house for Moogolu Abasas ; iing
Q. 73, Mr. '\ pr { his residential house ::_ ~ %afﬁwxcmm 94
4 otion for the sale ol his e ital , ——
: peLo! . vear 2021-22. - ? \a?:._. term capita kan from building T ——
previous yed _n_ 1 2009-2010 \__;cbca __. ,ro:n term E__Eri Bam from shayeg (dircet sold) 7,000
House ::-.n:xmo,owm.w wm_oo_ooc 2. 3 gales conside .»_:o.s of N<N Co. Share, o
Sy .rw_E:“w\:MH. _“.c:mo in Nov. 2022 _V@Cx\ w.wc.oco Less- indexed cost of acquistion ‘
5:.1:.;2 ...EM“ e Capital Gain Account Scheme - PurchaseC uwm‘mwmm_xﬂwfmm%m
_.u%ou”;a% _c: o_mﬁ. . . m.oo_og - 200809 Index
LR RS ¢ for 2009-2010 and 2021-22 wds 148 ay,| - 14,000x317
Cost inflation index for 2009-2 14.000x317 ,
7 sespectively ' 137 E ~2394
317 resp 4 &WS:E of capital gain to be included in the totq) 3. Rural Agricultural Land (Not Capita] assets) NIL
Compute the 2 t Year 2022-23. . 4 Long term capital gdin from Flat-Sales considertiop 6,00,000
income for the Assessmen n_ Gain " Less- Indexed cost of acquisition
1 al ) .
. Sficoim: fom, Gaméa T Market valueon lst April moouxmcﬁnwﬁimx
»vAl D o ’
Residential house Sold (L.T) =,00,000 2001 -02Index
(=) Index cost of acquisition _ 55.000% 317
. Original cost x 2021-22 Index - 00 , 1,74,350{4,25 650
2009-10 index ol (Taxable Capital Gains) , 4,30.256
E 9.63.851 | Notes 1. mrE.o.m.om XYZ Ltd. were sold to friend directly and
148 15,36,149 Securities Transaction Tax not paid, Therefore taxable
(=) Exemption U/S 54 ! as long-term. on the other hand shares of ABC Litd. were
3,20,000 “ sold through Stock Exchange and Securities Transaction
Cost of New house : ! ; s Trar :
Deposited to Capital | Tax was paid so long-term capital gain on these sharesis
deposit scheme 2.00,000 5,20,000 | not taxable.

[ ——
10,16,149

P

Q.74. Mr. Unmesh Trivedij furnished the following
particulars about his income during the previous year

- Taxable Long term capital gain

2. Index cost of long term a_mES_ assets has been found out
in the following manner : _

Cost of acquistion x Index No. for 2020 - 21

2021-22:

1. Businessincome ¥ 98,000.

2. Capital gain ¥ 7,000 from a house sold on 31st July, 2021,
He occupied this houge before years.

3. He sold an agricultural land for ¥ 17,000 during the
previous year. The land was owned by him for the last 5
years, which was purchased for ¥4,000. The land js situated
inavillage with a population of 8,000.

4, On 1gt March, 2022 he sold a flat for T 4,50,000 which
Was purchased by him on IstJan., 2001 forz 40,000. Its

fair market value was ¥ 55,000 on Ist April, 2001.

Compute the taxable capita] paj
: Aable capital gains for the assess
2022-23. Cogt ind 200800 1

Exnumber for 20010 - %
and 2021-22 (317, 181001, 2008.09 (157

M

L
L.

Index No.of the base year ; C
3. Agricultural land is not capital asset because it is
situtated at the place where population is under 10,000. |
4. The flat is acquired prior to 1.4.81 So value on 1.4.81 s
taken as cost of acquisition because it is ?mwﬁ. &»“
original cost. e
ﬁOE@nmﬁ Type D:nm:c.._wu
Choose and write nn..nnnﬁ. Su_na:zn = : i
Following is not a capital asset : . .~ .
(A) Raw :ﬂ«mm& e ®) Wmu%wﬁ%ﬁ%%
(C) Car for personal use- 1 .%M?. o Bk A e
Following is not a ‘o.%:a ass 5 .mme. ﬁmaom&.:mm
(A) Jewellery for personal use - (B) House R e 8 L
" W - (D) All of above.
(C) Wearing apparels G e




10.

11.

13.

Vawhiwg

ation with GST (11 Year)

1 AOOORTETNR and ax
Porvonal offects’ includes
(A Ciostly furmture
4
0 Deawings and pantings
5
a capital asset-

Following is not .
(A) Hold as a stock m trade  (B) Shares as an tmeng
/.

() Work of art for personal use (D) All of above.
Following is not a
(A) Goodwill of the business
(C) Tenancy right
Capital gain is arises on
(A) Transfer of stock in Smmm
(C) Transfer of owc;& asset )
Unlisted debentures are a long term capital asset, if it
held by the assessee at least for-
(A) 12 months (B) More than 24 months
(C) 36 months (D) More than 36 months.
Govt. securities are a long term capital »mmon if it is he
by the assessee at least ‘for .
(A) 12 months ‘ (B) More than 12 months -
(C) 36 months cuv More than 36 months.
‘Gold and silver are long term omgn& asset, if it is WmE by
‘the assessee at least for-
(A) 12 months (B) More than 12 months
(C) 36 months (D) More than 36 months.
The term 'Transfer' includes—
(A) Exchange of assets
(C) Compulsory acquisition

B Archaeological collectiop
(D) Sculptures.

capital asset-
(B) Goodwill of the professigy,
(D) All of above.

(B) Transfer of any asset
(D) Transfer of capital.

(B) Relinquishment

(D) All of above.

The following gift is treated as 'Transfer'-,

(A) Gift of shares which are received under stock option plan.
(B) Gift of a plot to son at the time of his marriage

(C) Gift of asset by a will auv All of above. .
Transfer of securities under a security lending schem¢

is not treated as trasnfer, if scheme is made under guide
lines issued by-

(A) RBI

(C) RBI = SEBI
Transfer of movable capital
(A) Property ig delivered
(C) Conveyance deed is yeg

(B) SEBI
(D) RBI W& SEBI
asset is completed when-

(B) Conveyance deed is mumn&&
istered (D) All of mvoé

16

16.

17,

18

19.

- 20,

21, -

22,

“(C) Asset received under gift or will

- (B) Assets received on »B&mﬁnﬁsa of companies.

" Option of the ?:. Bﬁrﬁ ﬁ_,w..ﬁ wm

" (A) Cost of acquisition

Different y,,
for computation of cupita Y »H_w of ncome ::1%. :
must be deducted- e ?:cﬁ:w i
() Expenses of tranafer (B) Cos op e
(C) ) Cost of Improvement B Al om.& Mﬁnrm%

Osm:g_ gain arising on transle Ve,

empted, if units are transfe, on pr M.?m?am US-64 is ex.

(A) 1.4.2002  (B) 1.4.2004 (C) 120
Capital gain arising on transfey ¢ units of
empted, 1 if :b;m are—

(A) Long term capital gain (only)

(B) Short term capital gain (only)

(C) (A) or (B)

(D) Non of abové.

r of Qﬂmnﬁ

(D) 142008
a‘m!m& mw £X-

Long term capital gain arising on transfer of mﬁm iy

shares is exempted, if transaction is chargeable to-

(A) Income tax L (B) Frienge benefit tax

(C) Corporate income tax (D) Securities transaction tax

Full value of consideration means-

(A) Consideration received or receivable

(B) Market value of the asset

(€) Adequaet consideration

(D) Only cash received.

Section 49 (1) is not applicable in the following
(A) Asset purchased from Govt. of India

(B) Asset received.on partition of HUF

o CaASe—

(D) Asset received by succession.
Sec. 49 (1) is not applicable in the ».&?ﬁ.ﬁﬂ .uumnr
(A) Assets umnm:sa ob liquidation of 8 2%«13, @mmmg&@m‘

iy
(C) Conversion of personal property into ,mxﬁ E.g propert
(D) Asset purchased by Govt. of India. ;

na wf.ﬁw...wwmﬂ if the

asset is- : i

(A) Personal effects
o
(C) Furniture for industrial %@%« ,\E em maﬁ

Indexation is done of -

i ?n%_% mﬁ%

{B) Co st of wamﬁﬁ.ﬁma

gales consideration.
(C) Both of the above (D) Sale S



Vecounting and Taxation with G5 (I Year)

Jo-Neeo Bt

2009 10 18
() 148

L} .
entod as b

100/ yasheai:
g3, Cost index tor the 'Y
h (A 100 (! .
The follow g {ransaction (v
atn fax ,
« by partner fo & firm

Dy firm to o partner

(1) 619

ansfer’ and chay,

K

RE R

(V) Trans :
(BY T wlor of aasels
() Both (\) and (m
() None of above
json fo sec.
(m RNORI
er Section

48 is E:.:E_E._. if the assessee b
(C) NR (D) (A) and (B).

54B is related to which of th

o5, First proy
{(A) RORI
26, Exemption und

following :

(@) Agprcultural lTand (b) Residential house

(© Industrial undertaking (d) Nonc of these
| Ans. 14D), 2(C). 3.(8), 4.(A), 5.(B), 6.(C), 7.(B), 8.(B), 9.(p)
10.D). 1L(A). 12.(C), 13.(8), 14.(D), 15.(A). 16.(C), 17.(D)
18.(A). 19.(A), 20.(D), 2L(D), 22.(C), 23.(C), 24.(C), 25.(C)
26. (B) ] .

II.  Fill in the blanks-

1. Cost inflation index for the financial year 2012-13 ...

2. The income arising out of transfer of Long-term Capital Asset

1s Known as ...
3. Share and securities are called long term assets if held on more
than ... .... months,
1. Abuilding will be long term assets if it is owned by assessee for
more than ........ months.
5. Money deposited under Capital Gains Scheme, 1988 18 ..v.vvoun
(1) 200 (2) Long-term Capital Gain (3) 12 (4) 24 (5) Exempted
State Whether the following Statemet are Right or Wrong
Goodwill of a business is not deemed to be a capital assets. .

,.ES cost of acquisition of bonus shares received before 1.4.200!
1s deemed to be nil .- ’

Long term capital gain on residential house is exempt if nev

house 1s purchased within two years from the da te of transfer.

Exemption ws 54(B) is , . :
ture land. ) ison the long term capital gain on agricut

5. ¥
e WWMWH personal use is treated ag capital assets
(D Wrong, (2) Wrong, (3) Right, (4) Right, (5) Wrong.]

Diffeyany ::,:._x of Incomu
Income from Other

et

tax / 16y

_Ither Sourceg
ﬁ Long Answer Type Questiong

sy

Which income is main tq

. xs .

Q @m income from other mc—:.aam..yﬁ”c.:“MWEo under head
Ans- A source of i neome i:n.: does not, specifically fall under

(he other four _:WE_I of income is to he computed and 7355 & ﬂw:w !

ander the head “Income from other sources' -harge

~ According (o 5ec.56(2) the following eight income are always

(axable under the head “Income from other e vays

a. dwvidend
b, any winnings from lotteries, crossword puzzles, races including
horse races, card games and other games or from gambling ,
or betting. . .
¢. any sum received by the assessee from his employees as
contribution to any staff welfare scheme (if it is not taxable as
a business income) ‘ .
d. mtereston securities. .
¢, income from EmorEoQ. plant or furniture let on hire. (if it is
not taxable as a business income) 4
{ income from letting of plant, machinery or furniture along
with the building and letting of building is inseparable from
the letting of plant, machinery or furniture. (if it is not taxable
as a1 business income) _.
v any sum received under a Keyman Insurance Policy. (if it is
not taxable under the head of salary or business)
h. where any sum of ,Eosmwammm:ag during a previous year
without consideration by an individualora Hindu @&ﬁm&, o4 ,,
family from any person or persons, mw%m% 250,000. 2 i o
Besides, the above mentioned 588@,,8 many income are gvﬁ
under this head. Some of them are as mo:o.(.cm.x,_v ;
" (1) Fees or commission received by aning ,
other than his employer. BT ‘ B ol A
(2) An annuity received 2 derd .,iﬁ : _wm, Hma%m a&mﬁm@ e
(3) Interest on bank deposit, compary EPOR ) o Dol By
'Hundi' or bill of exchange or other type e ﬁm,cmwym@msm‘ T
(4) Income from subletting(difference betweel e e L v
rent paid) Dt NP el : Fra

?

oy

ividual mﬁ%mvmmm@% £ .
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{
= mployee’s contribution ﬁﬁ.w&m ﬂ.dﬁmoomﬂﬁ
und which is received by an emplovee at the time d
(16) Salary received by a MP/ALA.
(17) Interest and dividend received from a co-ope
(18) Insurance commis
(19, Royalty
goodwill.

\moybimﬁbn_m commission for standing as a gy
®1 Family pension
(22) Amount w

rative moﬁﬁw
sion (if it 1s not taxable as business Meome

received on the use of trademark. brand name o

Arantor to banke
ithdrawn (principal amount and jnee restincremeyy
both) from nationa) 8aving scheme, ‘Jeevan dhary Jeevan ._/rmrc.ﬁ
and equity linked saving scheme on which the asseasce wag allowed
deduction Urg 80CCA or80CCB,
(23) Rem uneration received by cricke
(24) Tips received by a waiter i, restaurant  t
Gther persop.

~

ter for play my ericket,
axi A:.:.Z.:nna
(25) Gratuity recejved )
the employee of 4 company.

Hereit ig necessdary o me
inclusive' ang not'exhgustiye
Q. 76,

Yy a director of any company who jg pott

ntion that the above mentioned ligt i

from msnmnoa

What are the Provisiong
On securitjes? Discussg,

Interest oy, securities
Intereston ge

(1) mitey
Sate Goyep

about income
Ans,

ﬁmnn.mimv:&_
Curities meang.-

eston apy securities of the C

meng,

(h) interes on de
1y ::::::.<

entral Government oré

henturey
“F i Corporatioy,

.

orothep Securities of loca) authority

Diftop

‘The provisions in thig regard apa ag
Y Interest on socunities 18 ﬂ»ﬁﬂgo on ,.am..rd:uﬂ. 7,7_.,2 it e

maintans books of aecoy Tt by 0

K N [hce
. , 1t on cash ?Az_z_. It i i
due' basis when books of :
sy3fem.

ablo oy
Interest on secuy

Nt Hogqg :::2::, tax/ {oy

N

© Waintag;gg R mereanil,

&Y or gy

ities does not acerue
to the period of holding

of Investment. Generally
becomes due ondue dateg Specified o SeCurities,
The person who awns the SECWity on the que date of paymen
of interest is liable to PAY tax on the antipe ; : ;
18 not the owner for the entir
relates where interest i char
The interest on securities 1s
recipient whether he holds

Expenses on vﬁowmmm\m&mm on securitieg
commission, transfey expenses ete.) ap
income of interest. As well as, pr
also not taxable undey this head,

Interest related with the period of prioy to purchase of securities
18 considered as revenue receipt in income tax and it is taxable.
The owner of securities sells or transfers securities and buys-
back or reacquires them (or similar securitieg with interest
burden not greater than that of the original securities) The
timing of these transactions is such that the due date of .Es_n.mmn
falls in between the dates of sale and purchase of m_znw
securities. As a result of this the owner escapes the liability
in respect of inte

mmm_‘mm::o?zo

every | cording
< interegt

® period to which the i
geable on acerual basig,

chargeable to tax in the handg of
Securities or pot,
(i.e. brokerage,
€ not deductible from
ofit on gale of securities is

rest income. Section 94 (1) provides that if
h transactions the owner of mmaE‘a escapes
tax liability then the interest payable on mco,r mmmﬁmm,m mwmﬁ
be deemed to be the income of the owner and not of the person

to whom such securities were sold. This transaction is Sum-@
as the *Bond washing transaction.

, 3 ; : ,, M . “
Explain the provisions of .HunoBm. Tax Act abou :
Receipts without consideration or gift. i

Receipts without consideration ,_mwm.m,a@w R
Any receipt which is without n.o,:wia«,wﬂ_ob ARCALER
_E@\? the practical life.

Q.77.

Ans,

Ry ot is taxable in
Gift of cagh, moveable asset and immoyable asset is taxal

£ ived during relevant previous year. .
ands ipient if .Ecmz&%aumnm prs i <
. rm%ﬂw omumam“ﬂwwwwwoiiosm regarding receipts 5%. t
ere ar ‘ i
y ’ ’ . i . X . R 4 oy QﬁvaﬁW»_
Sﬁmimwmﬂwhwﬂwﬁﬁm property includes, land ox wﬂ&ﬁm xa

e

¥
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Cand Taxation with GST (i f._:.v
R ahares, goecuritics, ._zs:,:c_e
.“_;.,*.m.du.wa.:::m_ E::.n_:ﬁx_ sculptureg 9_
and silver (Bullion). |
" isions cover only & receipt by 0

roceived by any other perg 0

able f.;;:;.; 1M
,,»,,.?:i:z:i collect —:~_ ~
anv work of art and gok e
..?.e above ::,::c_:i p .;,M.ﬁ .
ndividual or HUF. 1f the gt
itwall not be taxable. od. therefore it 1 taxable on the re ceiy
3 ing acerued,
Gaft s not being
bagts only. .
Whether the recipt :
the donor is resident of Indi
currency or in foreign currency-
1gnorable at the time of Szmﬁ@.u on
axable he conditions.,
may be taxable in all Em . o
The gift must be a 'capital asset'in the .EE% of recip fent,
he received stock in trade, raw-material or stores as a gif
then it will not considered as 'gift! sz.HmE.Ja rural agricy].
tural land is also not considered as capital asset.
sived in gift can be refer to valuation officer for.

ent is resident of India or not, as well g,
2 or not, gift is received in Indigy
these all information ay,
gift. In other words, gi

An asset rece
valuation purpose. . .
If current asset is purchased from a dealer who is registered
with sales tax department then invoice price is considered as
fair market value. If current asset is pruchased from any
other person then expected selling price as on valuation date
1s considered as fair market value. ;
The receipt of gift is exempted in the following situations—
@® Giftreceived from arelative.
© Gift recetved by a HUF from its member.
® Giftreceived on the occasion of his marriage. :
© Gift received by an individual by way of will/ inheritance.
@ Guft received in contemplation of death of the payer.
@ Oﬁw received from a local authority.
@ O\_& received from any fund, foundation, university, other
w: Mwmaswb&ﬂ mumm:cg% hospital, medical institution any
rust or institution refe in secti .
% Giftreceived from a nﬁmﬂﬂﬁm (.HMMMMMMOAMMW.OV
——y e registered under
or the aforesaid s . I
Spouse sfiis %Mﬂmmwmg term relative' meang—
mw «me ow BuSa or the individual,
wwm‘w - or wﬁﬁ. of Em spouse of the
A R of either of the

lineal Parents of the indivi :
J :.Dmh— N,WGWEQNBﬂ or Q@m m.dﬁm HDSSQSNH.

cendant of the iy,djy
S0% lineg) azcendant or de seand. . dividual.
' - Or degcendant of the spouse of the

ufth

€ persons referre

individual.

D I N e |

=

dt0in (2) to (5 :

Different Hoadg of Ine

ome tax f 1g;

et e "

((Short Answer Type Questions )

e ——
.

write short note on the following.

Q. 7% (a) Taxation on winning amount,
(b) Tax free securities
(c) Interest on NSC (National Saving Certificates)
(d) Income of Cricketers.
Ans. (a) Taxation on .¢_n basis of winning
Winnings from the following is chargeable under the head neome
{rom other sources'—

(1) Lotteries, crossword puzzles,
(2) Races including horse races.
(3) Card games and other game of any sort,
(4) Gambling or betting of any form
‘card game and other game of any sort' includes any game
ghow, an entertainment programme on television or electronic meds in
which people compete to win prizes or any other similar game,
Provisions regarding taxation on these income U/S 56(2)(ib} are
as follows: , H
® Gross winnings are chargeable toincome—tax at a flat rate of
30 percent (without claiming any allowance or expenditure)
® Actual expenses incurred for earning the incomes are not
allowed as a deduction. . A
& No deduction is allowed under Sec.80CCC to 80U.
¢ Basic exemption is not allowed.
@ Tax rate is flat 30% for all assessés.
® Losses cannot be set off against this income.

(b) Exempted securities - Interest on the following securities

’

isexempted from tax— : . :

(1) 12years National Savings Annuity Certificates, -

() National Defence Gold Bonds, 1980, * ey
3 Special Bearer Bonds, 1891, = . -
(4 Treasury Saving Deposit Certificates (10 years).

(5) Post Office Cash Certificates (3years). =~ =

(6)  National Plan certificate (10 years), L

(0" National Plan Savings Certificate {12yearsly = = -
® Post Office National Saving Certifieate {12 M..ﬁw% 3 éﬁﬂ 3
© Post office Savings Bank Account, (up 0% 3,500 wwm, :
a individual account and up dawvw,mgﬂﬁ %Mwwwwwﬁmg ‘
10) Post Office Cumulative Time Deposis WEES 2278
(1) Scheme of fixed deposit governed by the Goverament SHangs

Certificates (fixed deposit) rules. 1968,
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L Ceolle
1 eheme of Fived deposits governed by the Post Office(| o |
_— :;_4.:_,:,
Specral Deposit scheme, 1981, X
19 Post Office public account (up to ¥ 5000),

Y=Y
SR

or HUF assessee, o . 4
167 9% Rehef Bonds (exempted only for individual or HUR),
171 NRi Ronds 1ssued by SBI,

(18 Notified Bonds 1zsued by public sector companies. The notifieq

honds are - bonds-of Railway Finance Corporation of H:&m.
National Hydroelectric Power Corporation, NTPC, meu
PYC. HUDCO ete,

(19) Gold Deposit Bonds—1999,

Capital imvestment Bonds (exempted only for ::_2:75_

i
1

(20) Interest on securities and bank deposit in respect of Bhopg) |

Gas Leak Disaster. . . .
Interest on these securities is neither included in the total Income

of assessee nor it is taxable.

(c) Interest on NSC

: . . e s th:
Interest on National Saving Certificates (viii® and ix issue)

s recerved at the time of maturity but it is taxable on acerual basis in
the head “Income from other sources; deduction U/S 80C is available

-

:smnedmaEamwmmaodZmomwomg_mm.@mmﬂ..bnouzmmmb&mwmzm Bﬁowmmn
N8C are as follows - . _

Years
(in which
interest is , NSC purchased
accrued and 1.10.18 to 1.7.19 to 1.4.20 to .
taxable 30.6.19 31.3.20 31.3.22
| First 8.00% 7.90% 6.80
Second 8.64% 8.52% 7.26
! Third 9.33% 9.20% 776
! Fourth 10.08% 9.92% 828 °
Fifth 10.88% 10.71% 8.85
Sixth Remaining - -

tne

i the head of ‘Tncome from other
ad-hoe basis. The provisions

(d) Income of cricketers

Remuneration received by ericketers for playing cricket is taxable

sources' but, deduction is allowed on
in this regard are ag follows -
eceived by cricketers for playing test

xable and remaining 75% portion of
rationis considered as expenses.

1) 25% of remuneration
matches in India is ta
remune

|
|
,

e

_::,S,_._:w Heag
(2) lntire ST PRy, |
malchesin fridy, il e
1ataxahlo
(3) 50% of remuneryy, o recs ye
matches in foreign DRty g

portion of remunergy,,,,

Q. 79. Explain in brief othe,
‘Income from other $0Urceq
Aps. 93@% mﬂﬁoav‘

Other income which is taxyt)
soruces are as follows—

(1) Other interest- Interest grhey o
securities'is also taxable in thig heaq. Other inteye
on company deposits, interest frop CO~Operative
bank/ co— operative bank deposit, mterest on hynd;, nuk ,
loan etc. if a person is having a businesg e
from interest will be assessable under th
Interest on capital or on loan received by
firm is also taxable under the head

€underthe

‘business or

. i the
government acquired a property under ‘Compulsory acquisition’ and
pays interest with compensation or pays interes: with dditional

compensation by an order 1ssued by a court, then in? erostwE
under this head on 'receipts basis'.

(2) Salary of MPs and MLAs - salary received by VPs :
MLAs from their respective government is tayabls - she head
'income from other sources'. Daily allowance and constTuency allowance
received by 2 MLA and all allowances received by 2 P are sxempl
from tax. The terms MP and MLA includes members c7both the bpuses-—
lower house and upper house. P

(3) Income from subletting- a person fanum w%a&c mcrmﬁ
E.o@ma@ re—lets out it to another person, and m,mm: 25 r@m amm, wam 4
higher than he pays to his landlord, then the PWW%@% .m@nmq‘mw W,MM
two rents, is his iicome and is taxable ﬁmmw b wﬁf : ?wm e
other sources'. If a person received rental EramA g MMWMM? D
not owned by himself then this rent will alsc 3¢ ﬂmmm R
head. : v

i ; . % m ggvicitar %ﬁmﬁ
(4) Foreign agricultural Hcome MM&M%&@ thighead.
1 Cxempted but foreign agricultursl GORE S EEE LD o
The agricultural land situated outside fndit anc }incomne, iFforenn
g ; S forelgn, AgTICRITNEL CORAE. 00 o
derived from this land is called foreis o India then it is taxable MLER
agricultural income is received ouiside gt L
hands of ordinary resident only.
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(8) Family pension - pension received by a widow orl

ar

) |

oﬂ \ Cm:‘cﬁc
of adecensed employee is called Family pension’ and it is SSZMMM [ Rent received from plot (3 Month, ke f Ineome tax / 199
the head 'income from pther sources'. Standard deduction mré@. R . ) {
. o of cnieh et 2 15.000 whs I - Winning from rozoJ. (Grosgeq. 35,000, 1,200
allowed as either one- third of such pension or ¥ 15,000 w hich ovy B ed-up) 220005109
less. Pension received by gallantry award winners and le gal rﬂﬁ? 5 0000
deceased member of armed forces (the death of such mempeg, \ \\\ﬂmm m,oE_Sm is consiq
occurred in the course of operational duties) is exempt from gy, 4 Note tion is allowed :.w:aa w .3 from pyg staday
(6) Income fromnon agricultural land - rental incop g » \. T r 15,000 # Which evep 8 Jogs ard dedyc.
land which is not used for agricultural purpose and not attacheq W %\3. Following are the Particulgyg related '
any house property is taxable under the head 'income fram other Souyg, Mohan for as._vnmiosm Yyear NSENG. to Mr. Maday
Purpose of letting the land and use by the tenant is.ivrele ‘ant i E_ . ﬂ :
regard. \ (1) Interest on fixed deposit in Bank {
. . , (2)  Royalty 6,000
Ounwn:nm_ O:mm:o@ M , ©)  Income from hopge race 20,000
. m\o..\ Mrs. Rama Devi furnished the following r%c::mz% ) © Winnings from lotteries (Gross) a“.w,eco
o :vo.ﬂ.; her income during the previous yvear uoma-mm. .,. w5 Interest on Pogt Office Savings Accountih, twmmw
" Interest credited on fixed deposit with Bank of Indiq 2 ,r.wgw (6) Income from foreign Agriculbura] Land :wgo _
Interest was not withdrawn by her up to 31st March 202) (7} Dividend on shaes of Indian ¢ ompany m_oco
2. Interest on Post-office deposites- He purchased lottery tickets worth 7 3,000 agd pai M«So -
~a) Post-office Savings Bank T 1,700. - commission for collection of dividen ex enses related to royalty 7 1650,
&9 Post-office Recurring deposit account ? 1.350. , For the assessment year 2029 T

¥ (0) Post-office cumulative time de
< 2.000,
Family pension from M.P, Government ¥
4. On 1st .,/.,omﬁurf..ﬁ
construeting a residential house. On aceount of
of funds. she could not get ::é::.,.c
letout the plot at 7 400 e .‘bg‘:, from Ist January
AT T35,000 received (net amount)
Lottery after deducting tax at
commission. She has purchased Lotte

posit account (10

a7
oL

21,000,

2021 she purchased a plot for
constructed and heng
as prize of Bihar State

source and agent,
ry tickets amounting

23 compute his Income fYom gther
/‘Og sources.

Statement of Income from other sources

N. ,,
Intevest on fixed deposit in Bank : 6.000
- 20,000 ;
shortagl Royalty 20, |
e (-) expenses - _1.000) 1,000

L2021 Income from hovse race
Winning from Lotteries

Interest on P.O. Saving alc (exempt)

Income from foreign agricultural land o by Ak
to% 7,000 during the previous vear. Dividend on Shara of Indian company @w_maua L
Compute her ‘Income from other sources’ for the assessment|- Income from. other sources. R
vear 2022-23. 7 e e
Solution : mﬁmﬁﬁdwsﬁ of ,Hsooswm from other Sources' 5 Mr N&m an ordinarily me%u_.w in E&MMMMMW@
Assessment Year 2022-23 . ?lo.ﬁ.wum income during mva__ﬂmE e St vty
1. Intereston Bank deposit = Y : > ain
2. Interest on post-office deposits- “Director's fees ,, i ?E%E. ¢ , .m.mwe
(@) P.O. Savings Bank interest (exempted) Nil \Aficome from agriculture lanc ! Lot e ‘100
(b) P.O. Recurring deposit interest (taxabley 1,3501 \wGround-Rent for land in Pathant cooutt < o s
(¢) P.O. Time deposit interest (exempted) Nil rwnﬂmnmmn on postal savings w%w%maﬁsmﬁm i
3. Family pension from M.P. Government 24,000 . Interest on deposits with Indi ‘
Less- 1/3 amount deductible (-)8,000 | 16,000
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<

i

Difforang b,

adsg n.»,;.,n:,«:v
. gt > > tax / e

o ‘1 G | Jncome for playing test magep, st
Corporation ol | N B A ; . ¥ taxable unge, the h
L OTH U ieem foTeion company ) . \—3 ANV .Huu,Ommmw:uDNm Income ﬁw»» _.D\ ‘ N 1] @NAMI
Piswdend from foreiss . _, p ome from

b detting a house . m_mg (¢) Income from othey soure om 2alapy

Lie by Mr. Lalit for the sub-let house Hm_oQ_

- from Horse Race 12

es (d) None
wg p A receives 270,000 from |
..+ Taxable Income Under the head 'Income from O;s

ottery taxapj, i
(a) T 1,60,000 (b) % 100,09 amount is ;

0 (c) 2 140,000 (4, 5
9. Income of Dhoni for playi /T L1ng00
Income from other sources 7

\ ying match ig taxable unger the
head-
-n o | 20 (a) Professional income (b) Income from salary

2 Interest from agriculture, land in Pakistan 500 () Income from other sources  (g) ygp,

/ Ground Rent for land .:J MvmﬁTmb_AOﬂ HC.OQQ HO. } H®n®m<mm N MN»WOO WHOS Honmu.-%. .RNNN.UHG amount is -
Interest on Postal saving bank alc . Nj "(a) T 60,000 (b) T 1,00,000 (© ¥ 75,000 @) 7 1,10,000
‘otrrest on deposit with industrial finance co. of India. Nj| 11. Incone from horse race is 1ot grossed up if it is -

6 Dividand from foreigh company 09 (a) Upto % 5,000 (b) Upto % 7,500 :

0 Hent from sub-letting hour 26250 (c) Upto ¥ 10,000 (d) Upto 7 2500
Lee« Rent Payable for sub-let 12000 1425 12. Salary of a member .om Parliament will be taxable under
* Winning from Horse Race : 123(g the vmm@ : .
Income from other source 4425) (a) Salaries (b) Profit from business & profession
=3 (c) Capital gains  _ (d) Income from other sources.
= . 2(d) mT:ﬁ&25Q.Em.Q:.ELf%
OT ective ~—.. e e—-@mﬁmo-‘—m Ans. “_..A d v~ ’ » ’ » ? ’
ﬁ ! 2P u 11. (¢), 12. (d)
.. Choose Correct Option- @) Fill in the blanks-
' Income from lottery is- o 1. TD.S. is not deducted on Lottery income upto Tl
') Casual Income (b) Other sources income 2. TD.S. isnot deducted on Horse Race income upto ¥ .
¢) Tasable income (d) Tax Free Income 3 Taxable income of interest of ¥ 10,000 on bank deposit in the
2. Income from other services- name of miner son of Mr. Mohan is ¥ «cccooees . i
"2, Bank interest (b) Royalty 4. Interest received on deposit with a firm ? m.pcu. Taxable amount
"¢, Director fees (d) All of above. will be rupees .......... ; :
: o inchme s
Bividend from Indian company is- 5. Dividend from a Co-operative society is T 8,000 gross _ :
"4, Income from other sources (b) Income from business S : ,
(¢) Capital gain

(d) Exempted Income
rest from tax free Govt, securities
a) Gross-up (b) Net up

{¢) Not included

Inte

/

Ans. (1) 10,000 (2) 10,000 (3) 8,500 (4) 6,000 awwbmw Right or
is made - .| (D) State whether the following Stabemen i
Wrong-

(d) Included as it js L. Income from govt. securities is not ﬂo%wﬁ%ﬁwwm oS3
5 Included under the head income from other sources- L. Interest received on mmB,Tmoﬁ,. m.m.nzﬁ %@-g@mgﬂﬁm%ﬂma@ :
(a) Speculation | ncome (b) Lecture fees ‘ . D 8. is not deducted on the &Sn.w& ‘a ﬂn ., ;ﬁmmmwmm m&?ﬁa
(¢) Horse Race Income (d) All of ahove 4. gﬁm calculating income from ?anwﬂ_ m m“mm&..ﬁﬁeﬁw@ mﬁ.@%mﬁw .
6, Income from letting out of trade mark is- 5 ,Egn % ., |
() Trade ncome

While caleulating income from sub- e 3
. (b) Income from other sources for rent paid and ﬂ.%m:,.m.m; 8 Right (4) Wrong, (5) Ris e v
(¢) Capital receipt (d) Mone [Ans, (1) Right, (2) Rig ﬂmmuD ,




T

Total _=n,oEm

m.—._ Total _zno::. z |
b4 - q e . -4 ] a. . ,
Tax —LN?-:E.@# 12. Contribution ¢, Notifigq Pension ¢ M__ d Tay :.5;:;1 113
=S § or UTI Eung gey up by
e e . ¥ Mutuyg]
Deductions From Gross Total Income Ny 13. Any sum paid t, Home PO und
Housing Bank ¢, o iCount Scheme o the v
er Type Questions . COnbributio, t0 any porie o " Nationa)
T.o:m Answer Type ) , Mmﬁ up by zm.ms,sm_ Housing p,, nk o oufied peng fung
. ' . sSum paix . '
Q.83. Discuss any 5 deductions from ngm Tota] ;oag , 14 . cwwcw:wmmommu m%%uwnzusg toany Scheme o
which are important for tax planning. T finance for yeg; %smﬂﬂ M”mm_m.& in Providing long toryy
L. eg - a5 LE
Aus. Deductions from Gross Total Income b. Housing Boayg n Indjq,
fom G : : . . Any sum paid iti :

(1) Deduction in respect of Investments — Umm:oso: Uy 15 &ansosmw Emmmcwﬁwmmmmmm to any university | collegs |
80C is available to individua] and HUF for investments made QEE \ twochildren of an iy divi mz”; afor full time education of any
the relevant previous year. The following are the main Provisiong of 3_ : 16. Any payment towands e

. . s g e Cost omvﬁormmm\ogmﬁé&os of
By residential Property AEoE&um Tepayment of loan) :
Q Deduction would be available from gross tota] Income. 17. Amount Invested in appygyeq deb
0 Deduction is available only t

0 an individual o 95:3
undivided family

18 >Boc.5 deposited ag term deposit gy a %5&. of 5 years gr
Q Deductionis available on EcwmsdmEm\oosgvzao:m\%voﬂz mEo_w.m H.m ”._omﬂw. n, a .
payments made Ry the taxpayer during the previoug year wm uﬁm_@wwmﬂowuomﬁwmm hmwowm m%@%w Say ings
Q The maximum deductible under section 80C, 80CCC and 80C(y o Scheme. . or Litizens Savings
cannot exceed ¥ 1.5 lakh, 21. Deposit in Five Year Time Deposit under the Post, Office Time
Q Deduction is allowed on the basis of p ayment Deposit Rule 1981,
Q Itisnot nhecassary that the investment should he made outof| Note: In the case of an individual, life insurance policy should
the taxable income. ~ be taken on his own life, life of the spouse or any Child, In the case of 3
Deduction U/S 80C s available on aggre gate amount of Hindu undivided family, policy may be taken on the life of any member
the following: . _ ,
i

Life Insurance premium
Sum assured) (see note).
Payment in respect of

of the family
(subject to a maximum of 20% of

(2) Deduction in respect of National Savings Scheme -

o

Deduction was available under section 800CA only for the mmmm??ﬁw%,, o
. non—commutable deferred annuity | - year is 1988-89 to 1992-93 in the case of an individual and a hindu w
; ] el i relation {o amount
3. Amount deducted from salary payable to a Government undivided family. This deduction was available in et
employee for deferred annuity,  deposited under National Savings Scheme, zmmm“o S Ry
4. Contribution towards SPF & RPF. under Jeevan Dhara and Jeevan ,».wmrmw Ewn 0 m%m,% %m_. orany g
9. Contribution towards Ppp. Where any amount the stgmﬁ wmtmww?mm Dhara/ Jeeyan ;
6. Contribution towardg an approved superannuation fund, amount is received on account o ; mzﬁ.ww MMmemmm is deemed tobe the.
7. Subscription to N ational Savings Certificates | Akshaythe entire amount 282&%« 2%& such withdrawalis Bm.ﬂm M :
8. Contributions for participating in the unit-linked insurance’|  income of the assessee oﬁ%:v mﬂo :wm death of the assess o SWM -
plan (ULIP) of Up;t Trust of India. , - Where the AlBliD » m.ﬂ smm rot be chargeable to o 5 T
9. Contribution for participating in the unit-linked insurance legal heirs the amount so paid 5 .
plan (ULIP) of L1C ,

Mutual Fund, hands of legal heirs - b ?%wﬁ
fied annuity plan of LIC. (8) Deduction in respect©

: . olating todeductioninre
ards notified units of Mutual fund or UTL Section 80CCB relating to
[112 _

10. Payment for notj

inked savingscheme -
1. Subscription tow

ctofinvestment mad Zm
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the notified Equity : J
1991-92 and 1992-93- to the assessee will be deemed ¢, b

edto? 4
Any amount return o hich The amount is returneq i

income Mom.unwnwcaao: in respect of pension fund n Asp € seqy
80C om Mmmnnmou igavailable mou.%m the BwEvMng oM@mnE.on 5“_
and v&uEmE of premium. Provisions in this regard are as followsg .
g The taxpayerisan individual. .
g Hehaspaid asum underan mEE.u@ p if
Corporation of India of any other insurer for receiving pe
is paid out of income chargeable t,

a The aforesaid amount : .
Tt is however not necessary that it should be paid out of

income of the current year.

If the aforesaid conditions are satis
or £1,00.000, whichever is lower is deductible. The aggregate dedy

under sections 80C, 80CCC and 80CCD cannot exceed Rs, 1,50,
Other points - (1) The assessee 0r “his nominee surrenders
annuity before maturity date of such annuity the surrender value s
be taxable in the year of the receipt. (2) If pension 15 received by
assessee (or his nominee) such pension will be taxable in the hands;

recipients.

’

lan of the Life ingy,, Ded
pre

fied then the amount depog;

(5) Deduction in respect of notified pension scheme; : B

New pension scheme is applicable to new entrants to Governmey * person with disability -
service or any other employer. As per the scheme, 1t 15 mandatoryff V"™ on medical treatment, tr
being a person with disability. Provisio

Bchm.x. employee to contribute 10 percent of salary every month,
matching contribution is required to be made by the employer. T
tax treatment under the special pension scheme U/S 80CCD is
follows :—

0 Contribution made by the employer is first included unde
the head 'Salaries' in assessment of the employee

Q Such contribution is deductible (maximum limit is 10%d]
salary of the employee) under section 80CCD.

O Employee's contribution (to the extent of 10 percent of th

salary of : . .
oice %Ua.u the employee) is also mmmsna._zm under mmon:j -

s} mgm.oa is taxable.

] Mm MMMMMHV” W%p Mm m:oémm under section 80C in H.mmwmaaﬂ
iy eduction has been claimed under sectio®
‘Salary' includes dearness mzoambnm. if the terms ¢

employment so provi :
commission. : oﬁmm., but not include any type o

1

a

a

(6) Deduction .wb nmm.vmoﬁ of medical insurance premi
uction U/S 80D is available on payment of rm&%z M%HMM“

miunt-

a
a

C

Total Income and Tax Enr:iom /1115

The aggregate amount o !

g0CCC and 80CCD omsswﬁm MMMMMMQMH «M%%. section 80C,
Aself m.BEo%.mm person can claim the wmwm.m %omm

No mm.@cnﬂos 1savailable in respectof a mmmxmum ~omommcood.
Sua‘&ﬁ.ss to the notified pension scheme zrwo%.m person's
10% of his gross total income. 1s excess of

The E.o«.mmwoc.m in this regard are as follows:—

The taxpayer is an individual or HUF, .

[nsurance v%.E::: is paid by the taxpayer for mediclaim

insurance policy or for similar scheme of any other insurer

who is approved by the IRDA(Insurance regulatory and

development authority). , _

The premium is paid by mode other than cash.

[t is paid out of income chargeable totax. ;

The policy is taken for the health of the following persons—

(A) T::S@E: - On the health of the taxpayer, spouse,
parents or dependent children of the taxpayer.

(B) Hindu undivided family- On the health of any member
of the family. Maximum limit is 25,000.

(7) Deduction in respect of expenditure on dependent being

d
Q

Deduction U/S 80DD is available for
aining and care of a dependent relative
ns in this regards are as follows.
The taxpayer is resident in India.

The resident taxpayer is an individual or a Hindu undjvided

family.
The assessee must incur expenditure - T
(a) Onmedical treatment including training and rehabilitation

:_,:;:. .‘ , , ,‘
(b) By way of payment toa scheme framed by UTV/LIClother
Insurer and approved by the Qmuﬁ,m i w W
'Dependent being a person with disability’ is a person ¥ 0.
satisfies the following points— , Sy e B
(a) Inthecaseofan individual %vm;mmﬁ means ?M %ﬂsvmmw e
children, parents, brothers and sisters of the individual -
or any one of them. \
() In the case of a Hindd
means a memberofa Hin
(© Such personis wholly; or 1
individual or mw&s‘ﬁés%m
@ Such person has not claime
section 80U.

:‘sﬁs%m_wmawm , ,..%mwu%% ? =

duundivided family. :
ainly dependent upon
family. -

d any deduct

such- 0

jon under
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Q

]
Q. 84. Explain in briefthe section 80C of Income Tax Act, aboy,
Investments.

Ans. Deduction in respect of
1s available to individual and HU

;:_,:,_n.._z
H.mwm/.msnn previous year. The following arc the i Provisions of gh
section 80C-

@ Deduction would be avauable from groe. toral me

QO Deduction is available only to an individunad o Hindy
undivided family

Q Deduction is avs

Deduction U/S 80C is avail
the following:

1.

2,
3.

4.
5.

/ Yashraj : E-\ccounting and Taxation with GST Il Ye

ar)
«© ‘Disability’ shall have the meaning assigneq teit
section 2(i) of the Persons with Gizgmzmm Amz.
Opportunities. Protection of Rights and Fui] Wuwﬁ.n#.ma.f
Act 1995, i
() "Person with disability’ means a person :mi:w
'disability’ stated above of not less than 40 Percept Ny
For claiming the deduction the assessee shal] hav
acopy of the certificate issued by the modic:
with the return of income. ’
Fixed deduction of ¥ 75.000/— irrespective of Acty,
expenditure. The deduction shall be a fixed su m of ¥ ~:woow
—1rrespective of actual expenditure where such d °pendey
aperson having any disability over 80%
If the dependent predeceases the .+
HUF in whose name deposit is made cqual to g,
deposit made under the scheme shal] be deemed to
of the assessee in the year of receipt.

-xce or the Membey,
an amount i

the ncony,

investments - Deductio, U/S §o¢

I for investmaont. nyad

ulable on Ivestments/cont)
payments made by the taxpaver durimg the previous year
The maximum deductible under section 80C, S0CCC and
80CCD cannot exceed ¥ 1.5 lakh.

Deduction is allowed on the b
Itis not necassary that the
the taxable income.

tions/deposity

asis of pavment
Investment should he made outal

able on aggregate amount of

Life Insurance premium (subject to a maximum of 20% of
sum assured) (see note).

Payment in respect of non—com
Amount deducted from salar
employee for deferred annuity.
Contribution towards SPF & RPF.
Contribution towards PPF.

mutable deferred annuity
y payable to a Government

o Tota] :—ooss

Contribution toy ards ap

LI IR . S Appygy,

U:?L%S.c: to ngc:p_ Savin mmJ ; AMwation ¢, N

Contributiong for Participag; gs ro&mﬁzf i

plan (ULIP) of Uy ﬁo,: i} i

“ontributio partien. . . Rdia,

tontribution foy Perticibating in g o,

plan (U LIP)ofLIC Mutug) Fung, o linkeq Insuy

10. Payment for notifje )

11. Subseription towardg notifie

12. Contnbution to net
or UTI

13. Any sum paid to Home Lo
Housing Bank oy contrq
setup by National Hou

1L Any sum pad as sub
a - Pubhie Sector

~

a X 1.4 itio
nd Tay r:-v:m:o_.i 117

[V R ]

b

d MSurance

ance

) UTL,
) St up by Mytyg)
r“ﬂ% onﬁo::ﬁ Scheme of the Nationa]
. ON o any notifeq i

sing Bank, vmsﬂws fund
sCription tg
ﬁo_scssw en
finance {oy vesidential hoy

b Housmmg Board.
15 Any sum paad

any scheme of-
gaged in provig

_ ing long tep
sesmndig, R

a8 tultion fees (o an
cducationalinstitution in India for
sociibdren of anindividug],
Ay poavment towards the cost of pur
resudentind property (including repa
Amountinvested in approved de

y m:?mﬂ.m;w / college /
full time education of any

chase/Construction of a
yment of loan) _
bentures or/and equity shares
publiccompany engaged in infrastructure. -
1N Amount deposited as term deposit for a pe
more n 1 bank.,
19 Su

riod of § years or

b cription to any notified honds of NABARD. : .
200 Depositin an'aceount under the mmao_a Citizens Savings mnrm,am.
21 Depositin Five Year Time Deposit under the Post Office Time
Deposit Rule 1981, : SIS
Q.85. Discuss the deduction in qmmwwce,ommoam:oﬁ. Amc Qw@m
Ans. Deduction in respect of donations ~ »m per ._.mnmz.o”o e
deduction is available for-the donations mﬁwm_ww,&m mmmmw%waoémn,
notificd funds and institutions. Provisionsin ﬂEm «_Qmm&% %m .
U Deduction under this section is mémmwm ! ow in mmsg_w_a not
0 Such donation is a sum of money. Donations 0 RREEEE
eligible for deduction.
0 Donation must be given t
Q Itis not necessary thatthe d i o ;
taxable income of the assessee. tions to which one ¢an .%uumwﬁm. ‘
? Mhorearecome s and A0 e nns|
any amount he wishes and de fun Sl

j ) Y313
: .o are Pmﬂﬁwwm
.mBoznn of donation. mﬁ, there :

o the notified fund or w.umngsﬂmm ‘
onation must be paid out i
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institutions in which an assessee cannot mwmm mma.c.o
more than 10% of his 'adjusted gross total income’.

a Deduction will be available @ 100% on certain Qosmmosm ay

@ 50% for other donations. o
3 The list of notified funds and institutions is as mo:o,_.cm
Donee Rate of deqy,

A. The funds and institutions to which one can dona
amount he wishés and deduction is available on entire amq

o~

oﬂﬁ
e
Ay

unt g
donation. .
(1) National Defence Fund set EU.E. the central Govt. 53
(2) Prime Minister's National Relief Fund o 55
(3) Prime Minister's .E.Bmi.m Earthquake Relief Fung 100
(4) Africa (Public Contributions-India) Fund 1 oS
(5) National Foundation for Communal Ha rmony 1003
(6) Anapproved university and educational institution 100y
(1) The Maharashtra Chief Minister's Earthquake
Relief Fund 100%
) Afund set up by the govt. of Gujrat for providing
relief to victims of earthquake in gujrat 100y
(9 Zilla Saksharta Samiti 100y
" (10) National/State Level Blood Transfusion Councl 100%
(11) Fund set up by a state govt. for the medical relief to
sthe poor 100%
(12) Central Welfare Fund of the Army and Air foree 100%
(13) Andhra Pradesh Chief Minister's Cyelone Rehef Fund  100%
(14) National [llness Assistance I und 100%
(15) Chief Minister's or Lieutenant Governor's Rehef Fund - 100%

(16) National Sports Fund or National Cultural Fund

or Fund for Technology Development and
(I7) Jawaharlal Nehyy Memorial Fund

B. Funds and Institutions in w
deduction for more than 10% of his adjusted gross total income".
(D Govt. or any approved local authority, institution

Or association to be utilized for purpose of promoting
- family planning

2 Hrm.gﬁms Olympic Association or notifie
stitution (donation only by a company)

3 Govt.orany Loca) authority for any charitable purpose
(other than the Purpose of E

d sports

Apphcation 100%

50%
(18) Prime Minister's Drought relief Fund 50%
(19) National Children's Fund 50%
(20) Indira Gandhi Memorial Trust 50%
(1) Rajiv Gandhi Foundation - 50%

hich an assessee cannot aval

100%
100%

omoting mmEz%Emb.E.bmv 50%

] M€ and Tay 1. . ; ﬁ
(4) Any corp oration Specifieq f, - . ,5 E.i:r:mw iy
minority comm unity OMoting INterest of the
ic charitable ingtjpy: ;
5) Publicc Sttution g 50%
( UIS 80G ;csn,_ approveq i
@ Any notified Temple, Zoﬁzm. Gurudyg, 50%
or %rﬁ.ﬁm% for Yenovation of Tepairg  Churcy
() Any mc::_z.:,< of trust cOnstituteq iy, Indj 50%
construction of houging accommodatig, :.w for
planning = Cetown
a Adjusted gross tota] ncome {g caleulated ; iy
manner:- ted in the following
Gross totg) income
Less- 1. long term capital gan e N
2. Shovt term capital gajn coveredU/S 1118 "
3. deduction U/S 80 except sec. 80( I
Adjusted gross total income T diysierinn
|

\rzw:o: Answer Type Questions )

Discuss the following deductions ;
(i) Deduction inrespect of interest on loan taken for
higher education (Sec. 80E) : .
(ii) Deduction in respect of income received by
outhors as royalty (Sec. moaamv. 2
Ans. (1) Deduction in respect of 1:5.%:8 of __3@3.&, gv.ﬂouu
i ion - + 80 deductionig mssmmzw
taken for higher education - As per sec o
for the payment of interest on loan taken for the ?mg,; Mm.a i 5
any bank or institution. Provisions in this regard are as Whi
1. The assessee is an individual.
2. He had taken a loan from any financ X
approved charitable institution. ~  adaealion K,
3. HMM loan was taken for the uﬁ%ﬁ%ﬂ%ﬂaﬂ%n&% for
pursued after passing @m_‘mmwshw% o
cquivalent) fom apy eCOBTAC FEL e purice
4. Theloan was taken by the Summw - c%omm %Eﬁgwgmaaﬁ :
his own higher education of for M.wmm ot for whom the s.%ﬁ._ ;
of his spouse/ any child/ the 86 s -
is the legal m:&.&ma.,

Q.86.

jal institution or-an <
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5. Amount is paid by the individual n._E.m:m the Previoyg Vamﬁw
way of interest on such loan. M
6. m:mr amount i§ paid out of his income chargeable t, tay _
If the above conditions are satisfied the entire amount va&w_
way of interest is deductible. The deduction shall be m:.oémm 1n thy VM_
in which the assessee starts repayment and 7 successive years, (i, !
all for 8 years). 1
(ii) Deduction in respect of Royalty income of mﬁra:.,
As per Sec.80QQB, the deduction is available to the authors of woo_s.,m
respect of their royalty income. The provision in this regarq ,
follows:
1. The taxpayer is an individual resident in India.
2. Heisan author or joint author. |
3. The book authored by him is work of literary, artistic,
scientific nature. The 'book' shall not include g.o%&g.,
commentaries, diaries, guides, journals, _:mmmﬁss,
newspapers, pamphlets. text-books for schools tracts an
other publications of similar nature, by whatever name calle
4. The gross total Income of the taxpaver meludes the ?:os.iw,,
(@) Royalty or copyright fees. it also includes advance P
which is not returnable
(b) Lumpsum consideration for transfor of anv intey
the copyright of the book
5. The taxpayer shall have to obtain a certificate in Form No
10CCD from the person responsible for paving the
and furnish it along with the return if the afores
are satisfied. The deduction <hall be 100
¢ 3,00,000/-whichever is less.
If the royalty or copyright fee 1s more than 15 % of the valu
of the books sold during the previous year the cxcess royaly
shall not qualify for deduction. This rule will not apply i
relation to a lump sum consideration in lieu »f all Emuga,
the assesses in the book.
If the eligible income is earned outside India the deductios
shall be allowed on so much of the Income earned in foreigt
exchange which is brought to India within iy months fron

end of the previous year or within the period ex.tended by the
RBI. .

8. It appears that the limit of ¥3,00,000/~ is per assessee and
not per book. ’

e,
%

avmer
est i
ncoms)

1d ..::ﬂ:_u.oaw
v ol mecome o

a3

contributes 2 6 0¢¢ p

01-2021. E:,,. b i5 2 40,000
allowance is 20,00¢ b SN pam
under terms of em

asie mimé :

. Ecwgass

Matching ogp

taxable income of My, g,.: 5 2ibution, pipg .

2022-23.. VL for the g,

golution :

Computation of Taxable Income —
\ ?

Income from salary- o
Basic Salary (10,000 x 12) .

DA (20,000 x 12) i

. | . 0 pons 2,40,000

smployer's Cont. to pension fund (6,000 x 19) . 72,000

GTUTaxable Salary| 797000

Less : Deduction U/S 80 O.mumE'
Deduction U/S 80 CCD-

7.92 600

70,600

()  Employer's Cont. (10% of salary) = © 60,000
(8)  Emplovee's Cont. (10% of salary) = 60,006 ,
(Restricted to T 1,60,000) . 190008 | 130,000
Taxable Income 1642003

Notes -~ 1.

L Choose the Correct n»u.m,:.&u.. e
L On which income deudction &
lowed

For deduction U/S 80CCD the term ‘salary*includes basic
salary and DA if terms of employment w@gqﬂm. ;
Employer's contribution towards Special Pension m%mam.
is first of all included in taxable mmw_@ and wwwm wwmﬁwma
it is deductible U/S 80CCD (maximum KI, M&Pﬁp %w
employee) ‘ | B _, ol :
The employee can also avail a&ﬁ.ﬂom Qm,. m%nw.mwm
own contribution Ss,m&m muﬁﬁm m@ﬂg ,&.
(maximum 10% of his salary) : _.Hﬁw‘w%g@ e
The total deduction U/S 80C. monong%ﬂ% i w1g% ol
d 21 lakh but employers GoBIROUTOR 7= - ¥
N T yaetonds ths €000
employer's salary) is o addition ¥ el

.‘O&m‘nmcn éﬁwaﬁ&m%m S led i

sction 80 G i 80t &5

nder 8
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A S

(2) House property

X SALEL :

o' Long Term Capital Gam (& Noune ) . m
Mr. Rajat is completely blind. he will avail deduction d.,,mw
U L

w2y T 30,0000 () ¥ 60.000

o T 63,000 (d T 1.25.000

Deduction admissible under Section 80E :

{a) In relation to Donation

{0} In relation to Medical Expenses

tc) In relation to interest on Loan for higher education paid
{d) None of these

How much maximum amount can a person deposit
Public Provident Fund (P. P. F.) in a financial ¥
earm interest on it :

(a) ¥ 50.000 (b) X 60.000

(c) T 70.000 (d) % 1.00,000
Deduction w/s 80C is not available to :

(a) Individual (b) Hindu Undivided Family
(¢ Company (d) All of these

For deduction U/S 80C the life insurance policy should be
taken on the life of : :
(a) Karta of the HUF (M) Any male member of HUF
(¢) Any female member of HUF (d) Any member of HUF

The following contribution not qualified for deduction Uy
S 80C:

(a) Subscription to NSC

(b) Subscription to Indira Vikas Patra
(c) Contribution to PPF

(d) All of the above

The following contribution not qualified for de
S 80C :

to N
ear tq |

duction U/

(a) SPF (b) RPF

(©) UPF (d) PPF

The following contribution not qualified for deduction U/
S 80C:

(a) Pension fund of Life Insurance Corporation

(b) Pension fund of Unit Trust of India

(¢) Pension fund of National Housing Bank
(d) All of above are qualified

The following payment is qualified for deduction U/S 80C:
(a) Principal amount of Housing Loan

(b) Interest of Housing Loan
(c) (a) and (b) both ’
(d) None of the above

e

1=

14

16.

17.

18.

19

20

lAns. 1, (¢), 2. (d), 3. (c), 4. (d), 5- (c), 6 @)

Total eome and 7

~

. b T 2% rmz_ i
peduction US 800 i Hiitiey

’ a. M_/_
nﬂf_. , N
Alable oy the basig of

2 Acerual b P o

; . | ) Zw::::

A @) or () whichever i SSelier () ) o i .

\ " YA O ATRY : .fm.. " fm.& //.T, .
) , » N \ vl . i

peduction U/S 80CCD i Available py | s b

W {ndividual ouly
© [ndividual and HUE only
peduction US S0CCD is yyy)

() Govt. employees

) Hup only
W) Al the
able tg .
(b) Non-Govt, employopy

() Al of the above
Deduction U/S 80D is available to ; .

(@ Individual only (®) HUF oy

(© Indwidual and HUF only (@) All the g%m&%
To get deduction U/S 80D, the
taken on the health of :

M_mmezmczw

© Self employeed person

oy

health insurance policy is

(a) Tax payer (b) Paronts of taxpayer

() Dependent children of taxpayer () Any of the above

To get deduction U/S §0DD the ‘person’ having disability
not less than :

(n) 25% (b) 40%
() 50% (dy 60%
To get deduction U/S 80DD the "person' having disahility :
of 80% or above, the amount of deduction shall be ;

(a) T 1,25,000

(b) Actual expenses of the assessee

©) (a) or (b) whicheter 1s less

(d) (a) or (b) whichever is more ‘
Deduction U/S 80E ié available to: - el
(a) Individual only ; (b) HUF only mmmm S
(¢) Individual and HUF only  (d) >E~MMME@$§ from:
To get deduction U/S 80E, %@%3_,‘5‘ W R
(a) Govt. of India ke “@,v ?ngswm&%m»gé "
(¢) Employer of the assessee ‘,@ Any a T
Umm:ﬁ,\mcﬂ uIs ,mcﬂ mm‘wv&?.&m to i

HUFonly
(a) Individual only. = Mwwm the assgosecy il
(©) Individual and HUF only (@)% 7. (), 8. (0, 9- () 18,

bl

(o), 17 (0 18- @0 12 :

, 5 m
11. (b), 12. (a), 13. (d), 14. @ :._@, 1
mw. (d). o
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I Filin the blanks- esmmw_m.na N

1. The deduction u/s 80P 18.2 . m¢mmmw_m o
;. The deduction u/s 80 JJAA 18

, ) . ilable to ..eceeee:
2 . 0CCC 18 aval ’ ’
deduction w's 80/ ) 80C IS .oveeeen
- mum deduction allowable W/ . ’
The maxim 4 nmﬁnnmcﬂ Nﬂoﬂﬁmum u/s MOQQ 1S eienenn. Pan,
The maximum @€ .

: i d 0 ceererses
.on w's 80GG 18 relate N . ,
M.u Mvmwnwhuamé Society, 2. Indian Co., 3. Individual, 4. H.mo.SS
Ans. 1. Co- . _
5. 2,000 7, 6. House rent paid.
I State Whether the following Stat .
1. Where a person lives in his own house, even he is entit]e T4

deduction ws 80GG- . .
o Interest on Loan taken for education of child, the father is entjtly

2

3
-

ement are True or m.w_g

to deduction ws 80E.
3. Deduction under sections 80C to 80U can exceed gross total incop
4. For Donation to National children’s Fund the deduction is alloywe
* 100% of such donation.

5.  Deduction ws 80GG is related to donation.

[Ans- 1. Wrong, 2. Right, 3. Wrong, 4. Wrong, 5. Wrong] 1
Computation of Total Income
and tax liability of Individuals

:oam Answer Type o_.mm:csb
Q8. Discuss in briefto Proceduer of Computation of Total
N Income of Individual Assessee,

s.  Computation of Totat Income of Individual Assessee,

H..- ‘A i ,

S_c wm? vdx\.& m_.m.& crputation of total income and calculationd
* Labiiity of an individya] i asfollows:
- ) { . .
9 F mmaﬁw». all, we wil) determine the reside
W j\\ ” i s g
- sr usl assermee. After this we will find
147406 in the 8ands of 24

S Aber this, e will make ﬁm s
> W VYA iz}

ntial status of the
which income wil

hensse progerty, Dusings, Assessment of 5 heads (salaty,
BOurces) of the mrm“.m.mhwwﬂommwﬁbs. capital gain and othef
Mﬂéﬁgm A income E\&\a °r this we wil] apply all the
< Ler that we v T eA Al )
o WeWill wet off
In “rtgin tituation, . of .Emmma.
the inoome of other rding

>

to the provisions, we will club
neome of e assessee, Afte

TPersn with

Total Income and Tax Liabilities / 125

clubbing of EBBP whatever amount we wil] get, that will
pe called “Gross Total Income'.

g The deduction U/S 80 will be given from Gross Total Income.

Remaining amount will be called “Total Income’ or “Taxable
Income’. This amount will be rounding of at Rs 10,

g On total income, the tax will be calculated at the rates

?.mmoawmm Hm,ﬁ relevant previous years. In the amount of tax,
the education cess will be added at the rate of 4 % of such
amount of tax and the amount will be rounding of t Rs 10.
This amount is called "Gross Tax Liability’ of the assessee.

g Lastly, the amount of payment of advance tax, amount of fax

deducted at source and tax collected at source (TCS) will be
deducted from above mentioned Gross Tax Liability.
Remaining amount will be called ‘Net Tax Liability”. The
assessee has to pay this amount to the‘income tax department.
If this amount is negative then income tax department wili ¢
refund the amount to the assessee. ‘

g Iftaxable income of the assessee is not more than? 5,00,000 than

a deduction of T 12,500 is allowed from tax payable by him, ®
Rates of Tax 2021-22
(Tax Liabilities)

I* . ¥ 2,50,000 . - wﬁb
Next ? 2,50,000 5% . e
Next 500,000  20% ¥
Balance (over 10 lakh) 30% e

+ Loan Term gain ¥ 20% ke i
+ Lottery x 30% e i
+ Casual Income % 30% . e {#) wr

Less- Rebate ‘
under section 87-A Maximum i : ey
(Up to T.1. 5,00,000) - : g ,F 0

NP

+ 10% Surcharge (If T.] between 50 Lakh to 1 erore)
+ 156% Surcharge ;

i ; e
(More then 1 crore T.1) & i n,....itri
; : 4% cess AR \.:3_,._(‘;:..\ ;
Less. T.D.S. and Advance tax , e
Actual tax : . S g
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)
SOGare

Far Semar Ditses (80 to S0 vears) [* 3.00.000 of total D00
s “_. . . ,. TS YO B r E
ey Sres god men 200,000 taxable @ 107 Remaiming procegg ..sm
samme s aove

3 Far Super Sease Crazen (80 year or more than 80 Feary)
5.80. 004 of total income s tax free and next 5.00.000 taxapy, -

2% Femaining process will same as above. %
3 Total [ncome 750 Lakhsto ? wﬂqﬁgmﬁgmévmﬁ
4 [fTotal Income 7 1 crove to T 2 crore than surcharge will be 13,
3 £ Total Income between T 2 croze to 7 5 crore surcharge SEme.;

%

4 [fTetal Income more than 7 5 crore than surcharge will be 37,
|

Alternative Tax System-From assessment year 2022-23 Sov.
ernment regulate a new alternative tax sysem where no &m&ﬁnﬁbﬁﬂé
allowed No taxfree allowences allowed and tax rate will be -

= 2.5 Lakh Nil

Next 2.5 Lakh 5%

Next 2.5 Lakh 10%

Next 2.5 Lakh 15%

Next 2.5 Lakh 20%

Next 25 Lakh 25%

Balance 20%

Note- Education cess, section 87-A Rebate upto 12,500 Rs. and

surcharge rule will be same as normal tax system.

73

g ﬁvnm.amnm_ O:sm:o:mu «

Y

QR From the following information compute the total

N

income of Mr. Sudhir Dixit for the assessment year
2021-22~ .
(1) Salry 7 17,000 per month.

(2) He contributes 20% of his salary to a recognised provident
fund. Gﬁj

(3) Employer’s contribution to provident fund is 14% of salary.

(4) Interest credited to provident fund ¥ 12,000. h:rﬂow

(5)

Dividend from an Indian Company ¥ 12,000 and Interest
on bank deposit T 7,600. ’
(6) Life Insurance premium paid ¥ 4,000.

Splution : Computation of Total Income '
(For the AY, 2022-23) o
1. Income fromsalary -
Salary 17,000 = 12 2,04,000
Employer's contribution to RPF
excess over 12% 1.¢.2% ‘ 4,080
Taxable Salary | 2,08,080 | 1,58,080
Less-8.D.(161) -50,000

S

Total |
Jcome from House Proper: . and Tay Liabilisipy 12=
3 Wa come from Business ) i W .
X . L X
b capital VS © b N
3 se from other sources i o .,r
: M Dividend on shares (exemyy) ) - AH
) Bank 1nterest | 12000 |
i Gross Tot ;
. peduction /s 80C Alncome .”
rﬁtl@ Own Bn_..mﬂm@ﬁﬁwob to PRF 20% _ummwg
() LIC premium
Taxable [y,
come |
\ ,

\ \ Taxable Income of ap mmmmm.mmm e o
10,80,000. for the assessment " .wmxnﬂa& X
. year 2021-22, Find out tax
payble by him if the assessee i -
(1) General assessee, (2) Senior Citizen assessee, (3) Super Sen.
ior Citizen. N *
golution : (1) General assessee (up to 6o years)
, t Rate Amount
I 250,000 L \I
Next 2,50,000 5% 12,500
Next 500,000  20% 1,060,000
Balance 80,000 30% 24,000
. 1.36.500
+ 4% cess 5.460
. 141,960
. (2) Senior citizen assessee (more than 60 andunder 80 years)
7 Rate Amount
* 300000 - AL
Next - 200000 5% et
Next 500,000  20% g
1A =2y
Balance 80,000 30% 134000
o 5350
+ 4% cess L 1%,\&\@%
. () Super senior citizen (more than mowm © Amount o
It '5,00,000 N? : 1,00.000
Next 500000 - £0R . 24,000
Balance 80,000 A 324000,
R ’ , ! 4,960
+ 4% coss g um\mwww :

i
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Notes - L. Deducticn UsS 30C is available for payment fnveg, ~ Qut of which income dedyes: X Liabilitieg s 129
made ot of taxable moome as well as exempted income. 2 HHOM## + (2) Income from Salary
charpeshiz to ax st 20% fst rate. & The assessee has mwmnﬁaﬁw ) Income from House Property
Suw»ﬁ &5 wel gs poe—-agncuiturs] incom> 20 the calculation of tax #Aw 3 Short-term capital gain we Ty
he dome v special method w.. Jncome oM orher sougons
51 Gross total income of Mr. Goyal (age : 72 years) f, \ .
previous year 2021-22 is T 6.90.000. He made fo]j

R
Tt income is 4,20,194 5
e .Fm 4 HMﬂQAMh 450 % ﬂrmgﬂbm@m off
payvIments — ) il - e

1 Bespema T 12 000 SHr medicel treatment of his dependent s, @f< ﬁwo,uw.m ?\ ?420,195 ©7F 4 20190 s
tled som 2nd T 30.000 for treatment of cancer of dependent S0 1 Which income is rounded off - 420209

of ks lzte fmend (z) Gross Total Income (b) Total 1 e

2 Medical mswrance premium of T 25.000 for himself o@& {b) both (d) None of these

3. Bepzymemns of loan of T 30.000. It was waken for higher edue, | Exemption limit in the case of . ‘
S oF his i son It includes T 12.000 as interest 2 : a resident women pel,
won of Bis grand son It inclndes 3 4s loterest. f age for th L

) P ks Prime Minsiter's Dicisol . §0 years Ol ag € assessment year 2429 23 is -

4 Dosation of T 5,000 towards Prime Minsiter's ugnt Reles S i P EE
Fand (2) T 250,000 5% 240,000

5. Tuition fees of 7 8000 for his grand son. ()T 1,60,000 () None of these

I f

Yy
Vo
I
=
&
9
&
2
Lo}
o
BN
[\
w
L))
@®
"
(7))

Caiculate total in ) t ment yezr| ; Exemption limit for AY. 2022-23 i, case of resident se-
2022-25. nior citizen assessee is-

fAms TT:2 562500 | A o 2) T 3.00.000 (t) T 2,40,000

Hints -1. Dednetion U7S 80DDB will not be allowed for medicy)

- ‘ : ()2 1,60.000 (d) T 150,000
ment of dependent son of 2 deceased friend of the

. .. 99._92 : . S »
zssessce but deducion of 7 50.000 U/S 80DD will i | + Exemption limit for AY 2022-23 in case of Non-resident

allowed irrespective of aciuzl expenses for mediesl in India, aged 80 year is- ¢'s oo sk
#7 - 2 7 3 1 i ~ {a} M 4| ) v‘ ” .
treziment of his dependent disabled son. 2) 7 150,060 @ u.w
2. The zsszssse 15 3 resident senior citizen &0 the ) ¥ 240000 (d)7 250,000
mzximur it of deducion USS 80D will be 2 20,000 | 1 The rate of education cess is-
2. Dedumion UFS #0cC znd 80E »ill not be allowed for (3) 2% ) 4%
pavment of tuition fees and ,v.un.‘.ﬁv.n.w. M: interest M . le) 3% (d) 5%
eauation loan respectively. because these payme oot Do LT g
By sz s e e g | 1L The rate of tax on lottery winnings -
were made for zrand son of the assessee. 5 iaed
| «.\um Q‘Yw\u L) :
'd - 2 : ZOng i £ mne {43 85% e
! Objective Type Questions ) ,“ e} 3% )30 St ey
T L2 Tet 1 inec of resident woman aged 30 years =% =
L Chowse the Currect Answer- ,_ al income o . nm Rp s B ,
i 5 i - . i ~3% 3 } 600 7 She will pay i2 w200 s
L. Sum of various heads of incomes is called : ! 2022-23 is 500,000 7 5 e, :
s g - - ) 9 s \ . T € LN : AR
&) o 223! mernee ) Total income ._ Mt © 310600 @7 %20 2
gy R i ST 3460 ‘ , 3) 5 & v enay-At i
i Taxatie inermme (d) Adjusted inovme [ ., .m\ - 3400 ( 40 years ) tarAY. J2ire
= - . . - ) , . . K , N‘m.m 44 years) \ :
2. Owt of which income deduction u/s 0C is not allowed ° otal income of Ram { 22
Sl 4 J1 pay tax-
(3) Inevmse foom Salary b) Income from House Property \hwbg 7 He will pay
2 5 ; . ‘e (4: % 4
lgy ke o Busipess () Long -1erm Capital Gaing ; / N 24,066
o . . 5 o ,, ; i
2. XNumber of heads in Income Tax Act are - y 0% 16,060 R R
‘% 5 ‘%) 4 = mm:nsmcu cess is calculal m Tz o5 (gl IO
i g foy s 7 ; e PELES ey Lamprttids
’ - 5 Ty M«\w.w~ - Trifs i \Jlm.«uwb&i".
&5 % \«w\ «y ; J it noome «.mma_\ ufwfm\wwz\ .hy,, , §
% Taxable income 3
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s

15. The Hﬁmm of Surcharge on tax payable when nmwmgm

come is ¥ 2,59,000- b,
(a) 5% ) 2%
(c) 3% : (d) Zero

[Ans. 1. (a), 2. (d), 3. (c). 4. (c), 5. (c), 6. (b), 7. (a), 8. (a), 9. (b), 19, o
11. (€), 12. (b), 13. (b), 14. (b), 15. (d). N

1I. Fill in the blanks-

1. The rate of surcharge on tax payable is ..... e % when wmxmg
income is ¥ 5,59,000. .

9. The tax liability of an assessee is determined with reference i
his ..cocaeenen .

3. For AY. 2022-23 the income tax exemption limit for an ing
vidual is .....oooeens

4. Income tax payable by an individual is ¥ 6,342.60. The rounde
off tax pavable will be ............

5. Special tax rate is applicable for long term capital gainsis ...

Ans. 1. Nil, 2. Total income, 3. T 2,50,000, 4. ¥ 6,340, 5. 20%.

III. State Whether the following Statement True or False-
1.

Surcharge is levied when the total income of an individual ex
ceeds ¥ 2,50,000.
A partner is liable to pay tax on his share income received from
the firm. :
An individual resident in India and non-resident in India pay tas
at the same rates. ‘

Education cess is imposed at 4%.

Dividend received from an Indian Company is not inclueded it
total income.

{Ans.- 1. False, 2. False, 3. True, 4. True, 5. True]

0a0o

for

ﬂ&am de

‘per words, retwrn of income is a statement
: tails of his total income or loss and tax

piscuss the procedue of Assessermens
Q9% Act. 890 - Em,ﬁ. under Income oy
er secC. s > T_EWV and 4C
».__Nowm cwnnoBm" loss mH.E tax E&EQMS ) when a perso
Emoam Tax Act then nr,pm accounting is calleq
_ MMNEH of income is furnished with income tay g
r

n calculates
Provisions of
of income'. This

ording. to the
'Return
epar

 and prescribed manner then it is calleq .E,ﬁBmEEEmmnﬁvmm

:.dm. of return'. In
mfs.umgm by a person
liability under the Act.

The return showing a loss 1s called a ‘return of loss’

Such return is called a voluntary return as it is filed v
by the assessee and not in response to any

. oluntarily
notice. The following persons

;e under statutory obligation to file return of income -

Taxpayer

Minimum income to attract the
provision of filing return of
income

Company or firm [sec. 139(1)]

Any income or loss

41 A person other than a company or
firm [Sec. 139(1)]

3 A person in receipt of ingome derived
from property held under a trust for
chantable or rehgous purposes

[Sec. 139(4A))

————— —

%4 Every no_:mni.vmn,mw. [Sec. 139(4B)]

¥ Stiennfic research association, news
agency, professional institution, khadi
and village industries, educational
‘medi- ca] institution, trade union

[See. 139¢1C))

/’/’{I\\\

“m] Tree - =
ﬁEamwﬂq\mmcnmmnubmu insfitution and

Dospitals if the aggregate annual receipt

W.Mm not exceed of 7 1 Crore
€. 139 (4C)(e)]

) Bamn. - o %
oy University/eollege/other institution
Bee 1

~Lee ey

st

Compulsory return if taxable income
{plus deduction U/S, 104, 10B, 10BA,
and section 80C to 80U) exceeds the
exemption limit, - i

If the income (without giving exemption
under section 11 or 12} exceeds the
exemption limit.

.m. the income (without m:.im '
exemption under section 138)
oxcesds the eyemption limit.

Y et

s SR

i sing exempuon
Ifthe income (without giving exempy
gnder section
axemption limit.

10) exceeds the

il




il Taxation with GST (1 Yeur ;

. poAccon piing

132/ Yashrid: o dthe mzz,_:u:c_: limit ME the LN
. (1) Inthis TR Wi proviston appiies to I |
723;.: @ This Pt all Pe

' ),
.wmo.uxww et u.wo_czn mEm-F.
AT re 19 mﬁa:.

year i
astnel v 5.4. ¥
whethert Notifi ¢d Form

s for Return

; ces he tified th

S irect Taxes has no e foll

The Central Board of D o;o,s

= iculars [ Forp

Particular ppee /E//
e onerty and other >
1 Assessee who has mwwpa,%oc_mm property Sahg; By
sindividua

spureos come as indivi .
. ss and

5 Individualor H#.U.F. who has Busine ) ITR.9
Profession Income -

3 Indindualsor H.U.F. whohas Partnership ‘ ITR.3
Icome as a partner but dont have any sole
wrade business

4 Indwdualsor HUF. whohave Income from ITR-4
Business . .

5 Small trades, Contractor and Transportor who ITR4S |
have estimated Income under section 44- AD and re
H-AE

¢ Partnership firm, Association of person I'TR-6

7 Contpanies (excluding those company whose income| ITR-6
tax free under section-11)

8 .cﬂ\Wwwﬁm_i__...i_mﬁ__m,_z‘_m..w.EE: and Political parly ele. TR

Notes:-

m “ ﬁﬂm‘m”__@ __.‘,_. ._Mcv__,.u_.:‘# Mwm only .E paper formnl,
Inother yom _:audﬂ_m:“.w z__._:: ittod only in computor medt
- formator through ?h? N_:.p_ m. _\_:_.: enn he subm ibLed inpap
3 .3_:57 returns Ef.::_q ”_ = :::_:_.
document including an g accompunicd with any 3__3_
Due date for ===.m q{___nw statutory form or report of audit
The ney prescriben two ..._:r“_.“.%_ _u:_uo:.s e
L 80% Septarn, o orfiling the veturne :
#hal) be 5ot v.,,. B “s..aaaa::_:e yoar : The due dalt
o ““pembor in three cage
BECHROE e
ACCOURtE gy

a)
Ampany g
7 Where the

law, roquired to he nudited under o

5} 38
Whete the LTI
the bogky of fiyy
law

@18 8 work

, ol
n& ypg g partner of a fixn o

ro ' |
“Quired to ho andited under o
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1% July of the assessment year : In all other cases, the due

te ghall be the 31% July.
da Notes: Where the last date for filing of a return of income is a
¢he return can be submitted on next working day, ™

2.

_.no:mﬂua_
08 Write Short note on:

Q9 AZ Return of Loss
'(B) Belated Return Of Income
©) Revised Return Of Income
(D) Defective Return of Income

(A) Return of loss [Sec. 139(3)]

The return of loss should be filed in the prescribed form and within
the (ime.allowed under section 139(1) The following losses cannot he
crried forward if the return of loss is not submitted in time -

() loss from ordinary husiness

() loss from apeculative business .

(© Capitalloss (short, term ag well as long term)

(@) V.oss from the activity or owning and maintaining race horses.

However, the delny may be condoned if few conditions are
. 1f the apsessee does nok yeceive any notice from the Asgenging

Ans.

antiafied
Officer for not (iling puch returns, b cannot be valid excuse.

(13) Belated Returns (Sec. 139(4)]

I Bolated veturn may be furnighed by a person who haa pat

furnished arelurn: .
(1) within the time allowed to iim undey goction 139(1)
(h) within the timo allowed under a DOLCE jagued under
goction 142(1) .
2, Bueh relurn may be furnished at A0y
ontlior of tho following: :
© () one year from the end of the relevant aé
() complotion of the pasessment. , g ’
8, 10 roburne ie submitted after the due date of xmr:,,m.. wah o3
toturn of income, tho following gongequences will be E,.c:nurr, i
0 The assessee will be liable for penal :,:,.ﬁ%" el
rection 284A. )
O A penalty of ¥ 5,000 niay be impos
2711 il belated return 18 aubmitted
assossment yeat.
O If return of loss is 8t
losses cannot be Carre

time before th

wrnent yoor

ed under gpetion
after the end of

\bmitted after the due date, & fow

d forward.
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ubmitted belated, %m:&o: undey seqy
A, B0IAB, 80IB and 80IC wij) .
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o Ifretwrniss
10A, 10B, 801
available.

4. Other Points:
O A belated return fi
only ifit 1s filed wit
essment year or befor

m;

R

led under section 139(4) would be ..
hin one year from the end of the re]q
e the completion of assegg

mE
<m3
mn.m. . . gmg
whichever is earlier. . _ _

o Ifa return is filed after the completion of assessmeng
uf

before service of demand notice, such return is not g val
, i

return. v
(C) Revised return [Sec. 139(5)] .

o Aperson who has furnished a return (a) under section 139(
or (b) in pursuance of a notice issued under section Ewov
can file a revised return. A belated return file under sectj )
139(4) cannot be revised. ; ;'

o A wmimwm wwnE.s can be furnished when such person discovey
any omission or any wrong statement in such return .iEg
me occurred due to a bona-fide mistake or inadvertence by
e assessee. However, a reyvised return can i
_ 3 notb
following cases — oebelled 5%
* (@) Incaseswhere the person had concealed particulars or
b : mummm false statements in the original return
n cases where belated return h :
cestion 13960 as been filed under
O Suchreturnma i
y be furnished at any ti i
orearlier of the following : Y time beléro the exp
(a) oneyear from .
the end of the relev
. ant assessment year
(b) Completion of the assessment. !

No interest liabil ; :
1t ; .
sub-section. Gkt mrzw arevised return under this

Q icatio |
MWH v%n.mcoum of filing a revised retur -
H'H L4 H . . R .
iy O&MM_NMH return is substituted for such revised return
e uwmﬁnzg is treated as withdrawn .
eturn is tre: .
Urnis treated ag being furnished on the date

the origina] return was furnished

8 A second revi
vised return Lo
for correcting any oEWmmmoomn be filed under section 139()

first revised return. norwrong statement made in thé

4
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The period of limitation for completion of assessment i
under section 163(1) will run from the date &.a\:_: MVU.?._A.._,;E,,.»
revised return, if the assessee has filed two ?.SEWM_ : M@B.:a
There is no provision in the Income-tax Act to geck ?H:MWM

a )
to vevise a return. [t is a right of the assessec to submit such

return.
(D) Defective or incomplete return [Sec. 139(9)]
If the return of income filled by the assessee is defective or
incomplete then1t1s called defective return, Procedure for assessment
ofa defective return:
(1) The Assessing Officer may intimate the defect to the assessee.
(2) The assessee can rectify defect within 15 days from the date
of intimation.
(3) The assessee can submitan application to the Assessing Officer
for grant of extension. If the officer is satisfied, he may gran:
" extension.
(4) Ifthe assessee fails to remove defect within 15 days or extended
time, the return filed by him is tre ated as an invalid return
and the proceedings are taken as if the assessee has falled 1o
submit a return. S
(5) Itmay be noted that if the assessee removes defect after expiry
of 15 days or extended time but before completion of
assessment, the Assessing Officer may condone the delay.
Q The period of 15days shall be computed with reference to the-
date on which the intimation is served upon the assessee.
0 Anunsigned return submitted by the assessee s invahidand. *

not merely defective. i , S

O Return signed and verified by an unauthorized person isan -

invalid return. 5 L n SR g
ome is considered as

" 1In the following situations the return of inc
areturn defective : . o 4 G B
(a) Return form has not been duly filled =Al %Em

must be filled in manner indicated in the return m&hﬁ‘

© No column or row should be left Emww.,@nvﬁ.imm th

be liable to be defective or eveninvalid. -
Statements, Accounts, etc = Under
afow statements, reports, proofor prepaid

should ‘accompany the return. of

return will become defective..’

return may
(b) Annexure,
section 189(9),
taxes, accounts, ete.
income, otherwise the
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Ans. Permanent Account Number (PAN) [Sec. 139A

account number

W any other person by

b Aceminting and Pasation with GST (1 J..._:.v

IRUPATLLIELR ,
flowever. Lble o attachoany eerbifiey

{or computnbon o final accounta with new iy Y
Akowise, 1L 18 not possible (o at
provt of prepaid (aXes. Phe nsseasee should, ﬁ._:;.o,—g.
petnin these papers with him, These may he ?:_Ez_ 6
whenever the Assesging Officer wants Lo examine 5__3_
1 qasesament proceedings or otherwise. Returng i.:soss
will not become defective pecause of not fulfillment of omc
§

it e ot po

.,._.a.:;
s e forma' 1

requirement. \

). 94 What do you understand by Permanant >ocoss

Number? What are consequences for failure to sg_ﬁ

for the same? ;

The following persons are required to obtained a permaney,

1. Every person, if his total income assessable during the vamsog
vear exceeds the exemption lim it. :

2. Any person carrying on business or profession whose totg

mm_m,ﬁ turnover or gross receipts are or is likely to exceed}

, 5.00,000 in any previous year.

3. Every religious or charitable trust which is required to furnish

return of income . !

]

. Evervemployer, whoisrequi i fringe
3 ver, quired to fur retur 'l
Every emple , nish a return of fringe
5. Exporters and importers wh i
| S o are required to be i
; importer—exporter port code. - 4 obtainet
6. ,wwm_mmmmm mm defined in the Central Excise Rules
. 'sons who requires registrati ¥ it i
Ay quires registration under the Central Excise
M. memwmmm as defined in service tax |
- Persons who are registered .
. under the Centr \
o al Sal f
he »mmm:m.w& sales tax law of the appropriate S s Tared
Assessing Officer ma e Srate.

y alsoallot a permanent account number

PAN Gara ana inCopie dds ROETRENJ So1

ﬁ\__:\ﬁ_:.nr:.\:. of n motor vehicle (other than two wheeled

i&._c_:v . A 3 .
A ime deposit exceeding 7 50,000 with a bank.
A %%%; exceeding 50,000 in the Post Office Saving Bank

a \\N\M ntract o fyalue exceeding 2 1,00,000for purch aseleale of
geeurities .

0 'Opening an account with a bank |
Making an application for installation of a telephone connection

(including a cellular telephone nos%&o? o

g Payment to hotels/restaurants against their bills of an

“amount exceeding ¥ 25,000 at any time.

a P ayment in cash for purchase of bank drafis or 03

panker's cheque from a bank for an amount 222 cgating 10

50,000 or more during any one day. .
g Depositin cash aggregating to 7 50,000 or more during an

one day witha bank. . . , n<
o Paymentin cash in connection with a travel to any oTeigh

country of an amount exceeding 3 25,000 at wmﬁ one time.
o Makingan applicationtoa bank or to any otasr company of

institution for issue a credit card. DN
o Payment of an amount of ¥ 50,000 or more o 2 Autual:

for purchase of its unit. -
0 Paymentofan amount of T 50,000

" acquiring shares issued by 1t. ‘.

‘a wm%.EmE of an amount of 50,000 or more w0 dm Hamﬁwv mw.
an institution for acquiring debentures or bonds wmfﬁc,ww mw.m...
o Payment of an amount of1'¥ 50,000 or ,Eamm,g .wmm for
acquiring bonds issued by it. - st ¢ i

o Itisalso provided that any person Emﬁ«.ﬁm@ﬁi&m mmm_,

sum from/on which tax1is deducted 0¥ ),_m&nﬁm at source,’

shall intimate his PAN t0 the persen Jamﬁwmwwwmmﬁmum ‘
. <y the deducts

pay order or

+

s

Lar

or more to a compary for

TDS/TCS. Further, an obligation is castC
collector of TDS to quote such Ww? in
returns and certificates of TDSTE.

The assessee can use the following ins! gad ¢

; whom tax i
permanent account g tax is payable and he have not applied for

umber Any other person ma

vﬂsmmgﬁ account number

e #MMJW mmm.o:. to whom PA
AN In all the

retu

Corre m._uQD@ :
Cnce )
ass with RTQ income

rms o

transactiong -
QO Salef
" NZLW.CTN—E@ C X

)
OF more, mwsv\ Immaoy

N has been allotted, has the m.:% to

egse tax de
€ must quote his PAN i, Hwﬂom“wﬁmwmgmdﬁ. In addition to'tha!
ents related to the following

able property valued at 5 La%

y also apply ford

f income, challans, and any

above mention transactions. o

ral ipeom

() GIR number by a person not Having agrictay aonly
() Form no, 61by a person having agncalturalIncOmasis, -
(¢) Copy of passport by a non- resident individual.

The following points should be noted

1. Bvery person, receiving any mcasuﬁéﬁaﬁﬁm& to ,nwww
presacribed {ransactions shall ensure that the permanent,

3 .4,. A)‘I
.N:,.E::: pumber has been duly ﬁso?w in the docume ;.4. -

Crr———————— A
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Every person shall intimate the Assessing Officer
in his address.

No personwho has already been allotted a permanent
number under the new series shall apply to obtain op
another permanent account numbey

In case of issuance of PAN number and card
period should be three months from the date
Ifa person requires applying for PAN and he
for it then a penalty of 2 10,000 may be impo

Q. 95. What is the Best Judgement Assessment? In S,rﬁ
circumstances can it be made? Are there any umEm&mm
OPen to assessee against such assessement?

DOOOE

b Ommog

8

the may;
of applicatiq,

dose not app),
sed on him_ .@

Bcg

Ans. Best judgment assessment -

As per sec. 144 the Assessing Officer can make best u.cm.mBmH
assessment in the following situations :

Q  Ifthe assessee has to file the return, but he did not file it
Q If the asséssee fails to coni

. ply with all the directiong of a
notice U/S 142(1)

If the assessee fails to com
143(2), requiring his prese
and documents. _
The Assessing Officer is not satisfied wit
completeness of the books of accounts or
regularly maintained the proper books
Other provisions regarding best judgme

ply with the terms of a notjce U/
tice and production of the evidenceg

h the correctnegg or
the assessee hag not
of accounts. -

nt assessment are g

follows

(1) The Assessing Officer after considering all the relevant:
material is to make the mmmmmmEmbﬂ.

(2) In this asse

ssment determination of i
by the way of logical

ncome should be done
and best in its king

T

peal U/S 246A against the
to appeal then he can make a

" (4) The assessee can make an ap
assessment order and if he does not want
request for revision U/S 264 to the inco

(5) Refund cannot, be
(6) In the case of ana

of accounts and the relevant documentg.

any orm:r
{0

po®

‘

|

g%

GQBW dm
js 0

Q. 97. Write short note on:

Ans.

assessment without nwz,w_ﬂm.»rm.mmwmmmmﬁ,. A
completed on the basis of return furished by the ass
assessment el ont] ot
order. The provisions in this regard are as follows:
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@ Answer Type C:ma:csmu

‘ ¢ is self Assessement?
a
wh Self Assessment (Sec..140)

n assessee does his own assessment then it is

n sessment. In this assessment there is no involvement

a_m%m artment or of the Assessing Officer. This mmm,mmmimﬂ

’ %m aration of the return of income. If this assessment is

for the %&83 or any other person on behalf of the assessee

by & ﬁw meﬂmm as self assessment. As per sec 140A the provisions
1

2_‘_&

P d are as follows : o -
? Mwmmw MM assessee wants to submit his return of income then to
- .

eturn he must perform these 3 tasks-
i wmmswwmo%&xmzm income, calculation of tax and interest
noBvEm These tasks jointly are called as self agsessment.

Wmm%wpmme of income tax and interest is compulsory before the

@ ?Mawrw:m of the return of income. All no%og.amdwmwmmwmm

and other assesses (for whom audit Hm.noEv&moQ - J

will have to make payment through Eﬁm..gmd ban Em..zu .

(3) The reference of deposit should be submitted mwompm wi Sas
return of income. If the assessee pays less than M m.EnoBm

calculated as per manner Embsowmm above, mﬁmb the in e

tax department shall first adjust it towards ,Enmwmmw w mumm e

and the balance shall be adjusted no,.amnmm tax bm.u\mm e. /
assessee fails to pay whole or any vmwﬁ.om the wmn.EHm MBoEw
then he shall be deemed as 'assessee in m.mmmEﬁ. In this mea\u

the income tax department realizes «rm simple interest b

onth on the outstanding amount. \ ;

@ Wm.mmﬂmrm 'opportunity of being heard' is given to the mmmmwwmm ,
the Assessing Officer is empowered {o impose pen M :
maximum equal to the outstanding amount. St

A. Summary Assessement B.Regular .Pmmmmmmﬂuaue ..
A Summary assessment S
As per sec 143(1), the Assessing. O».mnmg.. may noﬁm.ww»m ‘,»Wm.
The summary assessmen
may be complete without passing the Emﬁwwnﬁmmm&mﬁ .

b

(1) This assessment is completed by the A v.w
This assessment is done on the basis
submitted by the assessee.

of return of income
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filed by the assessee. Provisions in this

1

d-Accounting and Taxation with GST (I %mml,

) Ifthere is any prima-facie arithmetic eITor OT conty,
1 the return of income thern the Assessing Officer
this errors and controversies. =

(3) After this assessment if refund is allotted to the mmmmmmmf
refund order and if the notice is issued to the 2ssesseq by
depositing the due amount, the notice is consj

. dered g
" assessment order. [n any other case the mowsoéwmmmmgmﬂ ¢
return is considered as the assessment order. u
(4) Nointimation can be issued U/S 143(1) after the ey
vear from the end of

. . . Ub..% of 1
financial year in which retury
submitted. h

t,

B. Regular assessment

U/S 143(3) an Assessing Officer may do scrutiny of the I

regard are as follows -

utinize, the Assessing Officer

return out of the returns received by him by using the Methg
prescribed by the Central Board of Direct Taxes i this vregary

() The scrutiny may be done for the returns which are submitteq
U/S139(1) or 142(1)

3) Ifthe Assessing Officer considers it necess
the assessee has not understated his

* computed excessive loss or has not underp

manner then he may scrutinize the return

(4) The Assessing Officer may issue a notice U/S 143(2) The

:oaomﬂmpﬁwmmgwmmmmmmmmno produce any ev
of his return.

(5) Such notice shall be 1ssued within
the end of the financial yearinw
(6) Considering the evidences produced by the assessee, other
such evidences and all the relevant materials gathered hy

the Assessing Officer, he has to pass an order. That orderis
called as the assessment order.

(7) The order must be in writing. The or
income /loss of the assessee and the
by the assessee on the basis of such

etury,
(1) In order to scr

selectg somg

ary to ensure that
income. has pg
aid the tax in any

tdence in suppopt

a period of 6 months from
hich it is submitted.

der must have the total
sum payable/refundable
assessment. '
Ggmnacm Type O:mmmo@

Choose the Correct Answer :

Intinration for assessment on the basis of return [u/s 143(1)] car-
not be sent after the expiry of =

(a) ‘One year from the end of relevant assessment year.

PAN Card and Income Tax Return/ 141

from the end of the financial year in which the returnis
M\mwu

One
(b) e |

. ve from the end of relevant assessment yeax

0 years . © . .
© il s from the end of the financial year in which the return
rear

Two yea
)

-« made . .

= date for filing Return of Income in case of an indi
49.3»:% Dae g , _
)

dunlis - (5) 31 July
(2) 30" June (d) 30 m.mE.meE.

, for filing Return of Income in case of flrm, whose &
Due date e required to be audited, is -
(b) 31% August
(d) 31 October

. ily pension
. T om salary or fami

For an individual, having income fr it

4 !

(¢) 317" August

counts ar
(a) 31 July
(c) 30'" September .
i t, preseribed form is-
d interest, prescri ms
N\:., SAHAJ (b) ITR-2 (¢) ITR-3 mTC
Cotting T x| Isory for-
Totti o1 int Account Number is Compu 3
5. Getting Permanent T o
(d) All of above

{a) Income tax assessee

¢) Assessee under Serviee Tax
6. From No.ITR 6 is for- ) HUF _.
{a) Individual o
(¢) Partnership firm A (d) Ooamm.nw 2
7. AnlIndividual having income from a proprietary business sha !
yuse the following return form-
_A:;:M,_MW _a (b) ITR & (¢) ITR3 (d) E.Wp : i
8.  Normally Due date for filing of return of income where the ,pmmnm;
see is a company is -
(a) 31" March
(c) 30" Sep.

(b) 31% July
(d) 31* Dec. i,
9.  Normally Due date for filing of return on._wnﬂ@:a@ ivwnm,wrm umm@w :
seeis a salaried Individual is- i
(a) 31* March () B1® u&%,., e
(c) 30% Sep. (d) 31" Dee.. -

10. The following "Losses' cannot be carried mediwﬁ.f_wnrﬁ?g mof
loss in not submitted in time- ¥

i

s

(a) Lossfrom House Property (b) U :mv.mo@mm mmcwmtm&wp; ;
(¢) Business loss (d) Al of the .m?.ﬁw
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11. Rectification of mistake is done-

(a) uls 145 (b)Y we 147 (e) u/s 1564 (d) ws |
13. Section of Self Assessment is= )

(a) 140 - () 140A (c) 143 (d) 144

Section of Best Judgement Assessment is-

(a) 143 (b) 144 (c) 147 (d) lag

Assessment u/s 143 shall be completed from the end of reley,
assessment year- il
(b) Within 21 months

(d) Within 30 months

{a) Within 18 moths

{¢) Within 24 months

15. Penalty will be Jevied if return is not filed upto end of the assex.
ment year- . -
() 22000 (b) 75,000
(e T 7.000 (d) T 10,000 )

f f;.. 1. (b). 2. (b), 3. (c), 4. (a), 5. (d), 6. (d), 7. (d), 8. (<), 9. (b), 10, (
11 (c). 12. (d), 13. (b), 14. (b), 15. (b)] "
II.  Fill in the blanks-
i) Due date for filing return is

: in case of a. company.
©i1) Due date for filing return is

. ! in case of a employee.
A charitzble institutien i i i
Institutien is requird to file return of income in Form

{n) A belated return for ALY, 2022-23 can be filed till

(v) .
v} Due date for filing return is

for 2021-22,

in the case of a co-op. society,

Ans, (1) 509 Sen (15) 215 :
W7 Sep., (1) 31% July, (iii) Form No. ITR-7, (i
(¥) 50% November 2021 R-7, (iv) 31.07.2022,

1. Stz i .
- ate whether the following statement are True or False
« bue date for furnishi
: ﬁ ey v . 4
o ng return of income for salaried person 18
2.

A charitable trust need not file a re
4o I return is file

p.m.

. turn.
d after due date, interest shall be charged @ 1%

[Ans.- 1, False, 2, False, 3, True]

ano

| UNIT-THIRD

A e

g of TDS Return.
o TDS
¢ relating to advance payment
i for deposit TDS
Jule for submission of TDS
) 5ched"  iling TDS Returns.

Introduction
to TDS |

\_ Long Answer Type Questions |

e.ux.v_&s the provision of Income Tax Act regarding the
deduction of Income Tax at Source. What is the Penalty

for failure to deduct tax at source. ~
Ans. Meaning: In order to simplify the collection of income tax, provi-
sons are made regarding tax deduction at source (TDS) Under this
provision payer of salary, rent, commission, interest, dividend ete. 18
Jiable to deduct the tax from these amounts according to rates mvmﬂmma
by the income tax act and deposits the amount of tax to govt. of India.
The payer pays amount remaining after TDS to the recipient am.mmm
income mentioned above. At the time of the assessment of the recipient
this amount of TDS will be adjusted with his tax liability. In other
words, if the actual tax liability of the recipient is higher than the
amount of TDS then he will pay balance amount to the income tax
department but, if his net tax liability is lesser than the amount of
TDS, then the income tax department will refund the excessive amount

Q.95

to the assessee. In both the cases, interest will be charged/ paid aecord-

ing to the provisions in this regard. Due to this system the assessee
feels lower tax burden. Provisions in this regard are as foliows - -

Surcharge and Education cess | —
1. If the recipient is a foreign company and the amount of
payment is more than Z 1 crore then along with the amount of TS, -
2 % surcharge on the amount of tax will be deducted in additionto |
TDS at the prescribed rate. : S £ )

9. Ifthe recipient is non-resident assessee or' a foreign company
or salary is being paid to any person, then Education cess @ 4% 18
also deducted. \ ‘ i G
3. Besides the above mentioned cases, there 1810 deduction for -
surcharge as well as education cess along with the TDS.
e

i

{143 ]
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1, Salary : The employer deducts ESBoASx at the ¢ -
payment of the salary. As per sec. 192 the employer is liable to ¢, _:am
actual tax liability of the employee o1 his salary and de duct oﬁ_x
Jurce the amount equal t0 his actual taz liability. Tax is dedy, tay ¥
yment and it has nothing to do with the date of ; n%w._ it
Cryy

o any prescribed rate of TDS on salary, q.:&
g2

sou
the time of pa

the salary. There i5 0
won't be any TDS if the taxa ble salary of the employee is not my,, b
iy

the exemption limit of the income tax. Education cess is also a4y
the caleulation of actual tax liability of the employee. Other prey: edjy
regarding calculation of actual tax liability of the employce :Emusﬂ
are as follows : qdu

g First of all the employer computes the taxable salypy

employees. During the computation of taxable aalary aa_.;r
provigions regarding 'income from aalary’ head ure .. hﬂcz
Rdi

mind.
{f an employee is engaged in m ultiple

jobs, then the tax
be deducted on the aggregate salary by one of the ..:.vréuﬁ
Ty

A

Being the employer as the employec may choose will Liah)
TDS. It is the responsibility of the employee 1o r:r:,“% fr
information about the salary received from the :aﬁ
employers in the form no | 21t such employer .,
At the time of enmputation of salary, the exemption 10 respg

s
of house rent allowance will be given only when the emply
3&&&5 declaration form i this regard The empl :.,E.w :. i
liabie to ni&ﬁm, the receipt of vent o the employer RW&
amount of hoves rent allwanes s not mare than T 000 .
monih b
G Han Nwﬁ%?ﬁwna Aaims relwf U5 89 and T‘CL:. 11 prariie ulkes

wi the fores 1w, LOF then i certan casor ..::.w:.:i il lews

theis relief at the tim
Fis rebied 32 the time of computation of taxnble calary

Gy nw,x y "
Ef 2w ool e 6 a e B ¢ .
s smployee deciares his ather income then the employe
glover

vl mad thus i ; ;
7 mdd s wenane Uy the taxs bl salary baat, the cm

5t buable 1) mak ernp
TR CREFL L b gt Yy L)
s www .&% £l &eﬁn 2} w\vw L »,wh?mwsvtn P ;:..,».JSK
LEXBIRE b " hp g Lol £ i . po
n e N\vmtﬁuw exerpt bone from toviss piroprty bt ssed
m“ mcﬂ\du«.. can wikow deduction under sec B [or soBe
SomAtaee bt et 4 p B
; \m«h\y} T .\M\w‘ for s Aher upstions Sailarly e
f St %Jwﬁ“‘. V3t o |.,_\ " '3 ™ e ciad s
AL ah Atow Qeduclion under section O w00
h.mﬂwx U, DD, BOE., UGH and BOL bt cannet
g R AT FAT & oo Mo = ™ 4L Caliipss s
o g Gl Gt under s B
w10 epnlascs sl o ol LA,
s @%MW.M _ﬁ MN&&#?‘ sBome L X on the taxsble income o
& v,.....*.n\%.. ~@,§C m X il ) (i
FEEY VP YOG wiid .M e {vaz presoribed for the q.&heai
y G s00s ediation cess, Tarxable income ar

Arndpst of tao buah k
Sax WA sre pounded off 50 # 1

var fer bies cAher inoome Aty noegntisg

2.
then the
Aa por d

"]

o

w1073 the provisons in this regi
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and allowances of the employee is paid by
onsidered as income of employce and
on of taxable salary, but if the
employer pays the taxon naﬁ::yam received by the employee
s the income of the employee.

allowed in the computation

Introduction to

If the tax on salary
the employer. then it is¢
included in the computati

then it is not considered
Deductions U/S 1601 and 16(m) are

of the taxable salary of the employee.
able to deduct actual amount of tax linbility

ntioned method, But it 18 not
allments during the

The employer is 1t
determined by the nbove me

compuleory to deductitin 12 equal inst

venr

Interest on securities : If the recipientasa restdent person

a 14 hiable to deduct tax at source.

payer of intereat on secunitie
ard nre as follows

The tax has to be deducted at source at the time of payment
Ast whichever wearhior. Sometimes intereat

or ot the time of ere
sductor but he had made

not pard by d

tor mecuriti P8
or ovtatanding interest. [n this situation it

accounting entey f
1 deduct tax while parsing the entry in the

A Fhs peeaunting

¥
18 Cofnpiige

iry

ta for nutataniding ey

for outatanding interest 1s also called o At rent eredited

bseikon of ne o

(115 o pnterest o accarities e 107,

.:2 it i
) ¥4 i ¥ ] i
H the deberitures are pated i a per Gy nIAd o wshen —.,tx..—::;m::n‘

[ndin. the siterent 18 p el by o aecount prinyen t__—._,_._?. f.hiee

sggregnte amount of mbepeat reced v by debenture holder
el year does gt exooud 2 EO00, the payor

¢ .T...\._n.::m .f.w».uﬁu.&. .;. _r‘. ?:.—C:\u ::;« ~:T

during the f

C:_Nf:f_ Yifin
s resdent individual i dndia then it 1 it

recipent ik
ry b Aiecdiart iyl sandron
I thie recipnent of the sntertet 16 4 regument fund then notax
1o ddedited ab woidres, ‘ L -

b i | " Wil tabr v .‘\..
ent b LIC of Dl o GHC o Fridin op it gibsidiary -
CArdueted at SOV R

Ty is deducied at the time of vedemption of deap diseo

JATl o

[fthe porps

g Pare | H
Rty L Al fitita¥

1o fa

[f the syisapent o stoiarifies i

derdisted 5t sGurne.

st form 4py then bax ispot ;
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a

oo

0

3. Dividend : Equity dividend and preference dividend
the domestic companies is Taxable for the hands of share hold
therefore tax i1s due on these dividends. The provisions of
applicable on dividend given by the foreign companies. The
Lizble for payment of tax on deemed dividend under sec. 2022
2(22)(h),
source on these deemed dividends., .

Tax is deducted @ 10% as per sec. 194 on deemed divide
2(22)(e) Tax is deducted at the tim

Tax 1s not deducted on interest on following 8ecCuritieg .__
‘Central Govt. and State Govt. securities.

Debentures issued by a co—operative society
Debentures issued by public sector companies, instjt
and authorities which are notified by Central Goyt,
Listed demate securities.

Utio,

ﬁa.m:md‘
€rs :..a\e
H.cw are wa
Company ;,
. Ha), sen
sec 2(22)(cj and sec 2(22)(d) Therefore no tax is dedueteq ﬁ

nd Ug

with the date of accrual of the dividend. It is compulsory for the TDS

that the payer must be an Indian company and recipient is a
share holder.

4. Interest other than interest on securities - As per sec

194A no tax is deducted on interest other than interest on securities if

the payer is an individual or HUF whose books of acoounts are not required
10 be audited U/S 44AB in the immediately preceding finanaal year than

the relevant pervious year. Tax is deducted in all the other cases ¢ xcept

mentioned above. [t is a must that the recipient is person resident in
india. other provisions in this regard are as follows -

-3
3

=3

Rate of TDS is 10%.,

The tax has to be deducted at source at the time of payment
or at the time of eredit whichever is earlier.

H the payment of interest is made by a banking company, co-
operative or post office(on senior citizen deposit scheme) and
the total amount s not more than 7 10,000 during the finandial
year then tax is not deducted at source. In any other case, the
TDS provisions are not applicable if the amount of interest 19
not more than 7 5,000. Limit of 2 10,000 is separate for each
branch of a bank. In other words, if a person makes fixed
deposit at different branches of a bank then to find out the

above mentioned limit there is no need to add interest umwm_&u :

by different branches. Every branch deducts tax at source 0%
the basis of interest given by it.

e of payment and it has nothing to 4,

regidens |
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. msa
u. If an asset is sold on hire—purchase system O EMS:@ -
. 5
payment system and the purchaser pays interest ; o_ﬂummo
.Em.a&wupmun to the seller then interest s not deducted at source

on this interest. , , . .
not deducted at source 1n the following m_nﬁm.ﬁomm z
y, co—operative bank,

f India, UTI, insurance

2 Tax1is
5 If the recipient is a banking compan
public sector financial institution, LICo
company or co—operative maﬁ..m.mu‘, ‘ gt = SRl
-3 If the payment of interest i8 done by a partnersiup
partners or co-operative society to its Bwagnm or a co—
operative society to another co-operative moﬁm"w.. ,
3 Interest due on post office (time deposit, recurring deposit,
monthly income account), National Saving € ‘ertificate, Kissan
Vikas patra. Indira Vikae Parta.
2 1f payment of interest 18 made by banking company or co-
operative bank on deposits other than tume deposit.
J Interest payable by Central Govt. under the provisions of direct
Laxcs
J Interest on zeru coupon bond
5 Winning from lottery and cross word puzzles : If any
person pays any other person for winning of lttery, cross word puzzle,
card game or any other game of sunidar nature then as per sce. 1948 he
n hable 1o deduct tax ot source. The rate of THS 15 30% but, if the
amount of payment s not more than T 10,000 then tax is not ded ucted
at source [ the amount 15 more than 7 10,000, then tax is deducted on
the entire amount. This deduction 1s done at the time of payment. 1f
the prize of lottery or cross word puzzle is partially in nm.&a or wvwgﬂumwm\
inkind or fully in kind then payer is liable to ensure that tax has been

paid in respect of winnings. In practical life, the payer collects cash -

from recipient @ 30% and deposits it to the Central Govt,

6. Wining from horse race : If any person pays, any other -
person for wining from horse race then as per sec, 19408 he is liable to

deduct tax at source. The rate of TDS is 30% but, if the amount of
Payment is not more than 2 10,000 then tax is not deducted ot mwc_wn?

fthe amount is more than 2 10,000, then tax is deducted on the entire
mount. This deduction is done at the time of payment., It has nothing :

” ﬂ .
“do with the date of acerual of winning.

R P S AP, TR

¥
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7. Payment to contractors : I{ the payeris central goyt
govt.. local authority, corporation. company. co-operative society m m.ﬁm;
trust, universiy, p artnership firm, housing board or such W:&MM.»J_
and m UF whose books of accounts are required to be audited U, /S .55_
in the immediately preceding financial year than the relevant 6955.
vear and he pavs consideration of work contract to any oods.mnﬁowg
sub — contactor then as per sec. 194C he liable to deduct tax at Souy, &
The provisions in this regard are as follows *

3 The tax has to be deducted at source at the time of wm@B

or at the time of credit whichever is earlier. .
If the recipient is an individual or HUF then tax is deducts .
& 1% and in any other case tax is deducted @ 2%. If the amoup
pavable to the contractor or subcontractor in entire mbmnaa
vear 1s not more than ¥ 75,000 and any installment ig 1ot
more than T 30,000 then tax is not deducted at source.
If the recipient is a transport operator and he furnisheg his
Permanent Account Number to the payer then tax is .as

deducted at source. In this case the payer is liable to inforp,

L

[

« this PAN to the income tax departmentin the prescribed form |

8. Insurance commission : If any person pays to any other
resident person for insurance commission, then as per sec. 194D heig
lizble 1o deduct tax at source. The rate of TDS is 5% but, if the amount

of payment is not more than T 15,000 then tax is not deducted at soures.

The tax has to be deducted at source at the time of payment or at the
time of credit whichever isearlier. =~
9. Commission on sale of lottery tickets : If any person
paysto any other person for commission on sale of lottery tickets, then
as per sec. 194G he is liable to deduct tax at source. The rate of TDSis
5% but, if the amount of payment is not more than % 1,000 then taxis
not deducted at source. The tax has to be deducted at source at the tune
of payment or at the time of credit whichever is m\wwmﬂ.. If the mmmi of
the lottery tickets purchases lump-sum tickets on discount from the
Govt. and sells them on the value so determined by himself then thé
provisions &. sec. 194G are not applicable, ,
10. Commission and brokerage : As per sec. 194H no tax i
deducted on commission and brokerage, if the payer is an individual

¥

ent,

(ntroduction £o THS /149

L AL ¥
_ 80 _.\ﬁ\c LN LS albt i - _ :m.ﬁ— ORI o \Hn £ .\\. \M wm. 1>
L& *\n unLs 3¢ it regLl 4 ‘ *m. LI t ,\m m mJ m,

i 1 whose boo - than the relevant pervious

: P vy <]
the ,mmediately preceding fina neial v
nth

] Sy (ASER CXCE
¢ ed in all the other case &
g e f payment 18 not more than

The tax has to be deducted

pt mentioned above.

w_”:m rate of TDS 1s 5% but, if the amount o

1 tax is not deducted at source. . : ’
i of payment or at the time of credit whichever 18

at source at the time rouident

earlier. But, it is compulsory that the recipient must be 2
ﬁm«mod.: Rent : As per sec. 1941 no taxis deducted on payment of
rent, if S‘Mm payerisan individual or HUF éwo.mm Uoor.m‘ of mmamndﬁm.w _mmm
not required to be audited U/S 44AB in the ~BBm&.§n@@. vwmﬁm‘\ Em
financial year than the relevant pervious year. Tax is deducted _.b,. all
the other cases except mentioned above. If the rent relates to Emwuﬁ
machinery and equipment then the rate of TDS will be 2% and 1f it
relates to land, building, furniture or fittings then rate will be 10 %.
This sec. is applicable only when the recipient is a resident person.
The tax has to be deducted at source at the time of payment or at the
time of credit- whichever is earlier. If the amount of payment inthe
entire financial yearis not more than¥ 1,80,000 then tax1s not deductad
at source. Similarly if the recipient is Central Govt. or State Govt. or
Local authority then also tax is not deducted at source.

12. Fees for mwom.mmmmos& or technical services : Aspersec

194J no tax is deducted on payment of professional fees or technical fees

“or royalty, if the payer is an individual or HUF whose books of accounts

are not required to be audited U/S 44AB in the WEEm&.mﬁmmw preceding
financial year than the relevant pervious year. Tax is deducted m all
the other cases except mentioned above. This sec. is applicable only
when the recipient is a resident person. The tax has to be deductedat
source at Em time of payment or at the time of credit Wﬁ&ﬁ@w #1
earlier. If the amount oﬂ ‘payment in the entire .m%ﬂﬁw& Foar s not
more than ¥ 30,000 then tax is not deducted at. wmsa.. The «mnmrﬁﬂ DS
i510%. : et

Note- (1) For all above (excluding Lottery and Herse .‘whwnmvﬁ
without PAN RAte will 20%) ‘ S e

o

(2) For contractor and sub-contractor will charge @ 5% I PAN
not, Nm<mﬁr ; . ; . e
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Q% What &iv the pavn .
sonIe . .
, scions regarding deduction of ty
Bat are the proy jeiong ding d . K
Q100 What he head “Qalavies' What would ra b

rent- .
Ams Note - For Answer of above all three questions read Qg
carefully. '
_Practicals Questions
Q.102 Find out the tax tobe deducted at source in the folowing

h GST U1 Year

)

o - by .»ﬁ
K Aevounting ansd Tasation Wi |
I?.s ¢ An .3_, -y Gsazcza
Shott Answ Type QuesTOT

wonits on which tax is deduct, q

e under t
— cted at source?

tax is not dedu

consequences 13 |
the provisions of law regarding nmaco»mosx

1. What are .
, following incomes: (a) 44:5;",

pax &t source from the e
feom lottery. (b) Interest on secyrities. (c) Paymen p:

g ®

cases during current year 2 022-23. If the recipient is gy
individual and resident in India. Assuming that

receipients produced PAN -

* 1) Income from internet on securities (listed) 6,000
{2 Payment regarding lottary wi nnings 50,000
{3 Dividends from domestic company 40,000
4 Winrungs from a horse race 12,000
5 Winnmgs from lottery 2,000
i Commission to lottary agent 30,000
Ty insurance Commission 24,000
Solution : Tax Deducted at s Source
Particular Amount | Rate TDS
) {
M..w Wnﬁmmﬁ on securities (listed) 6 oow EHM 600
ttary winnings g .
(3) Dividends- Exempt 50000 | 30% 15,00
o Wi 40,000 10% | 400
) Winnings from s horse race ; 00
(5) Winnings from lottery Ligor| S0%, |,
(Amount not more th; 1 000) ;
€ Commission to 59»% Mwmwm.ocg . - z_w.
(7) Insurance commission | 90,000 5% a0
— 24000 5w | 12

@

Solution :

Saldry 1,00.000 x 12 during financial year

?i)sm@j-i Bl A

Introduction to TS/ 151

/

alary ¥ 1 Lakh per manth to its

' ing t .23 15% of salary 1s
manager, during the year wawn 23 :

deducted for provident fund. Find out amount & be
deducted at source as tax for the current financial year.

Professional tax is ¥ 2,500.

‘A company pays 8

6.1

i d

for TDS purpose Financial Year 2022-

Taxable income
(A.y. 2023-24)

| 12.00000
50,000,

Less- (1) Standard Deduction o i
(i) Professional Tax u.wsm =1 AR
Less - Deduction ws 80C. f
Taxable Salary 1 147558
Contribution to Provident Fund 15%. = 1,80.000 or
maximum 1,50,000 which ever is less | 3 150009
Taxable Income| 9.57.568
Tax Calculation to TDS
First 2.5 Lakh - Nz
Next 2.5 Lakh 5%
Next 497,500 20%

Add : 4% Health and Education cess
Total Tax to be deducted

Monthly TDS 1,16,480/12=9.707 Rs. per montk :

ross Remuneration form salary head of an employees
is ¥ 6,26,000 and interest on loan taken for self occupted
house is T 4,000, Life Insurance premium is ¥ 38
Calculate the amount of tax deducted at source for the

current financial year April, 2022

Solution: Statement of estimated taxable incomwe for s

-

L. Income from salary
Gross salary

Less- 8.D.

II.  Income from House property
Interest on loan for self house e L

: Gross Totat Toconsy [+ &

Less- Deduction ws 80 C - LiP s

00

e 5 D R IR

Total lucome |

e




Ashrgy - g \
B N
Minting ang .?/E:,: With ¢
S —— - . «

Obiective Tyge o

ST ({1 ear)

't Answ er
wpgrﬂgﬁ w

W be icahle
the recipien Applicable

N U is-
‘27 An Indiay Company
{e) A Company

i the case of TDS only y,
) A foreign Comyy
Suren (@) Allaf the above

r.”...d .._..ﬂn,a will be applicable in the case of TDS only
n. € recipient is g foreign company and the bayment /

Ll

my

érm:

1
.

o

Exceeds ¢ 40.00.000
¢} Exoceds T 1.00.00.000
Education cess will be

Case in respect of TDS-
' Tax deduction from Payment of salary
Tex deduction from payment of Reut
! Tax deduction from pay
d) Tax deduction from pay;

The rate. amount of TDS on the Payment of sal
! 10% of sross salary  (b) 209 of gross salary
T 1.000 DEr mont

/ Actual tax Lability of the employee on salary
At the time tax has to be deducted in re

(b) Exceeds ¥ 60.00,000

(d) Noue of the above

applicable only in the nc:c,i:m

V&
TR
&

£

ment of commission
ment of dividend

ary js-

fade (%

spect of salary-
&7 At the dme of credit (b) At the time of payment
<! {a) or (b) whichever is earlier
d) Provisions of TDS are not applicable
Oxnly

nomosvmbw loss
considered by

declared by

employer in respect of TDS on salary-
s from self occupied house ‘

ass from house property-

(¢} Laoss from Business () Loss from Investment -
In respect of TDS on sala
censideration amount d
(a} 80 CCDp

S

2]
E—x

=¥
th‘

(b) 80 DDB
{c) 80 QQRB (d) 80 RRB
The rate of TDS on the interest on securities is -
(a) 10% (b) 10.30% (¢) 30% (d) 30.90%

bﬁnrmﬁmsm Egavmmmmccnmm in respect
on securities- .

{a) At the time of cregit (b) At the time of payment
{c) (a) or (b) whichever is own:m,n
,\

(d) Provisions of TDS are not applicable

of interest

~5: ]

9,2:” ]

the employee would:he

18,

Twﬂ....... L AEY 9 AOY 3. Amv‘ 4, A&.Vw 5. AUV' 6. ATV... 7. Am.vu

. Anindividya] pays r

L
jay

A
oducti

Int

o:. to TDS /153

. st
. respect of intere

. .M—
e oOéoﬂmaoﬂom _Mwwm
a

All of the it
. S

of intere
1oneral Insure

Anv ?e:o. tax has to

time

.. . Qaﬁ
 the ds-. ime of paymert . .
».“H dogp discount qw_ﬂ (b) At %ﬂﬁ%é?%%% fb GazEer
Mi AU the time OM. nHHMm_Buﬁoﬁ (@) (a) or e following divi <
. me oI ré

) ti
ﬁov At the QGQSOGQQ at s o d
Tax has to be . e dividen
MM_‘”? ' q - (b) Mwmmﬂﬁmvo%

Jquity dividen 0 ;
(a) Equity mm\»fmmg us2(22)(e)  (d) lotterries 18-
(¢) U%Emw TDS on the winning from (d) 30.90%
The rate o

% (c) 30% 0. (d),
(a) 10% (b) 10.30% (¢ m.ﬁv,m. .@L A- i

ource on th

11. (c), 12. (c), 13. (2)] |
ill in the blanks- P M ‘ Qe
M__ ovision relating to tax collection at source are g ,
he piC . :
%M ﬂmwoiwmo:,m relating to tax deduction at source from winning
‘e gi i tion ...ceeeee
from horse race are given in secti . .
mws Tendu leaves tax Amaz&:m.mﬁdrﬁ.ﬁm and education cess)
; % ‘
shall be collected at source @ ............. N .
Tax shall be deducted on bank interest if interest amount is
e 10 eXcess of, .
(i) Sec. 206C, (ii ).Sec. 194BB, (iii ) 5%, ( iv ) ¥ 10,000

State Whether the Followi

ng Statements are True or
False ' .

No tax is deducted at source {
issued by a domestic company
No tax is deducted at source in inni
Tax deducted at sour

n respect of interest on securities

Ce is an advance tax. - _ :

ent ¥ 10,000 pn. He cannot deduct, tax gt
source, . - ‘ PREh

On salaries tax 1s deducteq at source according ﬁ_,o\t_.:‘.,_.wwr:. of
credit is mopa than ¥ 19,
[Ans.- 1, False

+ True, 4, True

P 5 .H.,.nzm , 6. m.&mm.ﬂ... ,




Provisions Relat;j

ting
Advance Pay gy

— Mep,

m.ozm Answer Type O:mm:osy }

Q.105. What do you understand by Advance tax? Hoy,
Computed? Discuss the provision of Income T,,
regarding its payment. =

Ans. Meaning : Assessment of the income of the previous yeq,

in the following financial year which is called as the assessment

Theoretically, the payment of tax shall be made during the mmmmmmwmmﬁ

year but, practicaly, it is paid during the previous year in 3 oecwm.a

stallments. When an assessee pays tax on the income of the prey: oy
year in installments during the same year, then it is called mm_wﬂw

advance payment of the tax. In the following financial year (asee e

ment year), when assessment is made then this amount of ma,,...smm.

paymentof tax will be adjusted with the tax liability of the assesgee hw
the amount of the advance payment of tax is less than the ::::::.i
the actual tax liability then the department will realize the :.:.:.55,.

amount from the assessee. But, if the amount of advance payment “M

more than the required amount then thgdepartment will refung the

excess amount to the assessee.

The scheme of payment of the advance tax is aimed Lo ensure

regular flow of revenue to the Government and lighten the burden of

the nssessee by avoiding one—time payment of taxes,
very person is liable to pay advance tax if advance tax pavable

s ¥ 10,000 or more. All items of income are liable for payment of ndvance

tax. The limit of ¥ 10,000 has been kept sufficient high so that the

small taxpayers need not pay advance tax. This reduces inconvemence
to small taxpayers and workload for banks and the Income-tax
department. Advance payment of tax is also called as ‘pay as you earn’

m—wmgm of tax )— » \

ﬁ For the calculation of the advance tax, it is a disputed matter,
that a student studying, the income tax for the previous year 2021-
22, shall use the rates of the tax relevant to the previous year 2021-

22 or to the previous year 2022-23. It is more logical, that he uses

the tax rates velevant to the previous year 2022-23. This dispute 1§

noet important in this year because tax rates are same for PY 2021-

22 and PY 2022-23.

R R

[ 1564 ]

it mm

Aot

is dog,

-
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Provisions Relating to .
Calculation of Advance tax liability Oy
a

the assessee (sec- 209) | momw..wms.
2-23 Ammmmmmaosa yeal .
n the follow1ng manner

ous %mmm 202 o
he ﬁu.oﬁw.nosm

the assessee !

For the previ |
liability : Following aret

) - will be done by

tion of tax will be ’

nwunﬂr_mﬂ. MM&mgﬁmcb Omﬁrm tax
- this regard -

™70 Firstofall, the

a.m his gross total income
nning of the previous
ssessee and if 1t

assessee will mmnwamw )
: 1
evious year at the beg
-elevant previous the :
o nwm“:Em:o: is the responsibility of the

. S r,. 1 for it.
will be respons %omo oo 80U will be deduct

year. pion 2
oes wrong then respon
a mnsamﬁg amount of deduction u/is

from the estimated gTOSS total income. - s
g Estimated tax hability will be calculated on

, oV
axable income with the tax rates 2.?.4@54, -o ﬁ:uzo M% MH\NCMM
vear 2020-21. Education cess will be calcula M ; w.:::om
estimated tax liabihty and thenat willbe added to the est
ax habhty .

8] .__;.,. .__“w_.”__.w_ amount of tax deduction at source and Sx.oo_.ﬁme#o:
At source will be deducted from the estimated tax liability.
If the remaining amount 1s ¢ 10,000 or more than assessee
has to pay the advance tax. [fthe amount is less than¥ 10,000
then the assessee will not be lable to pay the advance tax.

2 Ifthe hability of the advance tax arises, then the assessee has
to pay the installments of advance tax on the preseribe dates
according to the provisions specified in the law,

O ltwrrelevant, whether the assessment of the assessce was
made by the department for any assessment year or not. And
assensee furnished any return of income for any year or not.

2. [l the assessee has an agricultural income : If the assessee

has agricultural income as well as non -agricultural income then the
caleulation of estimated tax linbility is done in the following manner ;-

4 Ifthe estimated net agricultural income is not more than 2
5,000 then it will be ignored. But if it 18 more than ¥ 5.000
then it will be considerad. ‘ :

Q Indian agricultural income is not included in the amount of

estimated gross total income or taxable income because if

exempt from tax, But it will be considered ‘at the time f

n&a&m:an of estimated tax hability. .

Q m,onmmavm_mzn&guﬁ income will be included directivioihe
gross total income because it is char , ax in the hands

€ 1t 18 chargeable to tax in the hands

% omts i F m, . X nthe hands
Q Ifthe estimated net Indian agricultur

15,000 then calculation of tax will be done as follows

-

al income is more than -

8



3 - n#h%uﬂma“ - i {
E- | income With non— smwﬁ:;_

LTI Lural
w‘wﬁﬁu&.ﬂmg e ez ,Mwmv tax ﬂﬂmﬁ_&‘m on sucn amont,

inerme 10 determing 1 income with the basje Tty
pggrepse Be BT o payable onsuch amount,
it an& § - oen the ta% computed in the aboye ty
?meww ” 11 be the tax payable i 1t et of gy,
condinions, W :
wﬁgﬁnﬁ»w b nd then the ultimate 4,
> s glanadded, 3 i it
o Bducation (&8 125 _
s tax payAIE. i method of caleulation of tax 18 D applicky,

The abyrie rrentine! \
if the nseesace 18 2 eompany 9% \.,
mawwu%ew& inerime is nob ermsidert

case of such persons. ; ¢ PP
2 Advance tax on capital g2in and casual income: Itispg

cxperted from the aserEssir that he will ﬁ.ﬂBmS .r; _‘:.9”.: A: f] “.:a_ @3&
guin and casual INCOME. Because both the income ar :,_ “riain, Iy
~ther words, thess types of Income cannot be estimated accurately |
the capital gain of casual income accrued after the payment of sey
installment of advance tax then tax on these income must be considerd
in determining the remaini nta. [f these income 18 “:i.:_&w
after the payment of all nstallments of advance tax then the tax e
these income can be paid by the assessee hefore the end of the previog
year. [n both cases, the interest on the amount of advance tax U8
2348 and 234C will not be chargeable. ¢

4. Rates of tax : Rates of tax relevant
22 (assessment year 2022-25) are as follows :

(A) For resident senior citizen - If the assessee ( both mak,
and fernale) is either ordinary resident or not a ordinary resident. I
sther words, he is not a non- resident and he has com pleted 60 year
then the effective tax rates will be as follows :

partnership firm because i
4 in the calculation of tax ::r.

ng inatallme

to the previous year 202

Income Tax rates
Up to T 3,00,000 Nil
On next T 2,00,000 5%
On next T 5,00,000 20%
On the remaining amount 30%

(B) For resident super senior citizen - If the assesseé @% _

male and female) is either ordinary resident or not an ordinary Em&%ﬁ

Inother words, he is not a non-resident and he has completed 80 %%t

then the effective tax rates will be as follows — e
Income

Up to ¥ 5,00,000

Tax rates

Nil

Provisions Relating to Advanee Payment /157
On next 7 506,000 20%
(n the remaining amount 0%
(Cy For other individual (Man or Woman) and HUF
i the individusls who cannot he included in the
d aboe and for sll HU ¥ are asfollows ;
Tax rates

gffective Yats fur 4
situations (A)and ( B mentione
[neoms

Ut ? 2,50.000 Nil

On next, 2 250,000 5%

O next 2 5,00,000 A
U

" Op the remaining #mount

(1) For partnership firm and LLP ¢ - [ncome of partnership

firm and limited Lambty partaership will he tanable at 30% flat rats.

(K) For company  Income of the domestic company will b=

vaxable at 0% flat rate. [f the income of the company ismorethan? ]

crore then surcharys will be applicable @ 15% which will be caleulated
o the amount of tax, .

(F) Tax rates on specific income : Tax rates on certain specific

income for all types assessecs are as follows -~

on long term capital gairn 207 flat rate
short term capital gain covered U/S 11TA 15% flat rate
wining from lottery, horse race, cross words .

30% flat rate

puzzle ete., ,

(G) Education cess -~ Fducation cess will be charged @ 4% o1

the tax payable by any type of assessee (in the case of domestic companies ™
after including the amount of surcharge) - . o d
(H) Surcharge Rate is as follow :-

=10%

IfT. 1. hétween T 50 Lakhs to 1 Crore e
I£7. 1. between € 1 Crore to 2 Crore = 18% e
If7T. 1. between € 2 Crore to 5 Crore. . =25%. + =
If7, I. more than 2 5 Crore .~ =3T%

(1) [ Total Income up to 5,00,000 than there will be
under section 87-A upto T 12,500. o e IS T
© (J) If Tax payee did not take standard deduction

allowences Life insurance premium, and mediclaim than Tax
VeRBRIATEE S o L ks S T LA,
Ist 2.5 Lakhs N
Next 2.5 Lakhs - e o
Nebxt 2.5 Lakhis. . 5. e 100
Next 2.5 Lakhs ~  18%:
Next2.5Lakhs = . . 20%
 Next2.5Lakhs =+ - 2h% -
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30%

1% cess on above will apply for education and health_

5. Installments of advance pPayment of tax (Sec, 21y),
advance tax will be pavable in 3 installments in the cage of ) ﬁf,
corporate assessee and in 4 installments in case of corporate ggg o,

Due dates of payment and amount of installments are ag foll oSMmmmp

Instalment of advance ugw

Any person &. company

ear)
Ralance

Due dates for pPayment

On or before June 15 Not less than 15% of

Not less than 45% of advance dmwzmmw.}

. amouny |
if any, paid in the earlier instalment |

Not less than 75% of advance tax Hmmm.mEog:& it
)i

any, paid in the earlier instalment(s) {
{

— |
Whole amount of advance tax les ,

S mSo:R@. m.m
any, paid in the earlier instalment(s)

On or before Sept. 15

On or before Dec. 15

|

On or before March 15

Notes : .o : . . .

Q If the last day for payment of any installment
which the receiving bank is closed due to a holid
can be made on the next immediately following working day |
In such case, interest under section 234C is not charged,

Q  Any amount of advance tax paid on or before March 37 is |
also treated as advance tax paid during the relevant financig] u

is payable.

u..m a Q.mvw,ou 2
ay, ﬁN%Bma 5

year. mo€m<mH., on such payment; interest under section 234C |

©. .. 4

O An assessee who is liable to-pay advance tax is required to ,
estimate his current income and pay advance tax thereon |

. . . . , . _
without having to submit any estimate or statement of income |

to the assessing authorities. . : , m
O After making payment of first/second instalment of advance
tax, an assessee can revise the remaining instalment(s) of |

advance tax in accordance with his revised estimate of current
income and pay tax accordingly.

Order for the payment of advance tax by an
Assessing Officer :
The assessing officer may alsoissue an erder for payment of advanc
tax to the assessee, The following provisions are given below : -
QO Thetax payer is one who has earlier been, assessed in incomé”

b

tax. _ i
O Inspite of the legal obligation, he has not paid advance ta%

A G e

. ‘ment /159
Proviaions Relating to Advance Payme

irt im to .
g Officer may pass an order, requiring hi

] ) ‘s income
n hig current year ,‘.. .
the different instalmerits In which th

g The Assessin
pay advance tax on
o Theorder must specify y
dvance tax should be paid. o

a mcmw order must be passed during the previous y

than last day of February. ‘ e sah
o mewmn&? of the notice from the Assessing Offi

it his own estimate of
advance ta, the aeeemees oo oy 1w sceordingly.
WHW.nM:MMMMM Mgm has to send intimation in Form No. Nm.b. to
ing Officer. ) :

Mﬁ%ﬂwﬂwﬁm if the advance tax on'current income, as wmww.
own estimate of the assessee, is likely to be higher than the
amount estimated by the Assessing Officer, the assessee shall
pay higher tax in accordance with his own n&m&mﬁow. In
such case, no intimation to the Assessing Officeris wmmﬁn.mm-
u] H.J_.H,mn of all, the Assessing Officer will have to find out income
of the current year. Current year's income would be ealculated

on the following basis —

(a) totalincome of the latest previous year in respect of which
the assessee has been assessed by way of regular
assessment; .

(b) the total income returned by the assessee for any
subsequent year, whichever is higher.

Q The order passed by the Assessing Officer can be revised by
him. Such revision is possible if subsequent to passing an
order under section 210(3) but before March 1 or the relevant
financial year, the assessee has furnished a return of income .
for a later year or any assedsment for alater year hasbeen
completed at a higher figure. The duty of the assessee in 3

respegt of revised order is same as in the case of original’ .
order, S S ‘.

of non Payment of P&@ﬂﬁﬁm wﬁwnv e -

ar but not

Q. 106. What are the effects
Discuss.

Oo_.w.ma:gnmw. of Non-payment of wmﬂmﬁaaﬂg .‘_,
[fthe assessee hag paid the instalments of the 2 mﬁ%@w%ﬂﬁ% 5

mﬁ the time of assessment this amount will adjusted from his actusttas
ability. Under section 21 : s

At 8, an assesser is deemed to be an asses see
Smmf tinrespect of relevant mstalment(s) of advance tax in the folloiving
£ - . ; T g e R G SRS

Ans.

3
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(@) The Assessing Officer passed an order and issueq a

z:.w assessee for the payment of advance tax then
neither pays nor submits form no.28A
in this regard.
Where the assessee does not pay the advance tay
M.Smma section 210(6) on the basig of his estimated
ncome. 3:,5
In such cases penalty under section 221(1) 1& IMpossib]
default in payment of advance tax, interest under section c.xw
234Cis chargeable. B
Interest U/S 234B: The provisions in this regard are
O Ifan assessee liable to pay advance tax has failed
tax then interest U/S 234B will be chargeable
'Assessed Tax'.

If an assessee paid advance tax. less than 90%. of the -

ar) .

A8ga,,
to n,—ww >‘wm®mmw5 mwaam

80
®) "

Foy
any
as ..a:oaw

to ﬁww,
on the g

Notjg, r w

ﬁww.mg !

AMouy,

{
i
!

|

ﬁ
|
N

Qﬁﬁu $ i
tax' then interest U/S 234B will chargeable o d, ]

:.ﬁﬂ:g
between actual payment of tax and amount of assersed tyy

Amount of TDS and TCS is deducted from the 1ay pay
the income determined on the basis summ ARSESEMent o
regular assessment, and then the remaining amount :.ﬂ.;mx
as the 'assessed tax’. f
The interest will be calculated for the peryod sta
April of the next financial vear 1o th

rung from |

mpletion of

Interest will be charged @ 1% for every m
by simple interest method

If an assessee files his return of income on the bas of sl
assessment U/S 140A before the completion of summary
assessment or regular assessment then nterest will b

=1

ahle g |

chargeable on the amount of tax due on taxable income whd |

18 shown by the assessee in the return of income  Hefore the
calculation of interest the amount of TDS and TCS will b
deducted from the amount of tax pavable Interest will be
chargeable for the period starting from 1st April of the next
financial vear to the date of furmshing of return of income.

Where as a result of re-assessment the amount of tag®
increased, then the interest will be chargeable on the amoust
of increased tax liability for the period falling between th#
date of regular assesament and the date of re—assessment i
the amount of tax payable 1s increased or decreased by &
appeal or revision or rectification of mistake, then the amou?
of interest will be increased or decreased accordingly.

e Questions )
hort Answer Type \Wmmﬂ.t%,.. -
: of pa nt of advance %
. the order of payme
That is the ]
Q10" smmommnsdmso officer? T
' Order for the payment of 2
) _. Assessing Officer | o
>= i g for paymen

The assessing officer ma
tax to the assessee

advance
dJ

Q
(& ]

J

’ vt e _ Yy 14 —#M
| ! 11 ~.—~.\ 3%
A ¢ .‘m ) € )

; ing to
provisions Relating

y algo issue an orde " v below -

The following ?.:SE::: il N w a.i ineorae -

‘ : " [ETel ‘
anearlier been ¢

Ay one who has €

The tax payers

advanee tax

G R

» has not paid
””M?? of the legal obhigation. he has not p

114
. "y o1, PeULTIng
The Assessing Officer may pass an ”_:.,._ . l
iy sar's Income
pay advance taxon his current yeat T i
The order must apecify the different mstallment
o b d be pud.
advance tax should b . .
Such oder must be passed during the previous ye
later than last day of February. o -
On receipt of the notice from the Assessing Officer to vuw
M 4 »: “ ;n ~
dvance tax, the assessee can gubpt his own ..acsw.bf w« H
| j ‘ s AT ey,
lower current income/ndvance tax and pay pu; n@ﬂ»w‘._mwﬂ M
In such a case he has to send intimation in Form No. 2EA to

hich the

ar but oot

the Asseasing Officer .
Alternatively, if the ndvance tax on current income, 3% per
is likely 1o be higher than the

own estimate of the assess
amount estunated by the Assessing Officer, the agse
shall pay gher tocn aceordance with his own caloulation.
In such case, no intimation to the Assessing Officer is
required

Fiest of all, the Assesang Officer will have to find out income
of the current year Corrent year's income would he calevtated
on the following baas :

Bagw

() total income of the latest previous year in regpert of which
the assessec has been assessed by wav of regular
assessment; T et S

(b} the total income veturned by the assess

_ subsequent vear. whichever s higher.

The order passed by the Assessing Officer can he

him. Such revision is possible if subsequént 1 passin

order under section 210(3) but befare March 1 or the vele'
financial year, the assessee has furnished a re arnof inchh

for a later year or any assessment for adhter yenr has b

completed at a higher figire. The dity of the

respect of revised _
order. ‘

ee for d4n

piEY

order is zame s in ike cose

e
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( Practicals ocmmagy
Q-108. From following calculate advance tax
FS.E» from house preoperty (¥
Business Income 2,00 cc
Income from other sources w.cc«cg
Solution : wo.cg
]

Computation of Total Income

‘wnSBm from House Property
Income from Business
Ineome from Other Sources

Total Income

Advance tax : .
2,50,000

M. 1ret B NIL
Next
Balance mwwwmw NNMM ~w,mcc
. ‘ 000
16,500
+ 4% cess 660
17,160
Installment
[* 15 June 2020 (17,160 » 15%) = 2574
1% 15 Sep. 2020 (17,160 x 45%) - 2,571 = 5,148
J14 15 Dee. 2020
(17,160 7 75%) ~ 2,574 - 5,148 = 5,148
v 15 March 2020
(17,160 ~ 2,574 ~ 5,148 - 5,148) = 4,290
Total tax 17,160
1109, Calculate advance tax liabilities from following 7 |
) Ipcome from salary 2,00,000 |
iy H.P Income 10,00,000 |
Giiy Allowed deduction under B0C rwm,wm

Seolution ¢

() Medical insurance premivm

Caleulate on following basis ©

(A) Norma) Rate applicable

(4 Aliernative tax Hate applicable

(A} Normal Rate applicable
Computation of Total Income

S ORI

{neoms from Balary

{peome from House Property
Gross Total Income

.~ —.Oc—m_c b u.m-w

e ~1,50,000
umﬂwwo%onm ; 02,000

80D

Less -

Advance tax ' .

i 2.50,000 12,500
WMMM 2,50,000 w..w : cowooc
Next 50,00,000 Noe\c ! P

5.00,000 30%
Balance ' H_Nonmco
+ 4% cess n.mwm.
1,25.736

te mvﬁ:nwzm

(B) Alternative tax Ra

Income from Salary

Income from House Property
Total Income 12,00,000

Advance tax: _
I 2,50,000 - NIL
Next 2,50,000 5% 12,500
Next 2,50,000 10% 25,000
Next 2.50,000 15% 37,500
Next 200,000 20% 40,000
1,15,000
+ 4% cess 4,600
Total Tax 1,19.600
Q.110. Detail of Income of Dr. Sharma for assessment year
2023-24 is as follow :- (%)
1. Business Income ) 6,00,000
9. Longterm Capital gain (1 Sep. 2020) 90,000
1,50,000

3. H.P. Income
Insurance Premium ? 60,000 and Medical insurance premium 4

20,000, Caleulate Advance tax and installment for current year 2022-23.
Computation of Total Income ; 4

Income mSE House Property rma\.go, ,
Income from Business . | 6,00,000
00,000

Income from Capital gain o el
Gross Total Income
Less - Deductions : TE i
Insurance Premium 80(C)
Medical Insurance Premium

&5 e ..,..méawmn mﬁaaﬂmn

Ve, ‘, o a\‘i.,ﬂ‘
St aroty

! m.m@,«Wmm...w

e oo
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Tax (7.60.000 - 90,000 = 6.70.000)

I 2 50.000 N[
Next 2.50,000 5% 12 Src
Balance 1.70.000 20% 34,00

46,50
+ 4% Lasg
Tax (upto 31 Aug.) .m’m.,w/mm
+ 90.000 x 20% = 18,000
+ 4% cess __T20 18,799
installment : ,
15 June 38.360 % = 8,754
15 Sep. (77.080 X u.é 875425932  =93719
15 Dec. 2020
{77,080 x 75%) — 8.754 — 25,932 . = 23,124
15 March
77.080 — 8,754 — 25,932 — 23,124 =19.270
e
Total tax 77,080

,MOEwn.mcn Type D:mmmou-mu
Choose the Correct Answer.

Quwwﬁn of provisions regarding ;.w&e.»bn@ H-N%Emba of tax' jg. ,
{ 2 ) Ensare regular flow of revenue

(%) Lighten the burden of the assessee

fey (2) and (b) both (d) None of the above

Every person is liable to pay advance tax if advance tax pay;

&

f2) Less than 7 10000

(b) More than 7 10,000
{c) 2 16,000 or more

(d) 7 1,60,000 or more

The limit of Z 10,000 regarding advance payment of tax has s
decided for-

{2

%

) Bragll tzzpayers need not psy advance tax

(%) Reduction of worklosd for income tax department
{¢) Reduetion of workioad for banks(d) All of the above -
Rate of interest under section 224B and 234C is-

%) B.I5% per raonth (b) 1.00% per month’
(e} 1.25% per saemth (d) 150% per month
Interest uls 2248 is related with-
(2) Pelevant with previous yesr

4%

w+\.w
,,a»

s

Belevant with sssessment year

() and mw\w btk

(4 Yane of the above

10.

I1. Fill in the blanks-

(1)

(i)
,:5
(iv)

Ans.

JUs
1.

o

3 i =y
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fnterest U/s 234( is related with-

(a) Relevant with previous year

(b) Relevant with asgessment year
(d) N

(¢) (a) and (b) both )

Due dates for advance tax of an individual assessee are

(a) 15 September (b) 15" December

5 dy All
¢) 15" March ( .
w.wmmn instalment of Advance Tax payable in case of Com-
falls due on- ) | )

MNMH@ me (b) June 20 (c) June 15 (d; March 15

a

Advance tax is payable if tax payable after deducting'tax

lonie of the above

at_source is-
(a) ¥ 10,000 or more
(c) ¥ 5,000 or more

(b) % 15,000

(d) T 20,000

The liability of umuﬁumna of advance tax arises if the
amount of tax is the amount given below-

(a) T 3,000) ] (b) ¥ 5,000)

(¢) ¥ 5,000 or more (d) None of these

[Ans. 1. (¢), 2. (¢), 3. (d), 5. (b), 5. (b), 6. (2). 7. (a),.8. (c), 9. (a), 1D. A&w

First instalment of advance tax payable in case of company Izlls

,EEQ instalment of advance tax pavable in case o
" than a company falls due on ...........

On deferement of advance tax Q:Enn AX
" shall be payable @

f asseszee other

.uomm -23. interes:

pm.
Advance taxis vmwwEm if tax payable after deducting tax at source

(i) June, 15,(ii) 15 Dee., (1ii) 1%, (iv ) T 10,000 or more
State Whether the Following Statement are True or False

Second instalment of advance tax payable in casze of fﬁﬁﬁb«‘
fals due on 15" December. .

Second instalment of advance tax _payable in case mm aasesses
other than a company falls due 15 ww?,u herr,

After deducting tax deducted at source 1€ ta X ﬁﬂ.&?@ 2 m wﬁ §
or more, advance tax is payable.

Ans.- 1. False, 2. False, 3. Truel

ann




~ Schedule
Deposit 7

moﬂ t

C.rc:w Answer Type D:mm:oslb

Q111 Mention the time Schedule for

1 1Dy

Deposit of T.D.§
Aus. . RATE FOR DEDUCTION OF TAX AT SOURCE
Section 192 to 206 of the Income tax Act lay down the Provig:
%?Eﬁ todeduction of tax at source. The provisions in respect of &%55
ncomes are as follows— Sty
For the Financial year 2022-28 ~w.o.f. 1.4.2029
Tax Shall be deducted by the payer on Rate of ﬁw@g
.ZE‘ following items - PAN PAN :ow
furnished ?Emrg

1. Rent (if gross rent is more than

2 2,40.000) " 10% 20%
2. Interest on securities other than

Govt. Securities  ° ] 10% 20%
3. Intereston company debentures

listed or unlisted (amount exceeding

¥5,000) . 10% 20%
4. Other interest (if amount is over

¥ 5,080) . 10% 20%
5. Lottery (if the prize is more than

¥ 10,000) 30% 30%
6. Harse Race (if winning amount is

more than ¥ 10,000) 30% 30%
7. Payment to contractors (Individuals) 1% 5%
8. Payment to contractors

(Other than individual) 2% 5%
9. Insurance commission (if the ) ,

commission is more than ¥ 15,000) 5% 20%
10. Commission on sale of lottery tickets 5% 20%
11. Interest on bank deposits (if total _

interest credited or paid is more than 5

¥ 40,000 (Senior citizen T 50,000) 10% " 20%
12. Professional fees

(if the fees is in excess of ¥ 30,000) ©10% - 20%
13. Commission and brokerage

(more than ¥ 15,000) 5% 20%

[166]

Yehedule Tor Doeposit

b )
jon Pleast
\wn.:;:_:: o

1 eonr 2022
_.:::E_:_,f,,.: :.? ,
9% shall be applic: 7..,_ ,
5 Time of De

! Tya v
Time of deposit of TDS, Tax de
crnment account as follows

e ———————"

T .8 .
UE.onoi,m_?S:o:v .

ir———————

URIBIIRSE

L

Gov
z\ﬂ .od by an
_\\ Tax is deducted collected bY ~ -
| office of the Qo<5.:5os.g ..::m . :
is paid without prod r..c:os ofa
income tax challan
Tax is deducted / collected by an
office of the Q_o<9,.3505.2a

tax deposit i8 accompanied

|by an income tax challan
[Challan No. ITNS 281]

u ot .
\/—:;. fiit i \
. of non submisalon ol

A

Time of Deposit :w,.__CU

TS /167

o TS pates are apphicablo

PAN higher

posit of TDS No.-Il
wucted by ap

orson shall be doposited

+

i et A

On the same day on which tax
is deducted

T——————et

e

On or before 7 days from the
end of the month in which tax
is deducted.

3. |Taxis deducted / collected by a
person (not being an office of -
the Government)

(Challan No. ITNS 281)

* Where income or amount i
paid or credited in the month
of March : Tax should be de-
posited by April 30.

* Where income or amount 1s
paid or credited before March
1: Tax should be deposited
within 7 days from the end of
the month in which tax is
deducted. .

4. |Taxisdeducted by a person

(not being an office of the
Government) and the Assessing
Officer (with'prior approval of
uoEﬁOoEBmmwos@vrmmﬁmgﬂaa A
quarterly deposit of tax deducted
under sections 192, 194A, 194D
and 194H (Challan No, ITNS 281)

E— .

* For the quarter ending June
30: Tax should be deposited:
by July 7. -

*For the quarter ending s
September 30 : Tax should be
deposited by October 7. -
* For the quarter ending =
December 31 : Tax shotld be -
deposited by January 7, ;
* For the quarter ending
March 31 : Tax should be
deposited by April'50. -

Tax is deducted bya v@um,on under

section 194~1A [Challan No, :

. Applicable from June 1,
2016 - Within 30 days fron
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I'rom 2(3(2!1] the last date of mnanth Ny,
tax is deducted, '
¥ Applicable up 1, May 4]
2016 -Within 7 dayg from, y
last date of month in Whh‘;*
tax is deducted. i

h-{

6. | Tax isJ deducted by a person * Within 30 _d';;y,a; from fh‘!,
under section 194-1B [Challan date of month in whicy, P~
No.: From 26QC] deducted.

7. | Tax deducted by a person under | * Within 30 days f’l‘f):lrltu};lf1
section 194M [ Challan No.: From | date of month in which tay
26QD] ‘ 1sdeducted.
MODE OF DEPOSIT OF TDS/TCS-

Tax deducted/ collected on or after April 1,2010 shall be dep%iuﬂ.
as follows—

_—-‘—-"l‘_,_‘.“\-h‘ :

—

* When tax is deducted collected by a Government office ang
paid without production of a challan—The following procedure shoulq b
followed— . - |

1. Tax will be deducted collected by the person responsible for tay
deduction/collection (i.e., tax deductor or collector).

2. Thedeductor/collector shall report tax so deducted/ collected t,
the Pay and Accounts Officer or the Treasury Officer or the Cheque ‘
Drawing and Disbursing Officer or any other person (by whatever name
called) who is responsible for crediting such s to the credit of the Centrsl
Government. , .

3. The person to whom tax deduction/collection is reported by the
deductors/Collectors, shall submit a statement in Form No. 246.1t
should be submitted to aNotified agency [i.e., an agency authorised by
the Director General of Income tax (Systems)].

It should be submitted within the time—limit given below—

Time-limit |

. . (with effect from June 1, 2016)

Where statement relates to - Onor before 30 days
month of March SR - R
Where statement relatestoany | Onor before 15 days
other month ‘ : = 5]
}



Q.115. Mention the preseribed form and d
S nQ . ue ﬁ*n 3 n

TDS Returns. e gmmﬁ.&a

Ans. QUARTERLY STATEMENT OF TAX Y
. DEDUCTION/COLLECTION
In respect of tax deducted/ collected 0 | .
5y 2O OYOY N : : n or ‘rﬂ%ﬂﬁuﬂ. / ol «

quarterly TDS TCS statements shall be submitted in the ?»:M“ Ll 2y

e For 1 ,
Tax deduction fr . S
) ) Al A lv J o 5 o rQ N D) :
k) wetion from salary under section 192 ,/g
Fax deduction when deductees are non-resident ,/t@
(not being a compa ny), foreign company and persons : |
who are resident but not ordinarily resident

Tax deduction under section 194-1A .VME,
Tax deduction under section 194-1B /.zvmowv
Tax deduction under section 194-M Mawa
Tax deduction in any other case mgw
Tax collection ﬁmow

Oﬁ.rm:, requirements - The deducted or collector at the timeq.
preparation of quarterly return of TDS/TCS shall —
(a) quote his/its TAN;

(b) his/its PAN (except in the case where deductor/collector isa
office of the Government); .

(¢) quote PAN of all deductees/collectees;
. .Ev furnishparticulars of tax paid to the central Governmet
pncluding book identicationnumber or challan identification number

oo (e) particulars of amount paid/credited to without ebm. in viewd
1ssue of certificate by the Assessing Officer under section 197 .

- (D) furnish particulars of amount paid/credited to transpot|
contractor (who have intimated their PAN)-without TDS in view oftht}

provisions of section 194C(6); : !
(&) furnish particulars of amount paid/credited without TDS 8

obtaining declaration in Form No. 15G/15H in view of provisiot® g

section 197A(1A)/(1C);

(h) furnish particulars of amount paid/credited without q_.Uma
view of the notifications issued under section 197A(1F); and

- {174]

e date o ,
. [n respect of tax deducted/ colle

W furmish partieut
not collected inview
206C(1A).
f Submission of Quarterly Returns

tax was
ander section

Schedule for

be the time-limit given below-

- |

For the quarter ending

————

June 30
September 30

December 31

March 31

ulars of amount received or

Gubmission of TDS Returns F 175

lebited on which

‘wrnishi ‘declaration by buyer
of the furnishing ot declaraty

cted the quarterly returns w_.«‘.::

\k‘l\.\ll.l&.....\%.wﬂw\i:ﬁlitii
Due date of submission €
:—::.8_.:‘. statements

‘\\‘\l\l.i.
TDS returns

Quartevly TCS veturns
July 31
October 31

January 31
May 31

July 15
October 15
January 15

May 15

Note — The time limit given above is not applicable in the case ,_&
TDS under section 194-1A/194-1B/194M. In these cases, challan of electronic
deposit of TDS @i.e., Form No. 26QB/ 26QC/26QD) is itself taken as quarterly
statement of TDS (no separate statement of TDS is to be submitted).
CERTIFICATE OF TAX DEDUCTION/COLLECTION AT SOURCE

TDS/TCS certificate shall be issued (Form No. 16 for TDS from
salary, Form No. 16B for TDS under section 194-IA, Form No. 16Cfor
TDS under section 194-IB, Form No. 16A for TDS from other than
salary and Form No. 27D for TCS)

TIME-LIMIT FOR [SSUE OF TDS/TCS CERTIFICATE — Time—
limit for issue of TDS/TCS certificates in new forms has been modified.
However, the new limits are applicable only in respect of tax deducted/
collected on or after April 1, 2010. The new time-limits are given below—

v

Form No.
(New format)

Periodicity Due-date -

Form No. 16
immediately

Annual

On o«.,_om,?-..m June 15 of the financiaNyear.
following the financial year in which tax is deducted:

Form No. 16/-
quarterly

From No.

Quarterly

Within 15-days from the due

date of furnishini
TDS / TCS returns. In other w M

T words:

21

—

Form

For the quarter ~ TDSITCS certificats sho

ending 7 given on or Befo
Form No. 16A Form No. 27D
Jung 300 -

; August 15
“Beptember 30 e

December.31
March 31

No. 16B

S ————

- Form No. ‘,.H.ao ;

Within' 15 davs of furnishi
in Form No. 260B

ng chalian’

q&.& zo. H.ou

Within 15 da
26QC .
Within
26QD

u,_m cn furnishiig mruz@ in Form'N
5. days of furnishing &.wwmnﬂy.Jhl. m.SEZw ;

O
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SALARY TDS CERTIFICATE IN NEW FORM

New Form No. 16 12 drovded into difforent pa

Form No. 18 A..m.ﬁwazﬂw

o« O”ﬁw
NO. 16 ..

it 1r as *.::95.,?,

e

Part A (Form Thie part containe informaton of o%
Né.16 and employee (the name and addregs a».u Over oy
Form No 12BA)  PAN / TAN of deductor, name an 0529
emplovee. PAN of employeg) assessme
of emplayment. address of CIT (TDS), sum
tax deduction a source (like quarter Wise wiosmq 4
of receipt numbers of origns quarterly eUmMugg
in Form No. 24Q, amount paid, amouyng i
deducted and amount of tax deposited op 35&. %y
Besides. Part A includes details of tax %mcnmwg&.
deposied with the Central Government (like .
deposited, BSR code of bank, date deposit nwmﬂu
serial number, status of challan matching Orfms
In verification, the deductor wil] have to omn.,a@ :H”
amount of tax deducted and deposite by him_
AD deductors (including Qoﬁwg
whodeposit TDS the Centra
ﬁ.ﬁcﬂnx book entry) shall issue the Part A of Form
No. 16, by generating and subsequently downloding
through TRACES Portal, in respect of all mE.pM
deducted on or after April 1
2013, dated April 17, 2013. Part A of Form No. 1§
shall have g unique TDS certificate number.

Part B includes details of salary paid, other incomes,
amount deductible under Chapter VI-A, tax payable
and relief under section 89. Part B also includesa
separate n verification.

Inverification tax deductor will certify that salary/
tax details are complete and contact on the basiso!
account books and other available records
documents/ statements. All deductors (including
Government shall issue Part B of Form No. 165
generating and downloding through T RACES
Portal) in respect of all sums deucted on or aft¥f
April 1, 2018 under section 1062, The .h.x‘»nmm
generated Form No. 16 shall have a unque ™
certificate number.

e T

Doy,

How 1o generate
different parts
of Form Ne. 16

Part B
{(Form No. 16}

e
it e ot

HQo/\mEmea»ngE” g

» 2012 — Circular No.4 |

o
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Qehedule for Yyghmise

_ ge ~r Ax ~,.n g, fl T.wo: (¥ i3 «whnwvmv
iv m: - l vou 33:. ?.Qﬁﬁ—;ﬁ zﬁw “v,ua avﬁ‘_ ?.r—%m» n —-» . |
| T,, 3—4_ ﬁn_ .mt, g.x— Oa a— ente .{Qﬂ- gaﬁﬂu :uM A ﬂmﬁm 8
3\&7_ : i € = 2 Jan ter i g ﬁﬂmﬂﬁmj n: ﬂw;m

Toenable TDS
* | the Gateway of Tally >
* Qot Enable Tax Deducted at i
QOperations Alteration ecreen. ﬁr.m Company e
I 1 y THE uc
%ﬁmﬁm.m ble the option Set/alter TDS details? to display DS
*Ena

Details screen. ) NI,
* Epter the TAN registration &
* m”m” the Tax Deduction Account Number (TAN)

Deductor branch/division.
& t the Deductor Type. Enter L ) T
= wwmwum the option Set/alter details of person responsible? to
display the Person Responsible Details m,@mms‘
* Enter the details and press Enter. .
* Enter the Rate of TDS if PAN not m.a.mbm.Ew. o
* Enable the option Ignore IT Exemption Limit TDS Deductiobn’
Ifrequired. . . A i
* Enable the option Activate TDS for stock items? if required.
The TDS Deductor Details screen appears.
* Press Enter. Press Ctrl+A to save the details.
Q116. Give proforma of Form No. 16.
Ans. '[FORM NO. 16.
[See nuile 3101 )(a1}

PART A

) - and Taxatin.
w%cmﬁ_w_w.“wmdmv to-Yes in the .noa pany
, Operations Alteration screen

Certificate under section 203 of the Income-t

AX Act, 1961 for tax deducted
employee under section 192

F vource on whare paid @
or pensiow/interest income of 5

pecified senior citizen under wetian [RT

. - I, ) £
Certificate No. T TR Uniopdatd on T
— IR L | NI ot B
2we and addvess of the Emplaver/Specified | N e b,
Baak Ployer/Spec « Namne and sddress e:.rngmiﬂai il seminn ot
T L e RO b
i PAN of v ol the Daducre T e B N ¥
of Deductor .,ﬁ TAN of the Deduetor “ PAN ﬁ,.&c Ewmploves | Epb " .
| [ specifiond seniay Pemion, Pvasent arder g
W i Tisky ) P, :
m 4 i iy nﬁﬁ,ﬁvﬁiwﬁ% .
—— + vt s ¥ i
CIT (Tps) T b

Addingy e

i

e i it

R e

S RS . :,.‘.J;;(Lf,i.:k.;!rar‘ At ® : Ty
Wed by the lusome i ¢ Ty .

1

SV -3ixth Aussidinant) Rules 202w

2f 20200
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Concept of Goods and Service Tax
and GST Network

LLong Answer Type Qne\tlnna

Q.119. What is the meaning of goods and servides tax? Also
explain charvacteristies.

Or
Explain goods and services tax.
Or

Discuss goods and services tax.

Ans. GST is a destination based tax on consumption of goods and
service. It is proposed to be levied at all stages vight from manufacture
up to final consumption with credit of taxes paid at previous stages
available as set off. In a nutshell, only value addition will be taxed and
burden of tax is to be borne by the final consumer. '

The tax would acerue to the taxing authoerity which has jurisdiction
over the place of consumption which is alse termed as place of supply.

Definition of GST Lo ,
Goods and services tax is an indireet tax which is feviedon taxable
value of goods, services or both were suppliod by persons, 1t is a value
added tax which is charged on every stage of supply. :
GST is multi point tax and it is levied on taxable value in very stage
but due to input tax credit its net burden is equal to tax on value addition

by the supplier. In input ¢redit method the total GST payable on supply

Less Input credit shall be net GST payable.
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) Foieveunting and Taxation with G
. ST Gervice 0
Meaning of Goods and Services Tax I <a~:.v opt Of Goods and Se¢ il would 1ev¥Y Unt
" ah , C . 1S
e In ..N.Slﬁ 366(12A) of the Constitution, “Good . cos . territorics without leg’ er-state supply
tax™ means any tax on supply of goods, o Sanq Sery;, (3) Union o would be Jevied on _:‘wa be collected
except taxes on the supply of the alcoholj _.mou.fnam or caaa cST urash: ged GST acsmHwo vices. This wou
consumption: ¢ quor fo, _E:ws. (4)An Integra mmo_.mvcmmoomm orBg ea._mﬂc_unma State
- . N ) -an . tn is NO iater- >
Tt Is a destination based tax on consumpt; : o (including stock mee the credit chain 18 1 be treated 85 inter- e
qwmﬂ.-.}ah.mw. <N \ (Ren @A . i ﬁ ﬂ iy, U_« ~*05 of WCOQW " Tu\ the OGD&%@ 80 5 1 ﬁmuCHﬂ Oﬂ NOOQW <<OCH Qn—wwwauﬁ to ﬁrﬁ_ mnmu—u—:\.ww
y : h ) Ao 2 ‘A n : b _\\\\‘\\ in &
eIt umnoo be ~.mSonwn all maw.m.mm.dmrn from H:mdcmmon“: ,@.paw., de od . m BMQAMW&AQ be ..mﬂ@.m@n@\HQmH _ Jies and
95,.::.%3@&45": credit of taxes paid at pre i .Eu"om:g,_ f supplies and — ted as mnwoﬂénmmﬁumM.mi.
available assetoff. : Vvious Stag, customs duties- Fservices would x.@‘o\n\nnm ==
e In a nutshell, only value additi i ’ @ImportS MEsT.
b : on will be taxed ject to IGST:
tax is to be borne by the final consumer. and burge, of sonwﬁwﬂwﬁ\ﬂwvo&m would be zero-rated. 1) GET would apply.
“Export ices : (1) GST. wot
i - 1 nd services : .
Particulars Manufacturer | Wholeseller | o 7. Applicability on goods 2 hol for human consumption.
Sales : oTer | Retailg d services except Alcoho? 10T -ude, Petrol, Diesel,
= 10,000 12.000 | ——er_ | oallgoodsand SerViE s ot Teumm products (Cruce: 120
P il 15,000 . (2) GST on five specified petr date to be recommended
urchase 0 10,000 lfllwml/ ATF & Zw?:.&mmmv would be applicable from a date
Value Added 10,000 2,000 2% by the GSTC. ts would be subject to GST. In
T Sales @ , 3,000 3) Tobacco and tobacco bﬂwnﬂmm B s PT
ax on Sales @ 10% 1000 BT v (o e eonty Central Excise duty.
mﬂmw e Hu_ h 1200 1500 addition, {he Centre would continue to levy Centr tion
n E.n. ase @ 10% 0 1000 I/[Hma: | Em\ﬂa\nomwo_m exemption : (1) A common wrnomrc_m exemptio
Tax to be paid 1000 200 Illwo’f wouldapply to both CGST and SGST. ) ‘ tne £
Ch ot : _ A 200 (2) Taxpayers with an annual turnover of T A.o lac (X Ne. ac tor
aracteristiecs or the features of the GST are explained g | special category States as specified in article 279A of the Constitution)
follows: e would be exempt from GST.
(3) A composition scheme which is optional (i.e. to pay tax at a rate

J-Applicability GST is applicable to whole of India _.Hn_ﬁzaw
QNEH..G and Kashmir. lower than specified rate without credits) would be available to small
. \Mﬁ;g : (1) GST would be applicab] g . chﬁsam cso_.:&:m to specified category pof manufacturers and service
pp e on "supply” of goods or providers) having an annual turnover of up to 2 1.5 crore or ¢ 75 lac in

services as inst ;
against the present concept of tax on the manufacture of case of an eligible registered person, registered under section 25 of the

goods or on sale of goods or on provision of services. said Act, in any following States, namely:
o 1 : 5, namely: -

‘ (2) The same is applicable on importation of service whether for (i)  Arunachal Pradesh, (i) A
consideration or not. .‘ . wad .i( o \3 (iii) Manipur , A.# . SRALL, :
(3) Import of goods is subject to custom duty and GST, .‘.\\__m T () mec..mﬁ.. A“\<w W._homr&,m%? S Ay P
i&mmam:m&eﬁ based consumption tax : (1) GST would be @c Sikkim, .?Mm: R.W.&Emv,&. A. ! m, o
based on the principle of destination based consumption taxatiorfa mxv Himachal Pradesh, , E:ﬁf iy
ror pepvice provider composition available upto 7 ma Lakhs :

againgt the present principle of origin based taxation.

(2) Tax revenue will be levied and collected by the consuming Stat: | turnover. § 9 i8 6%. .
\4Dual GST: (1) It would be a dual GST with the Contreand | 54 508 of GST': CGST, SGST /UTGST & 1GST womtld e fogic
States sirmultanecusly levying it on a common basc. the mmm S%m Sc‘_ﬁ“i_ ly agrecd upon by $F Q..,m:nr . GST Qa_‘mﬂ he rf:?&
(2) The GST to be levied by the Centre would b called Central 05T { /B (B8 0Fthe GSTC. The rates oGS o (cGu - S LS Under

(CGST) and that to be levied by the States including Union territori®® § ‘.m...mw-a.m.m..\m.(. cwmu\e. 8%, 6%, 12%, tui 5&&4 +fﬂ.mﬂ\qm.ﬁruw»
with legislature would be called State GST (SGST). - s.c_,g.... M 1on Cesy will bo .v:,wﬁ.E“w,c% . .n - ‘,tm ;__.»..H ‘.mm,, ﬁmuwgﬁﬁu GET

, tted waters and mot b et Pan masala, tobacco product

. e These rates will apply to 1GST alsg,
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¢_10. Time of Supply : The time of mE%G fixes the Poing
liability to charge GST arises. It also indicates when a supp] .S;E
to have been made. The CGST/SGST Act provides movmwwd_ . ammgz
supply for goods and services. . # sgmg
11.Value of taxable supply of goods and mmnﬁoom $Th.” ‘I
of taxable supply of goods and services shall o_,.&:mu.:.w hey,
transaction value’ which is the price paid or payable, When tp, _um
are not related and price is _Sm sdle consideration. Section HM Py
CGST/SGST Act further elaborates various inclusiong and ;
from the ambit of transaction value. =
12. Reverse charge : There is concept of reverse
notified supply and supply received from unregistered perso
13. Input tax credit : Input Tax Credit (ITC) to he broag
by making it .m<m:mEm in respect of taxes paid on any supply of gmg
services or both used or intended to be used in the course o m:q%_oo%s
of business. ' iR
. 14. ﬁEu.Nmﬁou of credit : (i) Utilization of IGST : The a;
of input tax credit on account of IGST available in the m_monnoaoaoé
ledger of dealer shall first be utilized towards payment of IGST mhmwn__“
amount remaining, if any, may be utili ¢
i 5% ok W y be utilized towards the payment of CGst
(i) Utilization of SGST : The amount of input i
mo.nocba of SGST available in the electronic credit _m%wﬁwﬂﬂmmwwm
utilized towards payment of SGST and the amount remaining, if any
may be utilized towards the payment of IGST. "
(iii) Utilization of CGST The amount of input i
mn&.Eun of CGST available in the electronic credit _m%nﬁwﬂmmﬂmﬂm
utilized towards payment of CGST and the amount remaining, if any,
may be utilized towards the payment of IGST. . |
. Note : The input tax credit on account, of CGST shall not be
available for payment wm SGST. Similarly input tax credit on account o
SGST mwﬁ: not be m<E._mEm for payment of CGST.
EQ&WM Mcmwmﬁmmwuwm“u MM source : og.wm:m:. on certain persons
Speirie e HMW. ﬂm:nm, local authorities and Qo_\maamm‘
from the payment :EQM or . am.mcvv_vu o n_mm:mn tax at the rate of f |
i oo credited to the supplier where total value’
i ’ contract, exceeds two lakhs and fifty thousand rupees @
% lac). [Postponed upto 30.06.2019] g
Q.120. What are the advantages of GST ?
Or
What are the favourabje impacts of GST ?

Or

Yoy,

m_E
.Ea
T
f the
Cwmcﬁ

nFmHWm o
n.

&
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o»,. Goods and Service Tax 4

- consumers
. t are the penefits to [ndian economy and
What 2 o | .
. : _ i 154 ntages 11
san p WMM difficulties / demerits or disadvantag
What are ‘
‘ i T ? )
:mplementation of GS . | e 2 5
| “”M favourable Benefits / Merits / Agdvantages of G
" ADS. . ,
follows: . |
ey i tional market for India,
. ate a unified common na ; i 2
. 2“__”“@% WQOMH to Foreign investment and "Make 1n Indi
gl

campaign; .
b Will prevent cascading 0
available across goods an
Harmonigatién of laws, pro¢
d. It will boost export and manufac
employment and thus increase G
Jeading to substantive economic growth; .
Ultimately it will help in poverty eradication by generating
more employment and more financial resources;
More efficient neutralization of taxes especially for exports

f taxes as Input Tax Credit will be
d services at every stage of supply;
edures and rates of tax;

turing activity, generate morc
DP with gainful employment

@®

-

international market and give banst to Indian Exports;
Improve the overall investment climate in the country which
will naturally benefit the development in the states;

h. Uniform SGST and IGST rates will reduce the incentive for

s

—_—

evasion by eliminating rate arbitrage between neighbouring

States and that between intra and inter-State sales;

Average tax burden on companies is likely to come down which
is expected to reduce prices and-lower prices mean more
consumption, which in turn means more production thereby
helping in the growth of the industries . This will create India
as a "Manufacturing hub".

B. Ease of Doing Business

a. Simpler tax regime with fewer exemptions;

—

‘_u. wmmcnﬁo:m in the multiplicity of taxes that are at Ms.mmmww .,
governing our 5&32 tax system leading tosimplification mg

uniformity; <
Reduction in compliance costs -No multiple record keeping for

a variety of taxes - so lesser investment of resources and

manpower in maintaining records;
d. Simplified and automated

such as registration, returns, refunds. tax pPayments, ete;
H & E ikt

thereby making our products ipore competitive in the

procedures for various processes
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T 1,
pravtion to be through the common GETN . ”
between  the  taxpayer

]
o At %

public
adrums{ralion, , \
¢ Wl improve environment of compliance as al) ot %
filed onling, input credits to be verified onling, ¢ .
mare paper trail of transactions; y
. Commen procedures for registration of taxpayeyg
taxes, uniform formats of tax return, commop
common svstem of classification of goods and moﬁﬁmmﬁ. by
greater certainty t0 taxation system; s_Eﬁ
b Timelines to be provided for important activities like obty
registration, refunds, ete; nip
i Electronic matching of Evcﬁ tax credits all - acrosg Ingi
making the process more transparent and mnoocmﬁmz% th

C. Benefit to Consumers

4 Final price of goods is expected to be lower due to seamlegs )
of input tax credit between the manufacturer, retaile 9
service supplier; g

b. Itis expected that a relatively large segment of small retajl,
will be either exempted from tax or will suffer very low susm
under a compounding scheme- purchases from such entitix
will cost less for the consumers; '

¢. Average tax burden on companies is likely to come down whid
is expected to reduce prices and lower prices mean mor
consumption.

D. Benefits to Indian Economy

(i) Eliminate Multiple Taxes System : This is one of ti
advantages of GST system. It eliminates all different types of taxes. Yoo
need not pay excise and sale tax, services tax and turnover tax. This’s
very big decision to eliminate multiple taxes system. :

(ii) Ease of Business Setup : GST starts with a cdmn__cm concep
that can make easy business setup process with one country one
coneept. This is very beneficial to interstate business with less completi®
mmong states. The GST system will provide a boost to Indian econ®®
to mSa. a different business to fight poverty in a genuine way-

- wA EW Hb.mm Bureaucracy : It is a very positive sign that E.oa%
§ bureaucracy. You need not pay a bribe to tax officer. You caP %&

,W”Mm nmﬁm in just few click. This is very necessary for fair wcmmu%_”

mmu..”r 16 very easy and fewer documents process tax system. YO! s
1y m.mw your tax online according to your business.

(iv) Enhancement in Economy : It provides more ta* P
governments. The government gets more funds that can be ¥

laf.,

TRy

g
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) wmwczﬂ
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(v) Less Price Produc
India that provides one nation one tax:

.._:_: ::.\ i
::i. tax ::l .Q:z neetd ‘ ‘ ,_; w
Ne ) t T L. (3] 4 Y w B40E #8 114 w.m 15 :.»n_.w::;
: :.\—».: :D— C:H *_CW:J m.: —v:. nes Lo Tn.:{‘ . our Ju AN£ t

lovel. You get the maximum benefits from this :E..ﬁ%i.. Mmmﬁ.ﬂm”@“ :.«2”
by GST. It s very beneficial for governments _mr:. C\_...._ ,.Sa ,:. w : i
rovenue by replacing 17 indirect taxes with m:._nr... ST tax N..c: .,M\ «\
completion on @& national level with your ::m._s.umm growth that i3
able for you to enhance your business sale in an €asy way

Difficulties / Demerits or Disadvantages in
_E_u_man:?:o:,o* GST
India’s Goods and Services Tax (GST), is being called a ‘game
changer’ for its far-sweeping impact on business.

Manufacturers, traders, and service providers across India have
been placed underone unified tax umbrella, and no longer need to WK
with a tedious array of 17 distinct types of taxes they currently need o
comply with. .

The industry, at present, is struggling to get on with the
destination-based tax from an origin-based tax structure. The shif from
the previous tax regime and carry forward the input credits i GST
the biggest challenge that businesses are facing today. :

. ,ao make "One Nation, One Tax" a reality, the gOVErnment is
training its officers on taxation of services. GSTN, the gﬁmg
backbone for the reform, has a massive IT mandate of securely Jﬁw& :
BmBSc_ﬁ_w volumes of data that GST will generate. The W%M & %EM
across all enterprises, requiring them i G i
business policies and ﬁawnmacwmm. i wwmoaw i gﬁw#ﬁﬂ% %ﬁ‘, ;

GST offers tax and finance professi il E e R A
grow their client list and clearly mw EE.M”NMMW MMM. Mw MMWMMMMMMMM& :
migration of various businesses RO e L i
scrambling to get the right ﬂmmwnwﬂawmwu“mmw gmg&ﬁﬂ wwmwmﬁ,ﬂ :
regime as GST is expected to bring i AR e m..waﬁm ram the new tax

pected to bring in financis! saxings. which willa :
on account of a well-planned GST systern. But .&we o ﬁm e
without challenges for these v?mﬁ%ﬁmwm_, Gy 7 Tw@wﬂmawwmg >

¢ : This is a8 very jpurtant Lok ayateniin
syatem, You can entond your

\terstale Laes it provides

business in

profit

7

. ik in i ‘ ta : : B! g
A%mﬂ@m%ﬁacimm in implementation of G R

ey S propareduess amon clients is iissiog : Clfenty
ng ot GST provisivns and its impact on thetr wm%ﬁmﬁ.mﬂmmm
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. igy b «o.w
and many are still identifying the loc )

they need to be registered in.
These businesses are also assessing the mapg
compliance their relevant functional departments neeq ¢
including their Supply Chain, IT Systems, and Legal. Thig
for identifving their new Working Capital, Cash Flow, an 54
needs. To be on the right side of the GST anti-profiteeri, o]
husinesses are also assessing their cost sheets while performip mm %maﬂ
rable Analysis of the pricing of goods and services, pre-anq os Oty
(ii) Lack of Clarity on GST Provisions (Ruleg and Gy
lation) : Various provisions of GST are still ambiguous. ¢ mﬁmmclfn.__.
of poods and serviees in various cases is still uncleared. Huwoﬁmmomaus
anti-profiteering, as well as the now-deferred e-way bill, wh;g, ﬁsmms
consignments across states, are uncleared. ‘ Tacks
The new tax regime requires transporters to generate e-w
on the GST portals which includes incurring substantial costs ¢
radio frequency identification devices (RFIDs). Currently the, is
elarity on who will bear the bill for the msm.mmnﬂcnwﬁnm. The mo<m§smg
has also made the rules related to assessment and audit public, byt ﬁwh

absence of actual forms in the public domain challenges the effectiver.,
@mm.kmwdwm. esy

Sree

(1ii) Increased compliance, with increase in the number of
returns«to be filed annually : Businesses will need to file multiple
returns. 2 minimum of 37 in most cases for assessees, and this e
nerease multifold in aceordance with business models. Clients will nes
o ensure timely compliance by registered suppliers to ensure thereisn
loss of input credit. This will necessitate correct data and reports tofil
aceirrate GST returns.

{iv) Preparedness of IT Systems : Various businesses areye
Lo mzp the secounting software and IT systems in line with the newta

at a nascent stage, ation
Sang

w_af
ateq
ﬁ.
.o marmnmmﬁ
d Fung
W

ay billy
0 Insty]

provisions, to crezte GST invoices, and extract required reports. Taxand |

accnunting professionzls jointly need to ensure that their clients’ currest
sysiens are compatible with their GST Service Provider (GSP).

. Notwithstanding the economic merits of a national GST,

¥ith GET demanding eompliance, only days after guidelines % |

@ww& i their entivety, Indiz Inc is rushed for time to modify the eati? |
carty G . P i ) g ; ol g {
IT fearnewory Searriess impiementation will require siz million ﬁn%w ”.

small, and mediue enterprises (MSMEs) to adapt their invoid®
o s i ek 3 N " i
BLprsactes lor wraeh trey do net e aderuate I SUppoTt and mv&%

) Latk of skilled resources and need for re-skilling: e
r&8eR A tramy am %ﬁ

Fsars
LA

geliey framsmns rmgesities only recently becorsing pat st

ey Tramadmonk, skilied sttt with updated CSTT subject knowied

v . Tras has placed a6 addition itk MM

M»;w, NS ARG SR e it et 7 e
¥

SORGAHG AVE Bk Ry s aiiatie,

. ,h \\J
Ly v:\..Rw«.ﬂ;..ﬁi?«%..,

G P b ek & a otk
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interests and philosophies to reach a consensus and adhers to

— [@Ts13 1 w 1

oy f y w — l‘,n\rﬂﬂ\ahavr \ wh.w
a..mun (8] OO —J. H$nt ‘H.-..%-M:.«a ‘.Ex “‘bh& H\v b
-‘ ‘ A\_\ _t,wmw..vﬂa,—m:

0

(onc

While GST EBm
the Jegislation 1

i rot e
S reamline business antd @
e senise of apprehension

o not allow , =
would lenge and an opportunity

torests, el et (AST is both a cha . .
_wﬁwne E%mnau_ interests. meo:m_m jrp 0 wledge of ioud, big data,
_ 8,

financial knowledge 18

ting profess )
for tax and accounting p " Jong with -

nalytics and business applications
al )

a “

What are the various rules o
‘ < ct classification of

What are the mEvoﬂMMMm of corre
ices : . ’

: D.M..Ew JMQMWH@%Q where both the Centre and Mwm, States
Ao Mm ed the powers to levy and collect taxes tnrouzs
wm<wowmwmm_mmmmmm~_~mso? Both the levels of Government have muff
wwmwocmwvm&mm to perform according to the &&mmos of powers ﬁwmmﬁﬂ v.w.u
in the Constitution for which they need to raise resources. .& dual GS
will, therefore, be in keeping with the Constitutional reguirement of
fiscal federalism.

Department of Economic Affairs ministry of finance, Gover
of India, resolve this issue by the following statement (working page
GST reforms.and Inter Governmental consideration in Indiz)

“The key concerns about this option would thus be T
will 13 1
damaging Impact on the vitality of Indian federalism? With ne
major own source revenue, wili individual States become too d
on collective choices and feel disernpowered to act on their priors
Will it be possible for the Governments with such diverse

f mn»@ﬂvﬂmmmnmaa of Tariff?

2
=
&
i

H

=

o
s
&

Classification of gst in India
Dual GST system is adopted in India to maintaln fnsspiel

relationship between Centre and States. GST structure can be dbosrm sy
under - N e

Dusl Goods and Service Tax
f @ - :
LIS ) i ak
BT on Intra-State/UT Supply | | GST on Indisr- S
Central GYT Erate (I8 : i g
OTIRTAL AR (N'T mmwmm.ﬂu.;nm«..;
HGET- 5 o BORT.500 5 ]

‘L b Centeal GST 5 Arvrint of
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‘ | e . . ey
frey, Addrarasl eunse doty Additonal Costom duty all gy .
OGST. Service tax also incdude in OGST. Important poing nm.wfﬂw,ﬁﬂzu,ﬁ, m
S 2w ‘ = ﬁ.ﬂ,w
{iy Taxation : Thss taxatson appies 1 the place gf :
remirEl excise Sty and other duly. e Yy

&' Bate : For CGST kalf rate of wotal rate will apply

Dormag, ..

texsl rmie 13 3%, 3%, 12%. 15% and 28% bux for CGST 15%, 2e B,

F% and 14% %
(iiiy In imveice @ It will show In Invoice with tota] Nvoica o -
(iv} Use : The amours of CGST is used by central governgy &

thers will be no sharing with state. Sy
{v1 Act : To Regulate central goods and service tax thire 2]

perticular zet called goods and service tax act, 2017, Ba
fvi} Tax Authorities : The Authority for central excise

or

abie for CGET. Now it is named central tax department. s

2. State or union Territories goods and service tax tThe
sexond part of GST is called (SGST) State Goods and Scrvice Taxitye |
include sales tax, VAT ete. Following will important for SGST - {

(1) Taxation : If any goods transfer under any state or any unig
Territory than it is called CGST. Entry Tax, Sales tax and VAT inchude
31934

(1i) Tax Rates : It will be as apply as CGST. This means the halt
amount of tax will apply as SGST. .

(iii) Invoice : It will show separately in invoice, means it wi
include in tota) invoice price. ’

(iv) Use : Amount of SGST will be used by the particular stateor
Union Territory.

3. Integrated GST : If any goods transfer to a state to another
state it is called interstate sale than integrated GST will apply. Itiss
type of dual GST. If there is a interstate sale than integrated GST will
apply as CTGST and SGST a little bit difference that whole rate vl
apply in IGST. .

Following will consider in IGST : -

1. Interstate supply : IGST will apply on interstate supply only

If any goods supply form a state to another state than it will taxabl
under IGST rules.

m.Gc:aaﬁoﬂuﬁwmno:mnaon.o:ﬁme will done by the centrd
government under section 269-A of Constitution. .

3. Use : IGST amount will be used by the Central and mﬁn
government in appropriate Ratio de .

h 3 cided by finance commission ¥
established according to constitution, .

Concept of Goods an

Difference among the

1. Collection of | Collection by

d Service Tax and G

ST Network / 201

C

i

|
|

GST, SGST and IGST.

SGST IGST

. 1. | Collection for
Collection by | both state and

e | Govern-| State govern- ] i
ol . MMNM.”W > | ment. | central. o
- . ; ier! tive un
i s| Effective under | Effective snnmawﬁmwﬂmmvm supply
2. .mm@gdgwm i . v u state m.r:uﬂwu‘.. b .u
| state SUPPL | and import.
u | It replaced
| d It replaced | e
> mhﬁewnmnpm,bﬁm MMHMNMMQ VAT, Sales Tax _ Central sales
% Service tax, Entry ﬂqu ‘ tax.
! Additional Entertainment |
| Excise duty etc. | tax, Octroi mb@
w : Tax on Lottery. |
4. Input Tax _ Against CGST | Against mOm.HM, Against Lﬁwmmw,.n
Credit and IGST. and IGST. - |SGSTand IGST.
5. Turnover Total turnover | Total turnover Not Defined.

special stat
and services 2
lakhs.

-6. Tax Share For Central
Government

7. Composition | Total turnover
Scheme | for composition

is 1.5 crore.

40 lakhs and in | 40 lakhs and in |

€| special  state

0} and services 20
lakhs. i
4
Forf state ! Distribute in cen-
government. tral and State
Governmesnt.

Total Turnover| Composition
for composition| Scheme not

Note—(1) From 1 April 2019

is 1.5 crore. 1 available.

service provider having turnover upte

¥ 50 lakhs will be eligible for composition scheme @ 6%,

(2) For special state the turnover will be T 20 lakhs and o

provider it will be ¥ 10 lakhs.
Q.122. What are the importan

‘Write the definition and classif;
L Or

_S.»n«ﬂw_wsﬁﬁ&a“.
~1. Goods e
. 3. Agent
- .57 Input tax credit
- 1. Place of Business

it

ST

t definitions under GST Act? .
fication ol GST. =~ -

S

%

- Services - 4
Aggregate turaover -

Sdabywork ey
Kloctronie Cash Ledges

%P

e
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10. Person ar)

9. Invoice
11. Taxable Person 12. Supplier
13. Business Vertical 14. Business

r.m‘.wﬁ.w#wam of Supply [Sec. 2(86)]

Ans. (1) Goods - Sec. 2 (52)

“Goods” means every kind of movable property other ¢,
and securities but includes actionable claim, growing crops,
things attached to or forming part of the land which are 4
severed before supply or under a contract of supply;

So. analysing the above definition we find that -

(1) Goods includes all types of movable property like-
iron, kirana goods, vehicles etc.

(2) Money and securities dare not covered under the definj
these are not goods. ' ‘

(3) Growing crops, grass and things attached to or mogmbm
of the land which are agreed to be severed before mcﬁu_ws;
under a contract of supply will be treated as goods. ¥

(4) Actionable claim, other than lottery, betting and gambling i
not, be treated as supply of goods; o

(5) Intangibles like nﬂv.uﬂ.mwm\ and carbon credit would continue

W.H.mwm m”w
8reed ¢, he

Qoﬁr Sugay

Sob, 80

to be covered undér-goods™
(2) Services - Sec. 2(102)

“Services” means anything other than goods, money and m.mnslmmm
but includes activities relating to the use of money or its conversion 5“
cash or by any other mode, from one form, currency or denominatior to
another form, currency or denomination for which a separate
consideration is charged; .

So, in the reference of GST “Service” means-

(1) Any activity' carried out by a person for another for

consideration :
(2) But shall not include-

(@) (1) Atransfer oftitle in goods or immovable property, by
way of sale, gift or in any other manner, or :
(ii) Delivery or supply of any goods which is deemed tobe
a sale. C
(iii) A transaction in money or actionable claim.
(b) A provision of service by an employee to the employer i
the course of or in relation to his mavycua_mbn.
{e) Feestaken in any Court or tribunal established under a0
law for the time being in force.

So service meant by an activity which is performed by a persor B
other person for a value or consideration.

3T Netv .p.r;mcw
:ce Tax and GST Netwo
ds and Service
Concept of Goo
(3) Agent - Sec. 2 (5)

> igsion
n. including 2 factor, hroker, comm
«pgent” means a person,

: other mercantile
ctioneer or any ot}
del-credere mmmnwr M_MM Mmaﬁ.mm on the business of supply

y half of another. . ,

: rvices or both on be . . fioF

- amnmmﬂ.ﬁ i mmoMM “.mmﬂmumou who carries on the business of supply
us, age

_mﬁ@:v‘ -; m::;.w or S —-m _— 8 a

R:m—m ore, S ——wmu .m HH. 1 I ( ﬁﬂv m.mo&m&. U an mmmﬁ— i$!

(4) Aggregate Turnover - Sec Nav
“Aggregate turnover” means the ag;

ent, arhatia,
Mwmnr by whatever name-calle

gregate value of all taxable

. supplies (excluding the value of inward supplies on which tax is payable

by a person on reverse charge basis), exempt supplies mxﬁ.olwm of goods
or services or both and inter-State supplies of persons having nrm. same
Permanent Account Number, to be computed on all India basis but
excludes Central tax, State Tax, Union Territory tax, integrated tax

~ and cess;

The term Aggregate turnover is relevant to a person to determine:
(1) Threshold limit to obtain registration under the Act ¥ 20 Lakh
(or ¥ 10 Lakh in case of: supplies effected from Special
category States) in a financial year. .
(2) Threshold limit to opt for composition scheme. :
(3) Outward supplies on which tax is paid on reverse charge basis
- by the recipient will be included in the aggregate turnover of
the supplier. : .
(5) Input Tax - Sec. 2(62)

“Input tax” in relation to a registered person, means the Central .
tax, State tax, integrated tax or Union territory tax ormﬁmma an any
supply of goods or services or both made to him and includes- 4

Amvarm wnammamﬁ.ma moommmd&mmgmnmm.wmunnrmwmmmg uaﬁ&iu em _,.
goods. 4 - :

~ (b) The tax payable under the provisio

ns of sub-seetio
of section 9. gk section' (3) and ﬁ.*

(e)

Hrm, tax payable under the provisions of sub-sections (3) and
;- (4) of section 5 of the integrated Goods and Services %ﬁx}nn o
(d) “The tax payable under the , . Snd

(4) of section 9 of the res
. Act; or

provisions of sub-sections (3) and
pective State Goods and Services Tax
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@) The tax payable under the provisions of z..:..-mcﬁ
(© of section 7of the Union Territory Goods ang
Act but does not include the tax paid undey
levy,

(6) Job Work - Sec 2(68) 4

“Job work™ means any treatment or process undey
persen on goods belonging to another registered pers
expression “job worker” shall be construed accordingly.

Job-work is understood as the processing or work;
supplied by the principal to complete a part or whole of the Proce Oy
work may be in the initial process, intermediate Process, pm% 8. Th, .
packing or any other Eo.ecmm.. The goods sent for job work may msg._
material, component parts, semi finished goods and even finisheq C Ty,
The resultant goods could also be a variation of the same or Boody

th
product. € comply,

:.Jm
m@—é. :: |
1 |
the ...E:mc_m.,i |
cwE

oy

nﬂxc: g
on apq N

ng op %

While treatment and processing are commonly ::%..maa
service, there is no implication that job work is purely service, gp ;5
goods would not be used for such treatment or processing, mose_m
Schedule 1T of the CGST Act which specifies activities to be treateq s_
supply of goods or supply of services, section provides that any treatmoy,
or process which is applied to another person’s goods is a supply of
service. Such a deeming fiction in respect of job work is given effegt b,

based on the primary objective of any job,work, which is to provides
service. '

(7) Place of Business [Sec. 2(89)]

Means the place of business specified as the principal place o
business in the certificate of registration. The principal place of business
could be any of the places of business of a person, which is located inthe
same State in which the registration is intended to be obtained
Generally, this location would be the head office or the corporate offie
or the billing address of the person, or the address registered under?
g statute such as the Companics Act, or as specified in the E_;:ﬁ%_.
deed. o
(8) Electronic Cash Ledger

Electronic Cash Ledger [Sec. 2(43)] : means the alectron®
cash ledger referred to in sub-section (1) of section 49; i

Electronic cash ledger means a cash ledger EE:SE&MT
electronic formby each registered person. The amount deposited ﬁ_,a“_,_
various modes of payment (viz., internet banking, debit/ credit ca i
NEFT/ RTGS or by any other mode), shall be eredited to the electr”

" 4

nd ST Network | 205
ax a

gervice T o used for the

g and
ot o this ledger ¢a% b

co:n%a of G

The amount mé:wzm i

(a) Tax

(b) Interest

(¢) Penalty

(d) Fees or

(e) Any other amo

(9) Invoice

ec. 2(66)] : means the tax invoice

o should contain all the Emmn.lrma
ods, quantity, value and tax

Invoice or Tax invoice Hsm“\ .
referred to in section 31; ﬂ.um nwx _om e
details such as the momﬁ.isop

charged on the supply-

t of goods : . |
; N.Mmﬁwmmzéwm@ can be issued at or before the time of removal of

the goods for.making the mﬁ.ﬁv? where the mwvv_% _:WO_MMM
movement of the goods (either by the supplier or by
recipient, or any other person). o )
However, where the supply to the recipient does not involve
movement of the goods, the tax invoice would be due at the
time of delivery or making the goods available to the recipient.
It is not necessary that every supply requires movement of
goods on the basis that all goods are movable in nature. The
time of removal would matter only in cases where the removal
of goods and the movement of goods is by virtue of the supply.
Consider the casé of sale on approval basis. Goods would be
removed at a certain time, and may be delivered to the location

of the recipient. However, it is not known at the time of
removal, whether the transaction re

Therefore, the time of confirmation
wishes to re

‘tax invoice, . :

_.M,E Oeég.ami is also empowered to notify Sg_mﬁ;owmmﬁo_..w@m, -
0 %E.u_z.wm Inrespect of which it can preseribe o separate tima
limit for issuance of t i s o _

sults in a supply.
; g the recipient that he
tain the goods would be the due date for issuing the

x invoice, «
In respect of services: ‘ :
.. mimx mvoice for supplying services should g is
. ays from the date of supply of the
mcsmﬁ.ﬁ the Government s om
. M”Smc:mm of services wherein any
e sy . a
s _”mﬂw would E treated as the tax invoice, or for which g
e fm\,w M.BEEQ to be issued at all The ?_.w&m?:m, 1§ L
oL/ofthe CGST Act also provide for invoices or mner st

r

sued withiri 50
taxable service, -
powered to notify certeain
other document relatable to
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documents such as bil] of supply, pa
voucher, etc. in for specific situations

ndm . {
(10) Person - Sec. 2(84) A

In common language ‘person’ means natura] humg b
n be:
n a broag N me
. m:wm ; .Tﬂ
- The,

from the GST point of view the word is used i

‘Person’ has been defined u/s 2(84) of the Act, according tq y ..

, R o } . ..cr_nr k|
includes artificial person also. Hence person includes. #as,

(1) An individual - It refer _
male or female, minor or major. srmca

(2) AHindu Undivided Family - Itisa relati
to operation of the Hindu r.ms. Hrm.B.wssnE. of HUF, jg calleq t

(3) A Company - It is an artificial person registered utad ..x.,:r.
Companies Act or any other law.

(4) AFirm -~ It is an entity which comes into existe
of partnership agreement.

(6) LLP - A limited liability partnership.

(6) An Association of persons or a Body of indiy
association of persons or a body of individuals, whe
not, in India or outside India.

(7} Corporation - Any corporation established by or under g,
Central Act, State Act or Provincial Act or a Government COMPpany

_ (8) Foreign corporate body - Any body corporate
by or under the Laws of a country outside India.

(9) Co-operative society ~ A co-operative society registend
under any law relating to co-operative societies

(10) Local Authority - Municipalities, Pachayats, Casntanme
Boards, Port Trusts ete. are called local authorities.

(11) Artificial Juridical Person - Statutory Corporations i

Life Insurance Corporation, a University ete. are called artifios
juridical persons.

§ to anatural humay, ~§:m

onsh;j

8 S 8 gy

w&ﬁ—ﬁ—’ N .—G
ther ._JQ.H?:;:A?

I § 2V 5d
INCGrPara

(12) Government - Central Government or a State Governmert

(13) Trust - Any type of trust e.g. public trust, private in&
charitable trust etc.

N

(11) Taxable Person - Sec. 2(107)

“Taxable person” means a person who is registered or liablet®
registered under section 22 or section 24: ot

According to Sec. 22, every supplier shall be liable to be «mmﬂwﬂ.
under this Act in the State or Union territory (other than special R.Rn o
States) from where he makes a taxable supply of goods or servt mm,wn
both, if his aggregate turnover in a financial year exceeds TEM &
Incase of special category state the threshold limit on all be {2

X ont®
As per Section 24 of the CGST/SGST Act, the following ¢t

er —?._5

1 Net work / #07

al
codee Tax and G
t of Goods and Jerviee

m S S e q : ~=— MO I.ﬁn._ ] ) ——Z:_ ) < i (AE] :...“._ Vit :w
er _ F s:w—n ﬁ* 0 { wi L 418
0 *— S.U;T.M: e requ | |
" ﬂ_ ho. " ,~r ‘
. T, L:f :.:— e .—29& nz.ﬁ=~u—4 “L mu_v y
0

(1) Persons makin

(i) Casual taxable person .
anire

:Eﬁc_.w::z who are requte

(iv) Flectronic comm

(12) Supplier - Sec. 2(105)

1 C00
“gupplier” in relation to any go¢

. q wEg
. tax undor reverse charge,
ay ta )

ators
oree C_I.; ator

servi indl mean-
{s or services or both, sl |
" | poaods or sorvices or both, anc
A » said goods § . A
| orson supplyin the , ‘h supplier
& c:ymsﬁ.ﬁ ~ c.r.;: acting as such on behalf izm:_ SUPj
hall inchucde an ag gas: il
..,?_:h“::. to the goods or services or ?;.:.2_3 __s S erito
xs*:*..:z_.:: of term supplier. agents .L:Ed_z:ﬁc.: : _v.E fofthe
e i it s ', This is
o _, also included within the meamng of zzmv:: s
supplier are al  raised by the agent on behalf of the supplier for
T es an his | . v as valid invoices, as if they were
effecting sales on his behalt quality as valid invoices, &
{ 3 3 ,:. |
jssued by the supplier himse ‘ , - | y
So, seller of n.sz.. or _::4:7_-» of Rervices or U::. n,ﬂ_umi m:_u_i

an

(13) Business Vertical
“Business vertieal” means a distinguishable component of an
enterprise that 1s engaged in the supply of individual goods or services
or a group of related goods or services which s subject to risks and
returns that are different from those of the other business verticals,
Explanation : For the purposes of this clause, factors that should

be consdered i determining whether goods or services are related
::_:.7.

(at The nature of the goods or services;

(b1 The nature of the production processes;

{0 The type or class of customers for the goods or services;

td) The methods used to distribute the goods or supply cmmmwiommw :

. (e) The nature of regulatory environment (wherever applicahle),
including banking, insurance or public utilities. : s 5

(14) Business - Sec. 2(17)

n s e 2 r # : u ,
H hkmm myn— _wiu fl.m:~ w 1SINess :ﬂm —:wm-_w ;AV_H——GA— :w an ine _.—mﬂcav
!
manner. N*:m &Qrﬁw»wme: 18¥

ery wide and covers all the transactions thaf.
j pute § ms that
are currently subjected 1o various taxes, : St .r e
This definition of businezs is jmrs : ol e
" 2 . €28 18 important since I faeh i
undertaken in the courge or furtherance of v:mw:mmm.g 5 .mEx.. :
“Business” includes - . e G
(a)

Any trade, commerce, manufacture,
.ma.cm:EE. Wager or any other similar a,
1t1s for a pecuniary benefit;

profession, vocation,
ctivity, whether or not -
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(b} Any activity or transaction in connection with o ; MZJ
ancillary to trade, commerce, manufacture, Pro
{¢} Any activity or transaction in the nature of
whether or not there is volume, frequency, o
regularity of such transaction; H#EEJ
{d) Supply or acquisition of goods including capita)
services in connection with commencemeny . 800,
business; zcma_.mﬁﬁ
i{e: Pravision by a club, association, society, or any sug,
a subseription or any other consideration) of ﬂrm Fx@
benefits to its members. QE.
So the following aspects had to be noted in this Tespect .
{1) Trade, commerce etc., including incidental activitieg
or not there is volume, frequency, continuity or wmm:mva”?
such transaction, occasional transactions are - Even: »,:@a
is no profit motive or even if no profit is earned ap w2~_ ther,
the nature of trade, manufacture, commerce, profesg; Vityj, |
constitute business.

Eﬁa

fesg Mﬁ

m:aémﬁwg
...

1on May |

(2) Government activities excluding sovereign functiong a
subject to GST. Tealy

(3) “Wager’is alsoincluded in the definition of business to i,
GST on betting transactions. Pose

{4) Educational services would be covered under profession i
business.

(5) Acquisition of goods including capital goods, supply by
association/ club admission of persons to a premises and
services by a race club.

(6) Charitable or religious activities are not specifically covered

(15) Place of Supply [Sec. 2(86)]

Means the place of supply as referred to in Chapter V of the
Integrated Goods and Services Tax Act; Chapter V deals with
determination of ‘place of supply’ under the following brackets:

(a) Goods, other than supply of goods imported into, or exported
from India.

(b) Goods imported into, or exported from India.

(¢) Bervices where location of supplier and recipient is in Indie-

(d) Services where location of supplier or location of recipient
outside India.

() Online information and database access or retrieval servic®
(OIADAES) provided by a person located in a non -tax? %

-

‘ or
and Setvice Tax E:w GST Netw

s

@
53
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Concept of Goods # ont G Qoﬁwgagn
a non-taxable online recip duals, other persons
territory 8&& - local authorities, S&Sr . ﬁmms i,
qo<m_.nammsow services for purpose e"m Ms taxable territory).
amnmﬂm,\”cmgm:smm @Smmmmﬂo? but locate I
industry, ’
sp rights.
d their righ
3. Explain the Authorities of GST wumﬂ
D.E. | >&===mﬁm»_o= ! M,wSo: part established for
Ans. . :« an adminis )
i Ttherels &7 and IGST there
For nmuﬁgo: of mmmwmﬁmc\. For central GST AOQméooBBonnw& o
central and for UL SEDT LT g for state there 8 a ; .
atral tax departier the tax. There are differen
MQ oHMBm:" that collects and 1mposes
a
>Mﬂ:o1m¢m for state and central are:
: i Og?m_ GST :
1) Authorities for P
o 1. Prime Commissioner Prime Director General for Centra
9. Central tax chief Commissioner.
3. Prime deputy director general of Central Tax.
4. Deputy Director of Central tax.
5. Director of Central Tax.
6. Joint director of Central tax.
7. Sub director of Central tax.
8. Assistant director of Central Tax.

9. Other authorities appointed by Central Oo<9.:5m=n
(1) Authorities for State GST :

1. State tax Commissioner.

Special tax commissioner of state.

Deputy tax commissioner of state.

Joint tax commissioner of state.

Sub tax commissioner of state.

Assistant tax commissioner.of state.

7. Other authorities mvco_:»mm _c% state government.

Powers of Officers :

Following powers for different tax officer under mmnﬁou 5: :
1. Follow the oaon. For state officer it is compulsory to mumaﬁ
the order of commissioner and for central officer it is SBEFQQ to ».nmcﬂ ;
the order of Prime Director General of Central tax. :
2. Powers of Subordinate Office : All the nmmr.& w:m state arwr
ordinate officers having rights according to Act E&S m@&Sﬁ 5t mﬁmév
the tax in proper manner, =
3. Transfer of rights : If commissioner smuﬁ to ﬂmﬁmmw wm.m
Powers and rights to sub-ordinates, then he will mc ; in vnemmu Bmab@ﬁ

= o

S
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4. Restriction : Ifany authoritie
vestricted to use his ow his ¢ Sthy
* n > .~.55wm :m
Q.124. Explain the classification of goods ang Sop Brrgg. :g.
Ans. . See question number 121 for answer. b |

Q.125. How will you calculate ta h
produces?

S (i
s transforg
nrights and power whie

Ans.  Computation of taxable value of Supply by

Manyg,

Transaction value/Invoice Price 55,

Add : Following Ite
Transaction value
(1) Municipal tax paid by tenant

(2) Packing charges .

(3) Design, engineering, Ood.mc:msn% fees e,
Testing fees and Inspection fees. .
(4) Loading and weightment charges
(5) Outward freight and insurance
(6) Value of free after sales service in
(7) Installation charges

ms if there are not included in

warranty period.

(8) Expenditure by recipient on behalf of supplier
(9) Interest, Late fees, Penalty

(10) Subsidy directly linked to mdvu_%,

Less: Trade &mn@:sr cash discount or
Quantity discount
Taxable value of supply s ._

Calculation of GST Payable on taxable .mE%E v

(Value of Taxable Supply x Rate/100)
GST Payable )

(a) Incase of Intra-state supply
(i) CGST (half of the rate)
(ii) SGST (half of the rate) ,

(b) IGST on Interstate supply

Total GST Payable ,
Less : Input tax credit -

GST on Input supply or Rayw material Qe
Net GST Payable

{

B a1l
4 g1 Network 2
n

R

. QAM—N a . 9
% mané;hm ices
ot of Goods and N&uﬁm value of serv
jonc® ta i o
o 1 you caleula? services: ) pe the rates”
126- ' rates o1 .. 189. Fo omy Serl
Q: 48] GSTr tax rate 18 1 than econ :
An Normally mmﬁﬁmm Air services other ryice Road
GST tor ices. . rt se L
) 12% Restaurant service goods transpO neport services
9) 5% for .1 services; . Airtra Rate
( Ist class A.C. _wm_ A C.BuS mmﬂﬁnmm.: ting gervices 5% I
(3) Transport mmﬁuo\w‘wxﬂ;& ob work, prin
s
economy Serie>
. for all the mwmw services than above-
e
18% for all 0 rvices
) Intra state supply Hm.. %Qw (normal rate)
D B GsT) Central GST = 1 rate)
(a) (CGST) ST = 9% (normal ra .

(&) (SGSD)State &

~ (1) GST on Interstate supply-

1GST will mchM mw total rate
; not ineluded. ,
O bl o » Rate (18%).
. 100
(b) IfGSTincluded:
| Taxable service x Rate (18%)
100+18 . ‘

Following will consider when solve the men.a..u& problems : .
(1) Firstofall read carefully and think that it is taxable service or

not. For example for a engineer drawing fees is taxable.
(2) GST not.charge on service cost other expenses will include in

it.
(3) Ifany expenses on services it will not deduct.

(4) Ifatrader sold goods and services both than we will calculate
Total GST on goods and services.

| 3
Q.127. Explain integrated goods and service tax and its
- characteristics. ‘ E ;i : Bl
Ans. Ifany goods or service under the Interstate supply than IGST .
will apply.” : ERC e
Anintegrated GST would be

. levied and collected:
Inter-state supply of goods and services. .

or&.moﬁaiwaom of IGST ;

(1) IGSTis payable on Inter-state ma,cv?.
(2) In1GST movement of goods ang v@gofm smooth;

by the n.mﬂnwmbz._
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avHu:.,mswﬁﬁogm:—m,@Bﬁ.mwcs.mmsmwﬁ_mn
applicable in respect of IGST. sot
(7) In IGST there are same treatm
ent
(8) IGST also applies on Import. °Fecads

Cas " f;_
‘ .fﬁ MEF

Fnﬂomcz_oz of integrated goods and servic h
(1) Short name of this act is integrated gog el
2017. gotds and e
- - . n
2) .HE.U actis regulated all over India ex m Esﬁ
(3) This act effective on 22 June 2017 ;
1 July 2017. %
A.é q.rmw.m are 25 sections in Integr
(5) M.E.ﬁm_osm otherthan place de
vision, credit adjustment a i
. service tax Act. Oo&“ y
tegrated goods and i k.
- - N mm n
include in inter state m:vvq.gnm X apply on inter state sale follow
. o
MWV w”:w. state supply of goods A
1 ter state su 1 .
ppl i
ol Ply within two state like Goa and Mady
¥a

Pt jammy
" and i,
me pProvisjon msoﬁwaﬁ
ty
m.ﬁwn Goods and servi
cision, Taxation co)j

re already given in

Ew&.._w.m Pradesh.

(B) Inter state supply of servi
ces

ply of seryvices within two

Iy of i ) states.
(iii) Inter Ply of service with;
e = State supply between & mﬁhﬂ , ﬁém g, Union territyg)
 Bxpiain fhe ] , e and U.T |
, Provisj : .
Tax. on for inte
- Brated goods and Servic
Ans ¥ £00ds or ge
will apply. Tvice under the Intergtat, ST
An integrated G et mupaly Suns
) 2 GST WO
mnter-state supply of goods \CE be w@ﬁ.@& an
Cha %0045 and geryy,, deollected by the centre®
\M aracteristics of Icsy =
ﬁ‘ wrgy - ) s :
QU m\rm 5 payable on Inter.gy,,
? MM.. _e\.m ST vement, of goed,, ? Bupply
.«i ST equal v Lotal of ¢ w@u,\:ﬁ ervies jy
4) Input tax credit of I 7 and BGgp s8mooth.

Nu\ hﬁhﬂw.\w. T Can b
BT will e payabl . 2 Uised g
v e T 3
Lransfors, On intergygag, BGsyp.

00
%) Inmany ¢ K rangs,
) 3h Sy probileros, provisions and hiters, hr anch
applicable in resped of [GET Fuifey
i

-\% { wA a "
BT Act yhall e

x and GST Network / 213

Concepl of Goods and Service Ta

(7 In [GST there aré same treatment
(8) 1GST also applies on import.

Provisions 1eg o recommendation of the

service the tax on which

of goods and services.

1. Reverse charge system:-: OD&%S.
council mum&@.nuﬁmmoimm of mcvmq .om MMMﬁM D it
; i reverse charge asis . ‘

ool wwm ﬂ““mmﬁwuom dealer : The :;mmamnma tax 1n respect of the

or services by 2 supplier whois not registered n.o
Mch%%%wwxwwwoﬂmmwz be paid by such person on Reverse charge basis
* gom.cmmmww”uno supply : The IGST will be calculated on Inter-state
supply-of goods or service or both. There are different IGST Rates like
zero, 3%, 5%, 12%, 18% and 28%.

* 4. Import and Export : The integrated GST on goods imported
into India shall be Levied and collected according to IGST Act.
5.Tax on Petroleum Product : Petroleum product like cru de oil,

: H.vos,or Diesel, are not covered in GST but in future it will covered under
IGST. N

Q.129. How will you calculate taxable value of inter-state
supply? : ] ‘
Computation of Taxable Value of

Inter-state Supply : Chart

Ans.

L4 . . . v
Transaction value or invoice price of Goods
Add: Following items if these are not included in
Transaction Value

1. Taxes other than GST “ax ¥d
Except GST any tax duty ce65, chargewhich are’ g
paid by recipient to supplier are incurred on-. S
hehalf of supplier. : , LR e,
9. Packing charges . !

Any types of P acking ¢.g. primary packing,
secondary packing, transport packing, retur
nable packing shall not be included.
5. Other cost and expenses related to supply
 Design and Engineering Charges, Congultancy
foen, Testing fees, Inspection fees ele,
Loading Weighment charges ete,
Loading chaT#es, weighment ehirges, handling

. N
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5. Freight and transit insurance
OQutward freight and insurance
After sales service
Value of free atter sales service in warranty
wﬁj?w
= Installation charges
Machine, plant or any structure installation
charges at the site of recipient
Expenses by recipient on behalf of supplier
Expenditure by recipient on behalf of supplier
lanteres 2 ,
L S n“ penalty for delayed payment
Interest, late fees r
nﬁr ?f ste i or penalty for delayed payment
Sabsidy or incentive i ’
Subsidy directly i
. \ SWma to supply-other than
vernment subsidy
Less:The following
Discount befl
- aF o 1
o ot n..moﬂmnﬂumﬂsmcﬂm»wbwma ly
shown in invoice SR
Trade Discount
Tr= iscount, Cash Dis Qu
D¥scount! count or : Sy

10.

Taxable value of supply

e
aa
-,
.

------

......
cewe

tetnane

..........

Taxation with G8 M y
' nz:,v

Calculation of GST Payable
on Taxable Supply ‘

Value of Taxab
le Supply (a
Inter-State supply ¥ 'as per calculation)

Mjwmw e D -
rate 3%, 5%
. 0%, 12%, 18%, 28

Less : Input Tex Credit Total GST Payable
on: Inward Supply

Tax paid o parchase i.e

Net GST Payable

Taxzble vaiue
ue x Rate of Gg

Concept of Goods and Service Tax and GST Network / 215

. o int W e 1 1 ’
a..—.«c. —Snc_.s_: he determination of place of supply of goods or
gervice.
_ Provision Regarding Place of Supply
To determine whether the transaction is intra state or Tnter-state
mport or export we will consider section 10 to 13 for goods and

We will consider following :
Place of m:-:u.—c of Goods Ammnac,?uov

1. Movement of goods: Movement of goods by any person it will
With the basis of movement of goods we clear
ation of the goods will decide then place of

Ans-

or 1
service.

pe supplier or Recipient.
the place of supply the loc

supply-

2. Import and Export of Goods : In Import and export, the

location of importer or exporter decide the place of supply.

3. Assembling or Installation : In the condition of assembling
and Installation, the place of assembling and installation will be place
of supply. ‘ -

4. Delivery of goods : If goods
place than principal place of business

delivered from one place to other
will be the place of supply.

Huodmwmduﬁumn .
1. A'thetraderof U.P. sold the goods to B the Qmmmwmmg.mv-gmw

it will be a interstate sales.
o Iftrader A sold goods from Indore to trader B of Neemuch and

goods travelled not only in M.P. but Rajasthan than itwillnct
an Interstate sale because the location of supplier and location”

of the recipient are in the same state.
Place of supply of services : For deadlines the GST patters
whether the CGST or SGST or 1GST charged place of supply of service
must determined. There are two types of services : :
(i) Intrastate supply
“ ) (iiy Inter state supply. ‘ i .
| (iy Inter-state supply : If the supplies and mmfsuh in s
tate then it will be Intra state supply means £ location
place of supply of services are same state then it ¥l

t will not include SEZ developer ¢

locationinas

of the supplier and

be Intra state supply- 1
For example:
Mr. A Tax consul

than it will be Intra state
(ii) Inter-state suP

the supply of service are not in sa

supply:
. =

£ BT

tant in Indore giving services to Mr. D irom Dhar
supply of service. ; : v.
ply : If the location of supplier and tocation ot

me state that it will be Inter-gtale
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For example : . g
Famous C.A. of Indore Mr. Khandelwal give services tq
in Mumbai then it will be Interstate supply of service.

ﬁ Short Answer ,_.Eum‘@:mm‘mozm _ a

Q.131. Define goods and service tax.
Ans. See question number 119. for answer.

Mrp live,

Q.132. Explain the advantages of goods and service tax,
Ans. See question number 120. for answer.

Q.133. Explain G.S.T. Council.
Ans. ‘ G.S.T. Council
According to New Section of Constitution 279 (A), GS

organised by President. . T Councj] is
.?unon&bm no. his rights and powers, according to constitution Qg
council was organised by president of India on 15 T

are the member of GST Council-
1. Finance minister of India - President
2. Finance State minister - Member
3. All wmwﬁm finance ministers - Member
4. From above selected person - Vice president
GST Council i i i
. 1l organised for Harmonized National market am<m_ou..
Q.134. Explain Input Tax Credit.

Ans. - Meaning of Input Tax [Sec. 2(62]

Input tax means the Central tax (CGST); State tax (SGST)
Integrated tax A.Hﬁm@ or Union territory tax (UTGST) cha _.x,i. c:ra;“ opl :
of goods or services or both made to a registered person. It m._.mc Eo_cw_w%

e tax paid on reverse charge basis and |

¢ integrated tax goods and services t

goods. _

. It does not include tax paid under composition levy.
EE.J.:E and conditions for taking input tax credit
[Section 16]

Eligibility:- .

Every REGISTERED PERSON shall,

o subject to such conditions and restrictions ag

am. -

and in the manner specified in section 49, - ¥be prescribed

¢ beentitled to take credit of input tax charged op
goods or services or both to him

¢ which are used or intended to be used

ax charged on import of

any supply of

cond!

Sep. 2016. Following
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in the course or furtherance of his business and

the said amount shall be credited to the electronic credit ledger
%mﬁ%@&.mo:. .

sions 0 be satisfied for taking itc

The following all ».oﬁ. conditions must be satisfied for taking ITC:-

1. he is in possession of a tax invoice or debit note issued by 2
supplier registered under this Act, or such other tax vmwwbm
documents as may be prescribed;

‘9. hehas received the goods or services or both.

‘3. The tax charged in respect of such supply has been actually
paid to the Government, either in cash or through utilisation
of input tax credit admissible in respect of the said supply; and

‘4. Hehas furnished the return under section 39 in FORM-GSTR 2

.135- Explain the characteristics om ._Emmﬁm»wm goods w.E_
Service Tax. . |
Refer question No. 127 for answer. |

amnzow_ 362«@ . =

| Q.136. From the following information compute value of taxable
supply under CGST Act: .

Ans.

(1) Value of machine (including GST @ 18%) 11,80,000
(2) The invoice value includes the following: w.qeo
| (a) Design charges , . . P
| (b) Consultancy charges in relation to St
| ~ pre-installation planning i e
_ (c) Testing charges 15200 5
m (d) Inspection charges , g
w (3) Trade discount’ actually allowed shown o e
| mm@ﬁ.ﬁm@ in invoice ; ) Tk
,,._onSouu o npr,_m mtmumm,cmm%% L ;
M Computation of Value of t8X38 P22 " ——ebrny” o
M Particulars P e R ;
} \\1\\.1.1\.‘..\14\..1:& 5 i L
| T 18,y a0000- 180000 B
| <m~,cm.om3wna5m Sw.mo,cco MH :moﬁ.,.mmtwga.ﬁ mm@mwmw&w :
: . ¢ actually & et
Less : Tradediscoun :
55438 ,‘
Add: GST18% 930000 T00 1o suppl

alue of
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C.G.8.T. = 83,700 (9%), SGST = 83,700 (9%)

MJ_ A: H_.A..z
Y

pt of Goods and Service Tax and GST Network / 214

e amount of G8T payale by CRI pumps for the month

oac::;

Q.187. From the following information compytq " _ of April Enc% :m.MQ in finished goods included ¥ 50,000 on
taxable supply under the CGST : he Valy, account of GST paid.
(1) Contracted value of supply of goods of on 't
. ut1? ] _ 1 i
(2) The contracted value of supply includes the foll w_moo g0l ocB_ES:os of Assessable value and GST Payable
() rcm.a of primary packing . cﬁ:x“. % umps removed from factory
(b) Weighment and haulage 7 .0 P 1,500 x 6
rﬂv Uﬁ-ﬂu_ n pHuﬂm o . _coc ; :#Qmmw—m M ] X OQ w_ao.ooo
SIg engineering charges 3o, W 1000 x 600! 6
(3) Other information : 15, N potal e B
@ Cost of prot ﬁ.. . . 0,0y, Transaction Value| 15,00,000.
. protective packing at recipient's . ..no% discount allowed on wholesale -
(i %ea& for safe transportation | Less* 7 0.00,000 oD
1) Commission paid to agent by recipi 12 m ETETT T
on instruction of supplicr Y recipient i : Laxable Value 13,30,000
(iif) mﬁﬁi and insurance charges paid by 13,0y, | GST payable @ 18% on 13,20,000
] recipient on behalf of supplier ) CGST 9% 1,18,800
. L c:& o 1 m u.—cc ,.;UV . . . g ! !
on goods supplied, Ehillif Gy rateig o, | pess : Input Tax credit on inward supply of material 50,000
Solabigns 0 : * Net GST ble| 1,87,600
Solution : Computation of taxable value of suppl : Paya w 4m‘w 6
I:lNI%JJ Q.139. How will you calculate taxable value of supply related to
Particulars M_u..ﬂw! traders? ’
— R ng . ;
Transaction value of supply of noogwm e . .!,.mf. Ans. Computation of Taxable value of supply by trader
Add : Tteme not ineluded in transaction value 2480, Particulars of supply Gross | Taxable
1) Cost of protective packing at recipient's _ - Amount Amount
request for safe transportation 12,000 Invoice price or Transaction value dreeeniee.
(2) Och.s:.ﬁa:: paid to agent by recipient ’ Add : Following items if they are not included
on instruction of supplier in transaction value :
(3) Freight and ins ) 13,000 (1) Packing- Primary Packing transport packing| .......-. _
recipient on Uc% _.m._:..c a::..mmm paid by (2) Commission brokefage etc. o
! o?:wwrﬁ 12,600 | 375, | (® Expenses incurred by recipient on behalf of
Add : GST @ 129, Faxable value | .w,__q‘,& supplier vansed
(a) GST @ 6% s (4) Loading and weightment charges ceeerenens
(b) SGST® @ ( (5) Testing, inspection ete.
W SeItees MN.ch (6) Transportation and insurance eXpenses paiee
e Total amount of inva; 19,050 (7) Interest, Late fees, penalty etc. . raciat
Q.138. CRI Pumps :.M.ilm.flrlf.,.lﬁm_h@i (8) Subsidy other than mog_.:na:ﬂw:_um_% vreni vgs
(Y nufactured 3,000 .r incidental expenses EERRTORE
20 s eyri ) P g . ) {9) Otherinci p
» ..K. MF price as per price list is 2 G0o umps during April, (10) Any tax or fees regarding goods other than f
axes. The manufacturer offors 20% ber Pump, exclusive of GST R RS
the price figt ] v Q_mnc_._:ﬁ to S..T_G—mwﬂ_mﬂw on _ ﬁ s
During the Apri r i sh discount or any |
;e April 1,500 ) . Less: (1) Trade discount cash Qi
Pamps were sold in H.c_;m_.w“g.m were sold in wholesale, 1,000 . other discount Jf
n stock at the eng c:..:; %ﬁ.:.@. auantity of 500 pumps was (2) Credit note-S/R cte. S SRS
- The effective rate of ggp is 18%. Taxable supply | i




E-Accounting apd Taxation with ST
" I«
Calculation of GST payable Tey,

4y HGSTnot included
Taxable supply x Rate

230 1 Yashraj

100,
There are two types of GST :
(a) CGST-half Rate will apply
by SGST- haif rate will apply
Inter-state supply
Taxable supply x Rate
100

(I If GST included in supply value
Taxable supply x Rate

100 + Rate
Note : If no information ab inclt . |
out taxin 1
will assume it 18 not included. clude or not nelude than W i
.140. Th . |
Q " e supply from Purva General Stores:
3 Shampoo
+2. Powder L
6,
3, Spectacles Eﬁ :
_4:" Conditioner um,mg |
m.. _Glass bangles i mc“cs .
&.” Cream .8.98 .
7. N::..wc_s. Kajal » 50,000
8. Ladies Purse 20,000 :
4, rw&mm Chappals 25,009
:... Z._woa:. Mala-D 40,000
W. Lipsticks _ 30,00
. 1scount to customer 7 5.0 . .3.
in Ladies purse Cal 1000, goods sold to U g
culat -P- 210,000
mﬁ_—.—.nmouu : e Taxable value and GST. 0 Inclic
Co i _
mputation of Taxahle Supply under GST
—_— T
1. Shampoo | Total supply | Taxable suppl
2 Powder 76,000 76 :
3. Bpactacles 74,000 7 000
4. Conditioner 38,600 - mps
.M‘ ,.w:.:.wn ?BSN-W MO»OQQ wm.moc
.ﬂ Cream 40,000 20,000
+ Kumkum, kajal 50,000 000
2 : 5
7. Ladies purse 20,000 20000
25,000 :
25,000

h'.. e

. 10

Tax and G31 Networs / «4i

ods and Yopvice

¢ of GO .
conc*? Y 40,600
. ij_qﬁw#m | ¥ {
padie? D | 30,000 | o
a . odh Mala- _. 40,000 "
{0 v:_é. I e o
. Lipste Total | 453590
_ Discount * i

Taxable value

|

glation of GST ﬁ
cGST (3,658,500 - 10,000) % 9% M NM .Jw

., 8GST 3,48,500 % 9% _Finw ,.\,: 5
ST ( 10,000 % 18%) B Im.meﬁ

HO . Total GST | 54539

b‘ww_. . M/s. Sharma Brothersis a Cloth Merchant. Following are
w "/ the particulars of supplies by the dealer: 4

’ Cloth 14,50.007

‘Rajai and pillow covers 1,060,905

Readymade garments (Purchased from Mumbai) 1,60.045

) rﬂ%&&. (purchased from Registered dealer in o

GST VAT paid ¥ 1,000 1.30,009

Tewel and Gamcha (Selling price T 80 per piece) 30,000

Books /- 40,000

_ Exercise books 3,00,002

Compute total and taxable supply of the tradet. Suppi¥ figures

included 5% VAT. .

Solution: Compu

4

Cloth - _ 14.50,000 | 14,50,056
Rajai and pillow covers ! 1,00,000 | 1,090,080
Readymade Garments " .H,mo.oo,o ! 1.60,0040
Hosiery _ 1,30.600 | - 1.30,000
Towels Gamcha - M 30,000 | 30,000
Books (exempt tax) m 40,000 ﬁ il
Exercise books i 3,00,000 | .w;r&.wm.,,
Value including GST [22,10,000 21,790,000

Less: GST included ﬁ !
10,05,000 x 5/.105 | _NIZPWW.MWW
Taxable Value of Supply | 730,86,567

DNKWV?Q&.E Beanty Parlour provides beauty freatment
,\_ ded and

services to Ladies and Gents. Services provi

S

P




SJCTEY

amount charged for them during the month July

are as under : wwum
1. Facial, manicure and pedicure charges .,ﬂm,:
2. Bndal makeup charges 315 Ew
3. Hair cutting and shaving charges . q.m.mc
4. Plastic surgery and cosmetic surgery charges 23 650
5. Face and beauty treatment charges 46,83,
&. Supply of cosmetics to customers 92~ 47 235
7. Hair Dyeing charges 8,395
8. Fees for counselling services on beauty * . ~3,43
9. Face care and makeup charges ) 10,749
The parlour incurrred the following expenses to Provide
aforesaid services: (1 da o AN r ol

(1) Cosmetics and other material used ¥ 16,850
(i1) Rent of parlour ¥ 10,800 *

(ii1) Light expenses T 1,870

.iv) Salary to beauticians 17,800

(v) Telephone bills ¥ 1,850.
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e ™
Concept of Gaod, wad Soryj,. 1
£ dymade

X 3 A mg Wgﬂﬂﬂ m .,
m\\“ supplied goods ¢4 Deater cwac.na ™ of Indere Mg,
i1 The coniracted price does ROt et Lj Watue 7 A wom“a
(i) Cost of packing e e i
(ii) Freightang insurance ?o&iww. ey,
premises. 15,000 M placs of
(2) Adiscount of  7¢

value of goods,

(3) IGST is levied @ 54,

A% and Gy s

Tet e
Erwnek ¢ 2

&
or _‘Hwnw .
VA

PRI by o
i trys

Was given b 41 i
sliven 0y the wu.ﬂﬂﬁmﬂv" ‘.

e
ATLEREY 2o

et

golution :

Computation of Taxah]e Value ang 1¢; ST P
aya

ble

Particularg

Habmmnmoz value
sdd: Expenses separately charged
(1) Cost of transportatign Packing

. . 5 't
Determine the taxable value of services and goods supplied anq (2) Freight and insurance Hw.wmm ”
find out the amount of GST payable @ 18% on services and 289 on i...flgrm.w.wm@
e e S — g . | 4 )]
omm.nm,nmwulnnmx. - T im Less: Discount @ 7% on transaction valye muﬂm\@»”
Solution : . . . . Taxable value of supply | 2.9 P
Computation of taxable Services and taxable goods Add: IGST payable@5 % s Ben
by Mohini Beauty Parlour Total amount of invoice T.Ijam M .Mwme
{a) Taxable Services: S . .
Facial, manicure and pedicure charges 7,870 Q144. H.‘H.QE_ ?n.”.mﬁomnm%gw?ﬂﬂwﬂg ncﬂvw:.m value of taxahle
Bridal makeup charges 31,760 Supply er ct in respect of inter-staie supply :
Hzir cutting and shaving charges 7,220 . F
Plastic surgery and cosmetic surgery charges 23,650 (1) SL:.m of .Emanm ﬁ including GST @ 18%) 12,50.000
Face and beauty treatment charges 46,830 (2) The invoice value includes the following -
Hair Dyeing charges . 8,325 (a) Design nrﬁ.mmm : _ 35,700
Fees for counselling services on beauty 3,420 (b) Oobmcwa.@ charges in relation fo
Face care and makeup charges 10,740 pre-installation planning 2500
, Taxable value for services | 1,39,815 - @. .H.mmsnm.nwmumwm o memm
(b) Taxable Goods- | ‘i @) Inspektioncharges  ° o™ - o00 (7200
t~ " ir Supply of Cosmetics 47,235 (3) _.H,u.m@m discount actually allowed separately in
; = invoice ¥ 80,000.
Total Taxable Supply | 1,87,050 Sobution :
Add : GST payable charged in invoice Computation of value of taxable inter-state supply of goods
(z) GST on services T 1,39,815 @ 18% 25,167 s
(b) GST on Goods ¥ 47,235 @ 28% . 13,226 Particulars | Amt
Total amount charged in invoice | 2,25,443 ]
Value of machine (including Sua, 12,00,000 ¢

4

o E PN

h) f 1 ; " Ay
i . il N
1, §% L7 Sl et

oy



e.v..a / wmmeuu. . E-Accounting an u...wmmz
Less: Trade discount mnn:»..bw m.:o_am& g :
; shown separetely 1n Imvoice §

. 11,20,000 % 100 il

cluding tax =718
Value ex: Value of taxable supply| o "
. "

. IGST@ 18% o
Add: I N Total Valye :.w%m
Note ”C AMachine expenses are already included so we will nog Y

(2) M..m.q_. include in transaction value so it will be dedyey.
145, USHA Electronics Limited Indore (M.P.) manufactyy,,
“ 15,000 V.C.D. Sets. 786’ brand during the Month of )

9022 following particulars are available ; ’

\. Supply price is ¥ 20,000 par VCD for distributory and »
12,000 (net) for wholesale dealers excluding GST. .

2. Discount to distributors @ 20 but discount 1s not alloweg
to wholesale dealers.

3. During the year 8,000 VCD were sold to distributey and
5,000 VCD sets were sold to wholesale dealers,

4. 2,000 VCD sets were lying in stock at the end of month in
godown.

Determine taxable value and calculate GST payable, if rate 5

12%. Find out total amount of tax invoice

Solution :
Computation of Taxable Value and GST Payable

Transaction Value of V.C.D. Sets removed from factory |

{a) Sold to distributers (8,000 x 20,000 _ 16,00 00,000
{b) Sold to whole sale dealers (5,000 x 12,000/ | 6,00,00,000 .
Transaction Value | 22,00,00,000

Less : Trade discount @ 20% allowed to distributors

on 16,00,00,000 {—13,20,00,060

w
w
M_
Wi.it! it
i
|

Taxable Value | 18,80,00,000

Add: IGST@ 12%
taxable value ¥ 18,80,00,000 x 12% A 2,25,60,000
Total amount of Invoice | 21,05,60,00

Note: (1) After deducting discount we will got taxable value of goods

issued on wet price to dealers. So discount will nok b
deducted.

. 4 Taxation with GST Qi

o

-1

10.

11.

OQ:hmmvﬁ of Goaody and Seryj

(2} roﬁmhu. ﬁ..‘w.—wan.—sa 15 nob g
GST will be applied on

Choose the Correct Optjgy
which of the following tax hao

(aj Central Excise Duty
(¢} Basic Custom Duty

(d) Special Additional Duty of Oy
Term ‘Goods’ means movable

include :
fa) Actionable claim
(¢} Securities

Tax has been subsumed in GST .

ta' Basic Custom Duty
(¢} Stamp Duty

pplied from faepe
sloek in Godawn,

Objective Type Questia

e,

<e Tax and ...,.wa

¥ e ot tavable. 86

\
ns |
ot

~

not subsumed in GST .

£502
A Service Tax

Ustome

Ans. (¢}
Property, but does pgt

Chairperson of GST ¢ouncil is -
ta) Chief Commussioner of Board of Indirect Tax

by Unton Finance minister

'd) President of NITI Aayog.

by Growing Crop
i g Y
'd) Bugar Ans, (¢}
b} Servies Tax
diTax on Eleetricity  Ang, (b
i¢1 Prime Ministe
¢l Pnime Minister

Ans. (b)

ST Regulation act Regulation declared in -

a) Loksabha

¢ Rayyasabha

G.S.T.in Invoice :

i) w.,q.j.ﬁ._.;.,_bﬂ

¢ Voluntary
Advantage of GST :

{w) Compuosition Faality
(c1 Increase in tax collection
In India GSTisa:

() Single

(e Triple

GSTisa:

(a) By State Government
(c) Both

GST Act Regulate on:
(a) 1 April 2016
{c) 30 Apri} 2017

Member of the GST Council, should be :

(a) Union Finance Minister

{b) Central hall 6f Parliament

fd} None of the above Amng, th)

{bi Not Showing o e
{djNoneof theabove  Ams.fal.
(b) Input tax credit

{d)Allthe above -~ | Ans, ‘d)
(b Double e

(d) All the above: Ans, (B
(hy wﬁﬁgnq& Government :

(d) Nonie of the abuve . Ans. fc)
(b} 1 April 2017 e
(@ 1daly20i7 . - dns i)
( Eﬂ._mcm Home Mimigier .

;



a0 | Yashraj

12.

13

15.

16.

17.

18.

19.

20.

21.

. [i-Aecounting a nd

Ar)

(d) None of the aboye ?:_. @

{c) Gtate Chief Minister
gervices of GST notworl wsM_ ude:

1) Re i and processin .
Mﬂw __‘Mﬁﬂwpﬂ__ﬁwroi _Ns: of turnover for n.w?.:%:o:
(¢) Invaicing supply of goods/services
() None of the above. .

It is mandatory to generate E-way Bill, when :
(a) Value of congignment cxnc.a% 4 m.o.:oo

(b) Nature of consignment is full vohicle

() Loaded with exempled goods only

(d) Loaded in own conveyance.

" 7ero Rated Supply includes :

(n) Bxport of Goods/Services |
(b) Supply of Goods/Services to SEZ developer ::..ﬁ
(¢) Supply of Goods/Services by SEZ developer unit
(<) Both (1) and (b)

Types of GST in India are:

(n) Central GST (b) State GST

(¢) Intograted GST () All of nbove.

The following is applicable interstate supply :
(n) State GST (b) Central GST
(¢) Integrated GST (d) National GST.

I'ollowing include in aggregate turnover :

(a) Supply of taxable goods or taxable service or both

(b) Export of goods or service or both

(¢) Interstate supply of tax frec and taxable goods and servieoes

Ans, (g)

Ans, (()

(d) All the above Ans. (d)
Following will include in Individual :

(a) Individual (b) Company

(¢) Firm ‘ (d) All the above Ans, ()
Following include in place of business :

(a) Godown (b) Place of Accounting

(¢) Placo of Agent (d) All the nbove Ans. (d)
Maximum rate is for GST :

(a) 5% (b) 12%

(c) 28% (d) 18% Ans. (0)
Deduction allowed against transaction value:

(a) Trade Discount

(b) Special discount for Advance Payment

(¢) In Guarantee period after sales service charges

(d) All of above Ans. (2)

paxation with GST gy 5.‘&“

Ang, (¢)

920,

20,

27.

28.

20,

130,

31

32,

ept of Goods ; o
Coneept ds ang Service Tax and G
s,

. . iet sy
Rate of Education cesq g GST setwork [ gy

is:
(a) 1% (h) 29,
(c) Zero (d) 37
Assessable valueof a Mmachine ig 71 Ans. (o)

1
of GST is 12% GST shall e . %000 and effectiy,

rale
() 19817 :

(h) 1,800 ¢
(¢) 2,260 % (d) 2,304 ¢
[nvoice price of a T.V, including g
taxable value shall be
(a) H\?m.oc « f
(c) 22,950 %

Integrated GST is distributeq amongst states :
(a) In the ratio of 2 1 (h) BEqually :
(¢) In the ratio recommended by Con
(d) Equal among all stateg '
Law relating to IGST in India js ;
(n) Central GST Act (h) State GST Act

(¢) Integrated GS'T Act (d) All of above

The following is applicable on interstate supply :
(n) State GST (b) Central GST

(¢) Integrated GST (d) National GST
Inter-State supply is :

() Supply from M.P. to Rajasthan

(b) Purchased in Delhi and sold in Delhi,

Ans, (b)
I 12% ig » 23,520,

(b) 21,000 7

(d) 20,495 Ans, (b

tral Government
Ans, (ly)

Any, (¢)

Ans, (¢)

“(e) Supply with in union teritory

() Supply with in state Ans. (a)

When is a supply of goods to take place inter-state :
(a) Transfer of goods one to another state
(h) Import of goods

(¢) Export of goods (d) All of above Ans. (d)

Where a sale will not be regarded as Inter-state supply :
(a) Transfer of goods within state
(b) Supply of goods with in same union territory

(c) Goods on consignment in same state . d
Ans, (d)

(d) All of abpve

Liable person to pay tax on Inter-State supply :

(a) Supplier : (b) Purchaser

(c) Both above (d) Consumer Ans. (a)
Intergrated GST :thall be paid in the "

(a) State of supplier (b) State &. Recepient

(¢) Any where (d) In Delhi Ans. (a)

e
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Input Tax Credit and s Utilizagy,, — G28m
: Z (0@ Eﬁzmm H.._mgrnw. wE.EQmE?
_Long Answer Type Questions) 5 en mmmosmr_v%u of persons o 2 body of ing;,; Al San
. ing of input tax credit? e~ 1105, 11 Indiz o Outside Ingz,. - eeser
P e ing ITC? g hat e (g)any 8@3@@ establisheq by or unge, 20Y Central 4.
~ conditions to be satisfied for taking ITC? Explajy, 2 Act or Provincial Act or , Governmen; i, eutral det Soove
wuu. According to Sec. 2163) of the CGST ...wn.m,mo.,.‘m I, Inpyy Tax ereg clause (45) of section 9 of the o:Evmamm MWPMM as defined iy,
means the credit of input tax : (h)any body corporate ESGoB.:& by o ,,.Em;m.. w,w. H ,
Smina of bapat tax [Sec 2(62] . ‘ country outside India- T the laws of 5
Meaning of input tax [Sec. \ ) , i
Inpest tax means the Central tax (CGST), State & (Sggy v SOty registered under gy 1. relating t
Integrated tax (IGST) o Union ternitory 7 tex (UTGST) chargeq oy, udwm.“ operative societies; Ztoco-
Wwﬂ.@m? services orbothmade toa registeref person. [t alg, nchag H j) alocal authority;
“g . A et~ it g : )
" s Tax peid on reverse charge basis and (k) Omm._ﬂ.& Dma «M Eunmma%w a State Ooqmgmwﬂ .
k . . - . ay < 7 as defir e . . :
-, *sintegrated tax goods & services taxcharged on import of 2o0ds O ,:onMﬁ.w mwua Ned under the Soceties Registration Act, 1860
- L not include tax paid under composition levy. e (m)trust; i s
0 = ) . - (n)every artificial Juridical Person, not mmm..rhm Within any of the
Higibility and conditions for taking input tax credit anmo.: 16] above: ¥ o
| Edigibility : N Invoice or Tax Invoice .
- Brery MEGISTERED PERSON shall Means the tax invoice referred to in sectign 31;
2 Frmmmﬂ w such conditions and w.mm_ﬁnﬂonm.mm may be Preseribeq The tax invoice should contain all the prescribed details such asthe
55 The manner specifed insection 49,  isoription ofthe goods, quantity, valus ang tax charged on the supgly.
e o ..m..nmohm.mu emﬁﬂc.mnm.w charged on a1y supply of Debit Note : BRI
Boods . Seavines o Dot o : Me==s a document issued by a registereg Person under sub-secrion
@ Which are used or intended mﬁ.vm‘ﬂwmm@! ) of section 34 I peTsOn unges paswelo
~* Inthe course or furtherance SChis EmE@mw and - Adebit note should be issued by a supplier in the following
¢ The said amount shall be nwm&ﬁom.s the electronic ﬂ.m&ﬂd.mn%,n tircumstanees : : ;
of such persor. 1. The taxable valye mgﬁg 5 ,mpm. anmnm is .wmmm,m.ﬁ .rwmm, the ,
Conditions to be satisfied for taking ITC taxable value of the supply: or e
) The following 21l four conditions muyst be satisfied for taking ITC. 2. The tax charged in the invoice is less than the tax pavadlean.
. - - - . e R P
~1. He s in possession of 2 tax invoice or mmgn_bpﬁ.m...ﬁmﬁmmgm the supply.
mmwum.m.mw registered under zamm .“).Qwoa such other tax paying Credit Note : | £
documents as may be PrSseribed: ] means a document issued by a registered person under sub-section
2. He has received the 00ds or services or both. , . P b ettt A ho it
37 The tax charged

. 7 of section 34;
in respeet of such supply has been actually o
paid to the Gove

, : . i ier only in the
rrment, either in cash or through utilisation : A credit note can be issued by a supplier only in th
of input tax credit admissible in respect of the said supply;and ~ ©llowing Circumstances : . o et e terihi

4 He has furnished the return under section 39 in FORM-GSTR2 1. The taxable value shown in the invoice excesds S

1 pangofsomeofthe mportant terms used: , 2 MM:M 3 ﬁ.wm mcwmw _ﬁrm invoice exceeds the tax pavable on the -

L. Person includes: < The tax charge VOICE EXCRE i :
ta) an individual; _ supply;
5y a Hinduy Undivided Family:

r > vecipient,
3. The goods supplied are returned by the recipient

. : .
. & E ! ' .m Ummuﬂr v
f2287 : | “% The goods/ services are found to be defic 5%



@y,
Sap,
Q.147. Explamn eligible and not mﬁ%ﬂmémﬁqﬂw }
situstiens in which ITC not allowed ? wgﬂb
Ans »‘Phﬁu_fmd@@mﬂmﬂ%mﬁﬁwﬁﬁrrf :

>89 | Yeshesi - E-Acconnting and Taxation with GS7

4 u.w.mw end purchsser Lhke wheles w,,rnﬂlmﬂwuw.
TEIEIETS. g
Bamswered Coniractor
Racistered Service Provider
) Menrisctorer snd seller
Merrirmrer who also a Exporter

on

H}hr =

(I T L S 7 I B

Persom noi eligible for ITC

ol

lU}JJﬂf:ﬁd TS TDOY Lh

ﬁ'.

oz person will not be eligible for Inpur tax Cre
' Cnremstered dealer of goods and service.
_ufl,uc--rmi dealer.

Ineligible Situations:

» =

In HlﬁﬂU.. condition there will no deduedon for [TC -

m—ewaca JOT

19 pt

T zoods given as sample or w.n. Noinp
I coods Lost by theft, fired. or destroves than no deducs
mpoE wmwumwm,
ransport Company or vehicle on Rent ﬁc. mpany or vehid
€ Taining cormapany will not get Input
f any T.;Lbo construetion for the business purpose ang
aterial and service u nmw for it wili not get Rebate as ITC.
B_.,menﬁ of any fraud or pressure no rebate will given,
} muv;lan outside the factory and tele-communication tower will
not eligible under the rebate of ITC.
If any Depreciation deduct on capital goeds than it will not
mwmmwwm for Input tax credit.
If goods received from composition dealer no rebate under [TC.
! If goods used for personnel consumption than ITC will not
deduct.
{10} I goods or service received by non-resident than no rebate
under ITC will deduct. L
Q.148. Explain input tax credit transfer and mutual adjust-
ment.

Ans. Transfer of Input Tax Credit

(A} Use of IGST to pay SGST : The amount collected as
irtegrated GST shall stand reduced by an amount equal to the input t&X
credit. So the central government shall transfer the amount S0
zpportioned to the account of the appropriate state government in such

[X¥]
'-'.1

M
h-«

3

o ot
b l
[ =

1

w0

.r!.mu..hxn .“..WU. Cre

_rand W .rﬁurﬂnv time as
-3 Lt

Pk W._ Uses of IGST for nﬁ-

N hnmﬂm.orfpn B¥ a1 amas

o7 305 gy O
7~ o7 sothe central gavernmen: gy, .
,: _¢ of ITC related CGST. T AN AR et 4 1he

. .vLﬂJ M\Wm Om HO”.H; to muma.u A.l.m. ﬂ.u.-

R Tl e * 1DQ ammime oo
\\mﬂmﬁmWH, shal u tand w,mﬂmf)n, by ine AnPunt en e

i AT St e L
g -~ “Ladgune gl s e
- -1 . = & . - u O¢hm o
B e A IMA.NUW sC m ﬂ\mU-H.nL C.n Brscoc o 3 o Allp Wi IDTT tar
= mo ,ﬂ.ﬂ oentshall transter on
. he amount o1 relas -r G LT a0 drenn
3l 1o the amouni 01 11C reigy n.mﬁ ﬁm.w i all amoant
R ¥
o

TC Utilisation of CGST : Tr- -

LT amiiunt o

unt of Iy
vl lllllll
of CGST can be utilised towargs paymen: o

- ‘.\.;.E: balance than it may be utilized tgorards _m
(B Utilisation of IGST : The amguns of
B L...n of Hmrﬂ can be utilized tywars

- balance than it may be ¢ o
:—rnw:cu of SGST : Tre amoun: ¢

.;.J..Lm.. of SGST can be unlized 1 rmdﬁ vbdﬁ:w o

~0 \E34t
-

| Short Answer Type Dﬂmmmomy
A J

(.149. Who will be the eligible person for input tax credit2
Ans. Refer Q. No. 147 for answer,

Q.150. Who will be the not eligible person for ITC?

Ans. Refer @ No. 147 for answer.

| Practical Problem |
Q.151. A manufacturer has entered into contract for supply of
an machine. The terms of contract are as follows: ¥
1. Price of machine wf% ,
2. Machine inspection mm:
3. Packing charges Hmua
4. Transport cost for despatch of finished machine 370
) 5. Design and drawing charges included in price 1050
of machine : 125

6. GST payable ; dacturer
Find the taxable value and the GST E«ww?. MNNMHMWMM& GST
used capital goods to manufcture the Bw nvswmw.m%u sts m ST m&r
21,000. Besides inputs uséd duricg manufactirniod

%790 to suppliers.

]
w
_
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Sefution :
€ 3.:::.::5 of Taxable Value and GST %mus.r_m

.)3&313: value of Machine ./w/
W.GOO

Add : Inspection charges .
Packing expenses ) mmo
Transportation charges _mqw
Taxable valye * :mmm:m/
Add: GST@ 12% A”www
otal value charged 40,499

Note: Design expenditure value is already included. ,H_rmwmmuﬂwﬂ.
not added separately. e

Allowable Input Tax Credit and GST Payable

GST payable on taxable supplies during the period-
Less : Input Tax Credit (1,000 + 790)

GST (Net)

Q.152. M/s. Jay Traders, is a Registered supplier of Mumbg;,
The firm has paid tax ¥ 3,00,000 in respect of goods supplied frop,
registered manufacturer of Mumbai durings the period. Tax payably
by the supplier on various taxable supplies during the period are ag
under : 3
(1) GST and SGST payable on taxable supply in Mumbai. 50,00¢
(2) IGST payable on Inter-state supply

2,40,000
Find out eligible Input _H.Em credit. How can set off c:&:mﬁmm.
amount ?
Solution : .
In time period tax payable on taxable supply applied
. (1) On goods supply in Mumbai mo_o.oo
- (2) Eﬁmmwmﬂmm G.S.T. (Goods supplied other states)" 2,40,000
Total payable G.S.T. 2,90,000
Less:In E_._E_uﬁ from registered manufactures”
received credit of incurred goods (=) 3, oo ,000

Gbm&ﬂﬂm& amount of credit (-) Hc 000
(1) In this question by the supplier the taxable amount is less

than credit amount. Therefore the tax liability will be zero.

(2) The unadjustable amount of 10,000 of wealth tax will be
adjusted in the next payable amount.

(3) If even in the next period this amount could not be m&cmnmm
then on request it will be refunded by the department. L

-~ 53_
Tvr:ﬁ:«o .?cwa.wfffwﬂ“m% Supplie, g
—— ﬂNa,:O *
[nput tax credit wijy . :m\w i
g Reduce
Amv thiir A
£] —‘.hm
(c) Both (d} None oF the ot
[nput tax credit is n:osma for . e ghgye
M w Material
Awu HWN. :, :u\_ .:m«.ﬁ...:bn
(c) Services () Al 1, oy
Hﬂﬁﬁﬂ tax credit is N<Nm~m~v~@ for . ove,
& CGST :
(a) (b) SGsT
(0 1GST . @) All the g,
Input tax credit is dedyet against,
4 2)OnGST ¥
(a) Un . (b) On Stoei
(c) On Receipts (d)On supply
If goods purchased from ypye ‘
5 tax credit ; gistered dealer ¢4, Input
(a) Deduct

(b) Never geg
(c) Deduct and than Add it (d) None of Mrﬁm:ww%m

1. (a),2.(d), 3. (d), 4. (a), 5. (b).

—2 .

OoE_uomEo: Suppli ier

hronm Answer Type o.ﬁ&.@

Q.153. What is the meaning of composition levy ? Explain.

: Or '
What is the scope and features of composition scheme ?
Or - :
HNEEH. in detail the meaning and moom.m of compositien
levy. . Or
~ Who are the person who can opt for composition scheme?
Explain in detail. .

Ans, Meaning of Composition Scheme

Composition scheme is an optional scheme under which tax payer
has an option to pay taxata lowesraie. This scheme is available 3@,3
* certain eligible taxable person. The objective of m.cu scheme st

¢ Simplify Procedures and

¢ Simplify Compliances

ayers. .
OOMMM%WMMWMMMMM% ommé of taxis an alternative mode topay tax.




¥ Acconnting and Taxation with Ggp i v;
weope and objective of ...o_:m.omm:c_.._ mn__.w-sm undey Gs
The olsective of this scheme is to simplify the tay o
tax pover, ey are not require to keep F:n:é .ﬂmna_dm, ‘;m.
- with an AGGREGATE TURNOVER** i . e
se of an o .

Y nehirhnd

n.,v

T

wuﬂaﬂ.o d

_1£.rl“:,: up to T 1.5 crore or T .3 Mm_ﬂ_wﬁ in ca
regiztored person, registered under section 25 of the
{ollowing States, namely:- .
- (i) Assam,
(iv) Meghalaya,
(vi) Nagaland,
(viii) Tripura,

v Arunachal Pradesh,
fiv Manipur,

(v} Mizoram,

{vn) Sikkim

(1x) Himachal Pradesh: A
Shall be eligible for composition levy. Under t

; R he mnTmﬂ-—m
taxpayer shall pay tax as a percentage of his Ensoﬁn Ina State du
the year without the benefit of ITC.

Meaning of aggregate turnover [Sec. 2(6)]
As per section 2(6) 'aggregate turnover' means
o Value of all outward taxable supplies
» Value of all exempt supplies.
¢ Value of all exports supplies
» Value of all inter-state supplies
of a person having the same PAN and it EXCLUDES
¢ Taxes levied under
central tax (CGST),
State tax (SGST), .
Union territory tax (UTGST),
integrated tax (IGST) and
» compensation cess. :

Also, the value of inward supplies on which tax is payable under
reverse charge is not taken into account for calculation of 'aggregate
turnover' , ,

&
jﬂw

- ow w W

v

Meaning of turnover in state or turnover
{Sec. 2(112)] :
Means the Aggregate value of

¢ All Taxable supplies (excluding the value of inward supplies on
which tax is payable by a person on reverse c

! harge basis) and
Exempt supplies made within a State or Union territory by a
taxable person,

Exports of goods or services or both and

* Inter-State supplies of goods or services or both made from the
ry by the said taxable person but

Ain union territory

State or Union territo
EXCLUDES

o
. i Ny e o &1
y Centreal ti : y Blon g Biliey
i T.«._::_ Le :r_,«..:.\ ﬂa.w.w. * Pajat o Yy
o e mm AT .,
3 Cess. TR g gy
ain Feat . .
3. . .:wmw.c* fx:?._ﬁ.xwas e ,
Composition levy is 4 Smple goher o, thems
o TR o f L -
gerl formalities. MR pay
les8

The features relating 1,

ﬂ:ﬂvwd?
17 are discussed as under-

0 P .
m: Gcheme is applicable fqr s
( restaurant services

Composition scheme may b opted for 1,

of m%nq of any goods or restaurant Services : o
gvailable in case of supply of services EXCEpt rog
@) Eligibility ?a. the compositign scheme
The scheme is available to those w
supply of goods in ;m.va.msocm financia] ye
~The turnover limit for Composition Tey ».
puTPOSES shall be % 75 lakh in Previous finaneis, ..
following States (1) Arunacha] Pradesh (7, |
(4) Méghalaya (5) Mizoram (6) N
(9) Himachal Pradesh.

Upply of 406ds ara

3) _umumoﬁm not eligible for composition scheme

The following persons are not eligible 1 opt EOTIPOST o

(i) Supplier whose annual aggregate turnover 2
than ¥ 1.5 crore. )

(i) Service ?diamw\m except re
(ii)) Tax payers making inter-State supplieg
(iv) Making supplies through e-com
required to collect tax at source.
Shall not be eligible for composition schem
(4) Rate of Tax

In case of cornposition levy option a resi

p3tered pers

staurant SETVICEs

METCE Hoaratneg -

UoRs C1

)
e
7

o

at the following rates instead of normal tax ratesy
(@) 1% of turnover in case of manufactyure=
(b) 5% of turnover persons engaged in restay

(¢) 1% of turnover of goods by trader or mehants

(d) 6% of turnoverin case of service provider Hiumev

lakh.

(5) Bill of Supply to be issued and not tax inveice .
Aregistered person supplying exemptad goods o7 eoriees

°Tpaying under the provisions of sect:on 1 sha

k4
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woice, a bill of supply containing such cmi_nc_mnm and in gy}, many
ainve ¥ ) er

as may be prescribed. . N
= mwfcm, taxable person paying Qm.ﬂ ::@9. compositig
should issue Bill of Supply instead of tax invoice.

(6) Composition tax not to be collected from n@..umemm..»m
A taxable person to whom the provisions of COmpositig

applies shall not collect any tax from the noo.:&m:n on supplie
him. It means that a composition scheme supplier cannot 1ssuea

n wnrmgm

n mn_._m:a
e Made by
nﬁvs_ﬂ‘smnﬁ
(7) Input tax credit cannot be availed

A taxable person to whom the provisions of composition

. . moﬁmgm
applies shall not be entitled to “any credit of input tax.

(8) Customer not entitled to take credit of composition tay

Customer who buys goods from registered person who is up, der
composition scheme is.not eligible for composition Input tax crg dit
because a composition scheme supplier cannot issue a tax invo

ice.
(9) Quarterly payment of tax, penalty, fee, interest
The payment of tax, interest, penalty, fee etc. is to be made in Elee.
tronic Cash Ledger only, as he is not eligible for any Input Tax Credit.
Since tax has to be paid at the time of filing return, registereq
persons paying tax under composition scheme are required to pay tax on
quarterly basis before 20" of month next to the quarter.

(10) Quarterly return and Annual Return

The taxable person paying GST under composition scheme is
required to file only one return per quarter, within 18 days after end of
each quarter. ,

Further, he is also required to file Annual Return before 31
December following the end of financial year. They do not have to file
monthly returns of receipt and supplies of goods/services.,

The following person are eligible to opt for composition scheme:

The registered person shall be eligible to opt for composition
scheme, if- -

(a) Restaurants service providers are eli
levy.

(b) He is not engaged in making any supply of goods which are not
leviable to taxunder this Act; i.e. Exempt supply ete. .

(c) The person making Inter-State purchase is allowed in
composition scheme. .

(d) The person who is not engaged in making any supply of goods
through an electronic commerce operator who is required 0
collect tax at source under section 52; and .

(e) Heis not a manufacturer of such goods as may be notified by
the Government on the recommendations of the Council:

gible to opt composition

' ‘ 005 [P
s Posig S
Where more than one regi ion Sy

; >2 the registered person shall
sC
com

Steragd Persong 4

. N0t be el .

position scheme have to opt for COmPposition fop the roc;
Example : A Ltd. hag 4 units | .

3 . ocated ; o

4d Gujarat. an”w unit has'to ohtaiy, mmumwmﬁ_m: Delh;
»woamw all the units have same PAN 7y, condj
Mo opt for composition levy o all :m,cm fo pay
Example : Mrs. Shreya 5 Swwzm

wmﬁw_u:mramsﬁm registered Separately:

. . Pupj
Tegistration in ﬁhﬁ. v%w

tionig thatalj 4 Units haye,
under norma} scheme.

person hag th, folly

/ing
* o Supply of Garments (Registered i ] e
o Supply of Computers Awmamgqmﬁw w:@%“mmoi
o Franchisee of Doming's (Registereq jp wwm.o"mv _
In this case, the composition schemge would sm_w H
Mrs. Shreya is not eligible to opt compositiop e oy e

garments business only,
The following person are not o}

gible to opt for eommncir:
scheme: : | Omposition ,
() Restricted from making supply of g00ds whj .
liable to GST : Certain goods ar. Which are not

e'not liable to GST, eg. )]
alcohol for human consumption, ete, - s,

. & person opting for compositi
scheme shall not be entitled to make 5 position

.. : ny supply of non- GST goods.
(ii) Restricted from effecting inter-State outward supplies:
The taxable person should not affect any inter-State outward supplies.

This means that even stock transfers to branches outside the State would
not be permitted. Where a taxable person e

ffects inter-State barter
transaction (supply) or inter-State Warranty contract (supply), he will not
be eligible to opt for composition scheme. :

(iii
tommerce operator : A person opting for composition scheme is not
allowed to affect any msvvq of goods through an ecommerce portal,
unless such portal is owned by the same person.

(iv) Restriction on manufacture of notified goods : ﬁ.ﬁ
PErson opting for the scheme should not be a manufacturer of certain
890ds as are notified in this regard as follows. However, there is no
festriction in case the person is engaged in trading of such goods.

D) Ice cream and other edible ice, whether or not confaining cocoa :

1) Pan masala . !

iae o - < stitutes
1ii) All goods, i.e. Tobacco and manufactured Sgnm% wﬂﬂ%%g ,
Similar provision has also been issued under UTG

No. 2/2017. Union Territory Tax dt. 27-06-2017. Tl

e
o

) Restricted from making supplies through' an e-

o
L
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the benefits and drawbacks ung
er ﬁMr
©

compaosition scheme ?
Ans.  Benelts of compeounding / compositi S
o i empounding composition scheme are as g,
As mentioned earlier, the benefits of this scheme e

>emtabie w small taxpayers. Registration for this scheme is gpss -+ De

i7% TaxpEyer needs 1o apply for it every year. It offers Severg] M“ubm ang

_[- Reduced tax Lability : Probably the biggest _Mwwmw.ﬁ
H.W...mﬂmﬂnwﬂ% ander ,ngh m&mwmm is the reduction in taves W. of
T=18s under composition scheme is expected to be in the range of 1o o

= which is considerably lower than standard iax rates under regul
. I Uiz
.l.. . Timited compliance : Anocther major mnwﬂmbwmmm -
smpesion m;...umnmm iz th=t mﬂ. W.wonum,mm w0 reduce the number MM.
Socuments m.m.” processes Tequired for compliance under GST mmﬁ,
“hereznormal ﬂ.mulrmmn.wmﬂ will be required to file 2 minimum of 3 wm.mEdm
ma HPAHUM. @ tommpounaing dealer will be asked tofileonly 1 Teturn ever:
guarter of = yesr. ; }
3. Ease of doing business : Reduced tax Liability and limiteg

sompiiznce will make it easy for small businesses fo grow and flourish

=il

—_—Ta

Uz one hand reduced taxes will result in surge of profit margin while on
o= octher imited compliance will reducs hassles allowing a party tofocus
more on his business )

4. Ample liguidity / cash flow : A composite tax payers usuallv
zm2 logically will not have to struggle with the liquidity crunch unlike a
norrmal TaX payer wiao Days output taxes on his supplies at a standard

rate. Aithough the normal tax paver can only avail in put tax credit when
mis supplier also fles the returns which have to pay with his GST
returns. The absence of such provisions for a composite tax payer makes
himm nave & roaring working capital with no blockage of funds in the

tzxation domain.

5. Equal opportunity marketplace : It is not true, that a
coToposition scheme weakens your business proposition. Instead, it gives
the small Umm—u,mu.m an opportunity to extend their foot print to deeper local
markets, where biggies rule - by offering the most cut-throat pricingand
passing the rebate taxes further. For, the ambitious small players, the
eomposition scheme may act as a propellant and a growth driver, if used
properly with a vision. .

t must also be noted that, if the composite tax payers are m.oﬁm& to
oe indulging in mter-state transactions or any export import Qmmr.nm..m.
hie ren be dewoid of the composition scheme and will have to re-register
a normal tax payer.

W

2

packs or limitationg of Gst
c

. No mummﬂ-m.nmnm businesg : Tax &

me are 0Ny given if 5 *aXpayer v., T;wuﬁ.,,: ,
,r”.‘”ra..wwimm of a state. A taxpaye, w@rw,wﬁmm,wﬁm
W parred from CAITYIng oyt ; i

< Ath.llﬂ.‘ =

praw

1\.,., ¢ 3yt ,.mﬁﬁ.iwﬁuomw ofgoods ang Services Hw
I .state transacti imits thg . 2% 18 Compey;
oy intr@ sta : Mﬂou and limisg the .m..iSJmnnwsFﬁ.wm M fanry
"5 No Credit of Input T FETTHOTY Of his hepas Y
5 1 > ax : 5 - s
._;on of input credit on B tione onding schem §
nuu.ﬂ.u.ou of inp R D. B2B ﬂ.mbwmnn_mnm. They s rnﬁmn..m fas ng
;5 carr¥ing out business on B2R mode} . mewm, aay bl
08l such persan wony
Son wi
Uiput Habijise

‘&X paid, resule

st
- 1 ~ iT £3 I - - -
" wed the credit of Input tax paid frop, I not be

OF 10 price

. - - wrw..m [}
e of such goeds Will not get any creg;; of
~rion and cascading effect.
3. Pay tax from your own pocket ; ALy
- — i - - O T
~position/_compounding tax iz €Xpecied tg be v ough the ratz
S . e o
- ier this scheme is not allowed to recover such t ™3 10w, a taxpager
-:xpaver isnot allowed to raise 3 tax invoice. Cons N g I
--such tax 1s kept on the taxpayer himself ang this has to w._uxmm.wﬂdmw.
-:s own pocket. , ® paid out.of

4. Penal provisions : While taking advantage of GST
- - e 1 ST
“omposition scheme, one needs te take utmost care as the penalty is

szvere. If taxpayer is found wrongly registered under this scheme while
--- rulfilling eligibility criteria and therefore avolding normal taxes

Q

Tl

Then the person will have to pay taxes along with penalty equal to 1006%
;ftaxes levied upon him. :
Despite some drawbacks, composition scheme is a very good

_ nitiative under GST regime as it promises to improve business
:nvironment in cur country and help create several new jobs. |

ﬁm#cﬂ» Answer ._..wvm‘ O:mmﬁoumw

Q.155. Composition is on option. Explain.
Ans. Refer Q. No. 153 for answer. y

Q.156. Give benefits of composition.
Ans. Refer Q. No. 154 for answer.

. j Practical ‘_ynow_m@ :

: : " ultural
- Q157. The following supplies made by a supplier of agri n‘ .
. produce: . : ’ :
. 40,000
(1) Wheat = 1

: 13,60,000
(2) Pulses = n e
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2 1 yashyat 18.50.000
(@) Novabeen 440,000
) Cotbo 2,10,000
) Geatis 280,000
o6y Methy 3.10.000

Y Newds o
Normal rate of GS T on taxable goods is bt
L _
Find out GST labality.
Kolution : . | ,
1 the composition dealer has to pay 1% on taxable goods, then

wan the tax lability will as below :

thix condi
Calculation of taxable supply
(1) Wheat (exempled) ‘ _ N
() Pulses (exempled) Ni
3 Soyabean (taxable) . 15,50,007
(4 Cotton (taxable) : 8,40,000
(3) Garlic (exempled) . Ni
16 Methi (taxable) 2,80,009
(7) Seeds (exempted) ) 1 3,10,000 .
‘ I”J’lf
Value of taxable supply | 29,80,009
Composition levy 1% means 29,800 :

Q.158. Ganesh Traders is supplier of Kirana Goods. Annua]
Turnover of the firm is ¥25 Lakh. Inward supply of goods
of firm is as under :

{a) From Registered suppliers ¥ 10 Lakh

{b) From Unregistered suppliers ¥ 15 Lakh >

Tax rate of GST 5% on taxable value of supply. Calculate tax
iiability incase of composition levy.

Salution :

Tax liability in the state to adopt composition
1) On total turnover (Z 25,00,000 1%) 25,000

~ Total G.ST. Liability | 25,000

Note : Inthe condition of composition from unregistered persons, in the
state of purchasing, in effective rate, in the form of reverse
nwmhmm, the provision of depositation has been postponded upto

31 March 2022, There fore the unregistered persons won't have

Lo pay tax on purchased goods, . R

,-G—

4 >
n‘;.__qﬁm..%ﬂf.ﬁ o SNy

Questions |

M

, lowi , o
5:.:.: :m the following persons Can opt for ¢

PUR T 12 LAl
”._._ﬂ_ww:_,,:_x a E;._Ez of goads which are ot Wevibile g Gt
0 Making any mter-state outward suppliod of prns
Effecting of supply of goods through G-CHMTaT e fng:
to collect taxat source.  (d) None of the gioee
what are the s:.mm:ai.:ax of turnover in the
m_..n:&mm year for opting to pay tax under o
mn#m:ﬂo ?
@) 20 Lakh (b)? 10 Lakh
(¢) T 1.5 Crore (d) None of these
Wwhat is the rate applicable under CGST to 3 registersd
¢rson being a manufcturer opting to pay tax wnder

R pplier gy
TVEE.._ tive Type :

S

UImposition

()

*a0r babin

precesding
ampAsition

P e
composition scheme?

(a) 2.5% (b) 0.5% :

(c) 0% . (d} No composition scheme

Can composition scheme be availed, if the regisiered
person effects inter-state supplies ?

(a) Yes (b) No

(c) Yes, subject to prior approval of the central govt.

(d) Yes, subject to approval of the concerned state governme=+
In case of composition applicable rate is :

(a) 1% ‘ (b) 2%

(c) Normal rate (d) Maximum rate

Option of composition may he opt :

(a) Before the commencement of the year

(b) With in 60 days of commencement of year

(c) Ending of the year (d) Any time

Ans. 1.(d), 2. (c), 3. (b), 4. (b), 5. (a), 6. (b). i
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21 Firew cod and charcol

o Hearing aids,

22
»3) Agricultural equipments
(Manually operated or animal dr 29&

@ Jaggery, Gur, Khandsari

—
L Long Answer Type Dﬁmmmo:[mu

r

Q.159. Explain the classification of Rates.

Ans. Classification of Goods Regarding Rax Rates

,r% Papd. Parmal, Chivra, Muri ete.
GST rates about 1,000 Goods are classified in 7 divisi

ans m_.oa Zerg

to 28%. Some important items and applicable tax rates are mention
- here. Broadly 1ax rates are as follows for various type of goods -

1) Rough diamonds =
1. Nil rated or tax free goods (L R mr . 0.25%
2 ough precious o
About 150 items are covered under the unrmﬂﬁm zero rated goo ds, 2 g P clov J; . : 0.25%
nain exempted items are as under — (3) Semi-precious stones. | 0.25%

Nied

1. Goods Taxable @ 0.25%

Description of Goods A.W.”m.m’hnlm Note : From 18th July 2022 cut and polished diamonds rate will be 15%
{1) All type of foodgrains and Cereals - Wheat, Rice, D 1. Goods Taxable @ 3%
. MHHW.NMHWM”MM M_oﬁ:wu Curtt Nil (1) Gold, silver arid jewellery . 3%
) (2)  Platinum 3%
(3) All type of pulses, All type of seeds quality goods (3)  Imitation jewellery 3¢,
{4) Fresh Fruits and Vegetables, Natural Honey (1) Pearl 3%
(3) Coffee beans, Fresh meat, Fish, Chicken, Eggs etc. (5) Diamonds 36
(6) Flour, Besan, Maida, Rawa etc. (6)  Synthetic stone, precious stone 34
(7) Bread (except Pizza bread) (7)  Coins i 3%
{8) Earthern pot and clay lamps IV. Goods Taxable @ 5%
(9 Salt (iodised or plain, kala namak, sendha namak ctc.) o
(10) ‘Bindi, Sindoor, Kajal, Alta, Kumkum, Rakhi (1) Packaged registered branded food grains and Hour
(11) Stamps, Judicial Papers, Cheque book (wheat, rice, rye, jawar, corn, flour, maida) 5%
(12) Printed Books, Children picture, drawing or (2)  Packed and registered branded pulses 5%
) - (3) Cream, Yogart 5%
N s L . (4) Skimmed Milk Powder 5%
(13) Newspapers and Magazines (5) Branded Chhena and Paneer 5%
(14) Plastic or Glass Bangles, (6) Frozen Vegetables, Fish, Meat 5%
(15) Slates, Slate pencils, maps, atleases, (7) Coffee roasted 5%
(16) Pooja equipment, Prasad by religious organisations, (8) Tea 5%
Idols of deities made of stone (9)  Spices, saffron 5%
(17) Sanitary Napkins, Contraceptives, condom (10) Pizza Bread, Ice and Snow 5%
(18) Khadi, Khadi yam, Raw Silk, Jute mww Wmmamﬁw Dhoop, Loban 5%
. (19) National flag, Gandhi Topi s OMM%mMMM.WMM»EuE&& by public distribution system M M
i {20) Cattle feed, Aquatic feed, Poultry feed. (14) mvm.nwmmm Meodicinss 5%
B [ 242 ] (15) Stent, Insulin 5%
(16) Raw Minerals and Ores 5%
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17) Ramadisivour Injection

5%
:rr, Sugar 5%
(19} Cotton yarn, Silk yarn 5%
{200 Natural fibre* 5%
(21) All type of Fabrics 59
22) Silk woven fabric - 5%
(23) Cotton fabrics embroidery 5%
(24) Readymade garments and hosiery upto 7 1 ,000 59
125) Oilseeds, Edible oils 5%
(26) Namkeen Bhujia, Sev, mewﬁm‘ Khakhra ete. 5%
(27) Newsprint 59, -
(28) Meneral, Chemical or OammEn Fertilisers 5%
(29) Bricks 5%
(30) Covid Vaccine, Senetizers, Puls Oximeter. 5%
V. Goods Taxable @ 12%
(1) Butter 12%
(2) Cheese 129
(3) Ghee 12%
(4)  Dry Fruits in packaged form 129
(3) Sapsage 129
(6) Fruit Juices 129
(7) Cycles 12%
(8) Medicines 12%
(@) Tooth Powder - 12%
(10} Paper 12%
(11) Picture Books 12%
{12) Picture Books 12%
(13) Umbrella 12%
(14) Sewing Machine 12%
{15) LED Lamps 12%
{18) Coated fabrics ) _ . 12%
{17) Readymade garments & hosiery of ¥ 1,000 and above 12%
(18) Agricultural machinery 12%
{18) Kitchen ware 12%
V1. Goods Taxable @ 18% :
Chocolates 18%
Eisecnit, 18%
Wailers . 18%

_— e —

. Schedule for Payment of GST /945
ogmwn:o:m%
V' cpampoo, Soap 18%
! frer shave lotion 187
6 pastries and Cakes 189
1 preserved Vegetables 18%
@ 18%
o stic electrical appl; 18%
A 10) wawmm"m 1 Pphiances 18%
11) S0 o
o Lo Cream i
19) Instant Food Mixes 1
i) Mineral Water wmnm
(15) Small televisions up to 25 inches m Hmmw
(16) Envelopes, Note Books 189
amn Refrigerators 155
(18) Steel Products 9%
(19) P Printed Circuits 155
(20) Camera . 18%
(91) Speakers and Monitors 18%
929) Water heater 184
93) Cell phones and its parts : 185
24) ‘Tendu leaves 18%
25) Artificial fibre U 18%
26) Synthetic yarn like bw_os ’ 18%
27) Polyester 18%
28) Food Grinders, Mixers 18%
29) Computers . 185
30) Machinery for industrial use 18%
31) Machine tools 18%
h 2) Plywood laminates 18%
33) Paint, Distemper |18%
(34) Varnish, Putty M L 18%
(35) s.mmrEmEmnEum ete. | 18
VIL Goods qeazm @ 28%
D Molasses mmw
,@ Pan Magala - w?
9 Aerated water 1mm,
é Alr Conditioners s
) Motorear 2%
) N 98%

»ﬁosow:mm

2 -
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289,

E-Account in

46/ 4:77-.:,‘ :

Motoreycles

(7
Aircraft for person

(8
9 49%@\\\\\\\\1

al use

for Taxable Services

- T Rates
GST Hate )
he taxable services are taxable @ 18%. moéméw
Most of the p Eansportation servi s
- os are taxable @ 5% OF 12% e.g. transp lces e
service services is given here .

d list of tax rates on

A summarise

Services
by rail in first class or

(1) Transport of passengers,
air conditioned coach.

Transport of passengers by- : : i,
(a) air conditioned contract carriage other than

motorcab;
(b) air conditionéd stage carriage;
(c) radio taxi.
(3) Transportof p
(4) Transport of p
terminating in a
Airport i
(5) Transport of passengers by air with or without

assengers by air in economy class. 59,
assengers by air, embarking from or .

Regional Connectivity Scheme

mnn-oEumE.mm belongings, in other than economy class. 129
(6) Transport of passengers by motorcab where the

cost of fuel is included in the consideration charged

from the service recipient. - . 5%

(7) Passenger transport services other than 1 to 6 above.
(8) Transport of goods by rail [except exempted items] 5%
(9)  Transport of goods in a vessel.

(10) Services of goods transport agency (GTA) in
relation to transportation of goods. 5,

(11) Transport of goods in containers by rail by any

person other than Indian Railways. 12%
(12) Goods transport services other than above. 12%
(13} Rental services of transport vehicles with or without

operators \
{ E Supporting services in transport other than above. 18%
(15) Job work services in relation to textile or readymade

garments 5%
(16) Printing services 5% -
{17) Postal and courier services. ‘ N 18%
'18) Electricity, gas, water & other distribution services. 18%

{16 e ol
'3} Leasing of aircrafts by an operator for operating

'Q.160. What are the provisions for payment of tax inferes

Schedule for Payment of GST 7 2475

moraac_ﬁi air transport services or scheduled air

Largo service by way of transaction comtered. | 5%
20) Financial and related services; real sstate services; |
h and rental and leasing services. | 1%%.
1) gervices provided by a foremen of 2 chit fund in .,

relation to chit. | 12%
(22) Real estate services. : 18%
(23) Leasing or rental services of Intellectual @we@m&%

(IP) right in respect of goods other than Information |

Technology software. L1324
(24) Temporary or permanent transfer or perritting .

the use or enjoyment of Information Technoiogy |

software. _ 184
(25) Business and Production Services. 18%
(26) Research and development services. . 18%
(27) Legal and accounting services. . 18%
(28) Selling or space for advertisement in print mediz. : 5%
(29) Other professional, technical and business

. 18%

services other than above. ;

t and
_penalties ?

Features of Payment of Tax
Any type of payment, deposit towards tax, interes:, penaity, any
fee or other amount should pay through internet banking like NEFT
(National Electronic fund transfer or R.T.G.S. {Real time gross

o

settlement) or any other Net Banking process. Following are the features
of payment process :
(1) Only Electronically generated challan should be used not
manually prepared challan. . T
- (2) Making payment online is too easy. *
(3) Logical Tax collection data. T
(4) Speedy Accounting. »= *
(5) Paperlesstransaction. ™ = e
._{6) Fast Remittance .~ @ ,,
(7) Simple process. -~ *
» (8) Digital Challan ~ =

Provisions Regarding payment of Tax

s 1. CPIN : It is given at the time of generation of challan. It's a 14
digit unique number for challan, it will remain valid for a period of 15
days. (CPIN - Common Portal Identitication Number} iR IR
. +2. CIN : It means challan Identification number, it has 17 digit .
:‘MQC.&BW 3 &wmﬂn o:wwgw nﬂ_ﬂwm and 14 mamﬁﬂ of Qmugﬂ Ows.ma m;.‘nnwwwﬁﬁ., ;
nicated by the authorized bank to tax payer as wellasto GSTN.

Ans.
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& Fdentification number for payment : For each deb;y OF crog; 3) payment of taxes by the normal tax payer is o be done on
to the plecirome cadh or credit ledger there will be a unique Eo::w_ﬂ:r: J) thly basis by the 30 of the succeeding month,

X ~ . : ) o It ¥ '
aumber <hall be generated. So for any payment which related tg n.m,::, &K%W:ﬂom of Ledger : The fuliowing ledgers are related to
Taterest o7 albor paymoent w“:.me:_ identification number i8 nogﬁc_pwawwx n.om o

. - ) " 8 ) " . r ND " . b
4. Process of Deposit : The payment of tax should pe Made pos™ (a) E-Ledgers: Electronic Ledgers or BE-Ledgers are statements
threugh . _ i o n m:m.?ncn tax credit in respect of each registered tax payer. In
:,., {estnt or ore % (1 €7 g 2 a . T
L bt throuh, his e maintained on gy ol & n each tax payer shall also have an electronic tax lia
common portal but through this only tax can be zddition ) , . Dok ] (TN e
) ) . Payed . +or. Once a tax payer is registered on Common Portal (GETN, two
interest penalty and fees cannot be paid by debit in the ., register- . e 3
iedzer Credit edgers (Cash & Input Tax Credit ledger) and an glectroni
— e . e . . _ isnlaved on his dash board
i) In cash by debit in the cash ledger (maintained on the o on register will be automatically opened and displayed on kis dash board

postal) the cash will be deposited through NEFT, RTGS
Internet Banking, Debit card and also from credit card), ‘

5. Generation of Challen : For payment purpose, %m:mPEE:

generate in form GST-PMT-06 on the common portal. This challag wiiy
be used 1 payment of tax, interest, penalty, fees and other amount,

. 6. Liability : For a registered person under GST tax :mE_mmwwi:
arise when he rm%%mo the supply of moo.m.m_._vow services. The ,ms.mm.. is
generally the earliest of one of the three events mmwym_z receiving
pavment, issuance of invoice or completion of supply.

7. Liable Person : Following persons are liable to pay tax :
(i) In the case of Import and other notified supplies under the
reverse charge Mechanism.
In the case of intra state supply of service.
f11i) Government department making payment above a specified
limit of ¥ 2.5 Lakhs.
(iv) All other supplier of goods or services is liable to pay GST
{More than specified Limit) .
8. Types of Payment : There are dual GST System in India so
following types of GST are paid by the Registered dealer: :
(.os\?: any intra state supply taxes to be paid are the CGST and
_SGST form. T
45 Any interstate supply IGST will paid which will
_somponents of both CGST and SGST. ,
M%: For any Government account tax dedueted at sources (TDS)
) and Tax Collected at source (TCS) T
fiv} In addition wherever applicable, interest penalty, fees, and
any other psyment will also be required to be made.
9. Due Date :

3 Composition tax payers will need to pay tax on quarterly basis.

e

(it

have

20" of April.

P i -

(2) Payment of taxes for the month of March shall be paid by the -

v

‘ .
gt all tImes. . L .
(b) Tax liability register : Tax Liability Register wiil reflect the

' otal tax liability of a tax payer (after netting) for the particular month.
(c) Cash Ledger : The cash ledger will reflect ali deposits made

el

o cash and TDS/TCS made on account of the tax payer. The in
«ill be reflected on real time basis. This ledger can be used for makin
any payment on account of GST.

(d) ITC Ledger : Input Tax Credit as self-assessed in mon
returns will be reflected in the ITC Ledger. The credit in this ledger can

g

‘as interest, penalty, fees etc.
a.:ﬂ. Explain electronic tax Liabilities Register.

Electronic Tax Liability Register
The effective points related Electronic tax liability registerare a
follow as : )
1. Form : Electronic liability Register is maintained in
PMT-01 for each person who pays tax, interest, penalty, fess or any other
"amount which debited to the said Register.
2. Debit Items : Debit items of electronic liability register are:
() Amounts payable like tax, Interest, fees or any other amount.
(1) Other than above payments, any amount of inzerest that may
accure from time to time.
(iii) The amount of tax and interest payable as a resuit of mismateh
u/s 42 section 43 or sections 50.
3. Adjustment : If the taxable person makes the payment of tax,
interest and penalty specified in the show cause notice or demand order
-and the electronic liability register shall be credited.
4. Electronic cash ledger : The amount deducted under section
31, or the amount collected under section 52, or the amount payable on
reverse charge basis, or the amount payable under compeosition any.
amount payable towards interest, penalty, fee or any other amount
under the Act shall be paid by debiting the electronic cash ledger and the
eleetronic liability register shall be credited accordingly. Ty

Ans.

i

o QT
Borm Gol
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5. Discrepancy : A —.mm.wmﬁmnm& person wmwmzn upon not;
discrepancy in his electronic liability ledger, communicate the
- T i urisdiction in the matter thr Samg
the officer exercising jurisdiction ough th *

e g
form GST PMT-04. gy,

tax reliefs by appellate authg,

portal in
Fity .
Vi

6. Adjustments of ) A
register : Any amount of demand debited in the electropip .
register shall stand reduced to the extent of relief given by the e
authority or Appellate Tribunal or court and the electronic mewvmg
register shall be credited accordingly. g&
Q.162. Write short notes on: |
(a) Electronic Credit Ledger
(b) Electronic Cash Ledger
(¢) Tax Deduction at Source.
(a) Electronic Credit Ledger
Electronic Credit Ledger should be maintained in form Omm,.g
02. it will be used for input tax credit. Each registered person is mmwﬁ.
for input tax credit on the common portal. =
1) Where a registered person has claimed refund of
unutilized amount from the electronic credit _.mnmﬁmuw
accordance with the provisions of section 54. ¥
‘2) The electronic credit Ledger shall be debited to the extengys
discharge of any Liability.

Main rules regarding Electronic Credit Ledger

1. Maintenance of electronic credit ledger by persons
eligible for ITC : The electronic credit ledger shall be maintainedin
FORM GST PMT-02 for each registered person eligible for input tax
nlm,Ew under the Act on the common portal and every claim of input tax
credit under the Act shall be credited to the said ledger. .

2. Debits in ledger : The electronic credit ledger shall be debited
to .rmm extent of discharge of any liability in accordance with the
provisions of Section 49. _

Ans.

3. Refunds of ITC to be debited in ledger : Wherea registerd
person has claimed refund of any unutilized amount from the electromic

credit ledger in accordance with the provisions of Section 54, the amoust

to the extent of the claim shall be debited in the said ledger.

4 Rejection of refund of ITC claim - re-credit in ledger:¥

“.wm_.wmga so filed is rejected, either fully or partly, the amount debiied

to the exteat of rejection, shall be re-credited to the electronic credit

iedger by the proper officer by an order made in FORM GST PMT#
5-No direct entry in ledger : Save as provided in the provisi®™

®

ledger under any circumstance.

of this Ch e . .
this Chapter, no entry shall be made directly in the mmmnn,oEnﬂg&» !
electronic cash ledger, of the tax deducted and reflected in the return of

Sehedule for Payment of GET /351

(b) Electronic Cash Ledger

onic Cash fedgeris maintained in form GST PRITLA for eacn
r - apd oiner fee Soms

mwmﬂﬁ . - ‘ s it
on who is liable to pay tax, Interess, penaiiy
e

points related to electronic cash ledger ! |

_.Smﬂ ‘
jop? 1 Mode : gmwmmnm&mmﬁm:» Ebmmggm?m;
- and other fees. ) ,
97 (i) Internet Banking (ii) Debit or Credit Card

;i) NEFT (National Electronic fund transfer;
(iv) RTGS (Real time gross settlement) . e
2. Format : The electronic cash ledger under shall o2 il tained
i mﬁu GST PMT-05 for each person, who is mm‘,&m 71
Wu&q“ late fee or any other amount Eumm.:. GST.
“"" 3, Challan : Challan will generate in :
common portal challan is normally valid for a pericd of 15 nmw.m.
4. Unregistered Person : For an unregistered person WmpoTary

.jentification number generated through the common portal. )
5 ification Number (CIN) : It will be generated

the challan oo

i i y ot
the tax ILres;,

cmn&q

;o amtproel:
pay tadl, IRIETEsl;

L

e collecting bank and the same shall be indicated in
receipt of the CIN from the collecting Bank. Where the bank account of
the person concerned is debited but no CIN is generated the 3alc pET300
may represent electronically in form GST PMT-07 through the com
portal.
6. Refund : Where 2 person has claimed
srom the electronic cash ledger the said amount sha 11 be debited to the
electronic cash ledger.
(c) Tax Deduction at source
1. Persons liable to deduct tax at source : Notwithstanding

anything the contrary contained in this Act, the Government mas
mandate :
{a) A department or establishment of the Centra! Government or

State Government; or
(b) Local authority; or
{c) Governmental agencies; or
(d) Such persons or category of persons as may be notified by the

Government.
2. Levy of late fees : If any deductor fails to furnish to the

by th

of anv amount

refund

|

deductee the certificate, after deducting the tax at spurce, within 5 days

of crediting the amount so deducted to the Government, the deductor
w.wmb pay, by way of a late fee, a sum of ¥ 100 per day from the day after
the exXpiry of sueh 5 days period until the failure is rectified, subject {o 2
maximum amount of ¥ 5,000. :

3. Credit of TDS : The deductee shall claim credit. in his
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suctor furnished under section 39(3), 1n such manney ag i Explain the provisions related accounts and records for

registered dealer under G.S.T.

the G
mﬁ.mﬁ?ﬂ fail to the G
4. Interest : If any deductor fails to pay to the Overnm, % 3
) : counts and records
amount deducted as tax under section 51(1), he shall pay nt the Provisions related acco T

May be Q.wmh—.

secordance with the provisions of Section 50(1), in addition to H_M.Mmqmﬁ in o 1. Responsible persons who keep accounts and record.

of tax deducted. Essﬁ (i) Responsible person : A person who applies for composition
5. Determination of the amount : The mmﬁmdabmﬂos of scheme Will not maintain accounts and record other than those _mz

amount in default under this section shall be made in the the Registered person responsible to keep Accounts and Records. .

specified in section 73 or section 74. e (i) Tmporter, exporter : Importer, exporter and suppliers

; attracting payment of tax on Reverse charge will keep accounts and

163. Explain tax collection at source in detailed.
o records related inward supply, outward supply, stock and Input tax

Ans. Tax Collection at Source
credit.

Some previsions related to tax collection at source are ag : . . h e S e
1. Time Limit : The operator shall deposit the tax within wm& & (iii) Other persons : Some other persons also resp

i i i ion i days intaining the accounts and rule:
iy v mw;_n&mw —v MWE: m%mwmo:mmwou g " (1) %ﬂ.moc liable to deduet tax at sources {Government Institution) -
" .Oo:waﬁeu ot w oy ot nade by the (2) Collect tax at source (E-commerce operator)
¢lectronic commerce operator not being an agent. 5) Tt Resiiont Borsan
3. Rectification : If any operator furnishing or discovepg Non-Resi ; . Wy
. ‘ i % A
omission or incorrect particular than he shall rectify such omigg;, fy 2. Accounts and Records : Every Bmum"w_.mm person sha D

i o intai i than that
incorrect particulars. This rectification other than scrutiny, mgm.n_. and maintain a mmvﬁ.mnm, account of advances received, other th
] they have to keep following :

inspection or enforcement activity.

4. Credit of TCS : Under a prescribed manner, the suppliep who (1) Stock of goods ( Mw wbvw; me nwmmwﬁ
has supplied the goods or service, through the operator shall claim cregy;, me wcﬂﬁcﬂ Mmk nmwmw_m M@ ?MHM ump“.m NMMMM wmmccma
in his electronic cash ledger. 5) Outward supply : 3.
5. Annual statement : Annual statement shall furnish by every (7) Credit note . (8) . Wmva woﬁw
operator electronically to be filed upto 31" December of succeeding (9) Taxcollected and paid ~ (10) Reverse charge.

3. Particular : Particulars of Accounts are :

(i) Name and address of suppliers

(i) Name and address of Receivers. )

(iii) Address of the premises where goods are stored.

4. Place : There are different places where the dealers keep

financial year.

6. Matching the detail : Outward supplies furnished by the
concerned supplier should match the detail furnished by every operator
under section 52(4).

7. Discrepaney : If outward supplies furnished by the concerned

supplier did not match to the detail furnished by operator than
diserepancy communicate to both the parties.

8. Interest Payable : The concerned supplier in whose output tax
iability any amount has been added shall pay the tax payable in respect
of such supply along with interest. :

9, Time Limit for Information : Every operator on whom a
notice has been served under section 52(12) shall furnish the required
information within 15 days of the date of service of such notice.

16. Penalty Upto 7 25,000 : Any person who fails to furnish the
information required by the notice served under section 52(12) shall
prejudice Lo uny action that may be taken under section 122, be Jiableto
iy a penadty which may extend to 7 25,000, C

accounts and records :

(i) Head Office : Head office means the principal place of business
which shows in the certificate of Registration. Every registered person
shall keep the books of account at the principal place of business and
hooks of accounts. .

(ii) Other than principal place : If any other place shown in the
certificate of Registration other than principal place than Record to be
maintained at each place of business.

(iii) Other Place: Any books of account belonging to a registered
person are found at any premises other than those mentioned in the
certificate of registration they shall presumed to be maintained by the
said registered person.

5. E-Records : The registered person should keep and maintain
the accounts and records online, means in a electronic form. It shall be
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N gy 1 revends and aocounts erased by any
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et RORTIOR, pihpre i than those of clereal nature wrﬁ:
v mrtostgmion and shereafter the correet entry shal be

o ety adited or deletad shall be maintained,
sunts and reconds shall be preserveq

..«.wr g!ﬁ?ﬁ oA e R

Gor the pEcEE 3% srovided in section 38 where such aceounts and

ﬂh@%ﬁ sre sosinssined manually, be kept at every related place of
gsimess memitioned i the certificate of registration.

& Amet : Svery registored persan whao Kept account and records

corerding 30 Tob 303 hIVING SX0SSS TUrROVer (OVeT the limit) than he

oz, The reconcilistion statement and such other

Saumenss i such form and manner 35 may be preseribed.

& Additioms! Accounts : The Commissioner may notify a clasg
Frrssinie pemsens to maintain additionsl sccounts or documnents for such
sarmese % AT de speriied therein.

11 Pemalty : = t=xable person:

. Fzdls w ¥een mamiain or retain books of account and other
fermer s “m zopordance with the provisions of GST Act or the
mies mmade there under;

T Fais 1o foroash mfsrmation or documents called for by an
FHrer in scoordsnee with the provisions of this Act or the
rzies mede there under or furnishes false information or
fovomments during 2oy procesdings under GST Act.

i Felsrhes or snhsgvmes fnancial records or produces fake
asennis or dorgments or furnishes any false information or
TETETT ¥Ih &R intendon 1o evade payment of tax due under
T A

Fe stal per 2 penalty of 10,000 or an amount equivalent to the tax

evmded ]

4.1%5. Bow many 1ypes of accounts are under G.S.T.?
" | N s 1
HAove, zers are aifferent types of aceounts under G.S.T. :
Zy Bervior Sugipliers
3¢ Eeperted or Exported goods
& Agers
&y Works Coparariors

ARy i
GFLapErEior of M._mﬁ.vwm.wmﬁ.mw& and sw.mpwm.mg ;

LATERAMER A0S S AYMCNL OF Leaya s 205

cturers : Dealer should maintain monthly production

Alanuf?
v 3 “ ] o
ise stock a/c and afe for adwanes and Aecounts for Input

1
qmodity ¥
oft

LN
PRI

L1011

ottt . i X .

& ,,,,:1 For Quantative details of Raw Matenal or services used in
4

manufacturing will show in a monthly production account,

Dealer must matintain the account of stock in réspect of goods
coceived and supplied by him. It will include epening balance,
roceipts, Supply, goods lost, stolen destroyed written off, free
gift and closing balance of Raw Material finished gonds

D)
=

sample,
and work in progress.
If advance received or paid than there will be a separate a/c for
advances. . .
&) The records which show the information about Tax payable,
Tax collection, input tax. Input tax credit claimed and tax paid
will also maintain as accounts.
5 Service Suppliers : Every dealer who supplies the services
.EEM maintain the accounts related service supply, input services and

(o]
-

ax efc. ,-
3. Imported or exported goods : Every dealer should maintain
. erue and correct account of the goods or services imported or exported

+r of supplies. Also show the Reverse charge tax, bill of supply, delivery
hallan, credit note, debit note, receipts voucher and Refund Voucher.

4. Agent : Agent should keep/maintain following :

(1) Receipts of supply of goods and services.

(2) Particulars including quantity, value, description.

(3) Detail of accounts furnished to every principal.

(4) Tax paid on receipts or supply of goods or services.

5. Works Contractors : Works contractors should maintain

fllowing in a particular manner :

(1) The name and address of the owner.

(2) Quantity description and value of goods or services.

(3) Detail of payment received and made.

{4) The name and address of suppliers.

6. Operator of warehouse and Transporter

(1) The detail of business should be in form GST ENR-01.

(2) Unique enrollment number shall be generated and
communicated to the particular person.

(3) If a person has already enrolled in other state or union
Territory than he deemed to be enrolled in state. :

{4) Any amendment can be furnished by eperator of warehouse
and transporter.
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a1 Should mantain the records of goods ?E.m?iﬁ_
¥ Q»L,,
A

and goods stored in transit.

v
(6) Operator of warchouse should maintain aceoupn;, ™
dispatch receipts, issue, movement and dispog, s,m mrcs.mw
§ _
mwwo: Answer Type Questions _ "o, L]

Q.166. Explain provision for interest on delayed tax p
Ans. If any person fails to pay the tax or any par of 53@5@#
account of the central or a state government within the p, eriod €of g the
than interest should charge on that amount. Pay interest ¢ mcmmq,ii_.&
exceeding 18%. Following provisions will consider in interegt ,, Taty o
payment of tax : _ n amf&
1. Interest on undue tax or excess ITC : In cage ofsi
excess claim of input tax credit than supplier shall he :mv_mn“_sms.,
interest on such amount of tax. Interest rate not more thap 249, Pay
be notified by Government on the recommendation of GST Q_chﬂa%
2. Calculation : The calculation interest should be from ﬁm» .
after succeeding the day on which such tax was due to be pajg orin Eu
manner as may be prescribed. Such
3. Refund of balance : The balance in the electronic owmr_&ns
or, electronic credit ledger after payment of tax, interest, penalty, for
any other amount payable under this Act or the rules made the et

T
may be refunded in accordance with the provisions of Section 54,

4. Electronic liability register : All liabilities of a taxable person
under this Act shall be recorded and maintained in an electronic _FE@
register in such manner as may be prescribed. . ,

5. Discharge of Liabilities: Every taxable person shall discharge
his tax, self assessed tax and other dues related to returns of preyious
tax period, self assessed tax and other dues related to the return of the
current tax period and other amount payable under this Act.

6. Incidence of tax : Every person who is liable to pay tax on
goods or service unless the contrary is proved by him, be deemed to have
passed on the full incidence of such tax to the recipient. L

Q.187. How will you use the Credit Ledger Amount?
Ans. Refer Q.No. 162 for Answer.

Q.168. How many types of accounts are in G.S.T.?
Ans., Refer Q.No. 165 for Answer.

ahme.ﬁfﬁwnoagﬁno&&oumnonuononmu.smue&n&vﬁ
electronic form? Ll

Refer Q.No. 164 for Answer.

Ans.

Sehedule for Payment ol 57 125

‘Practical Problems

R o
Electronics supplied the following electrica
-0, Dhavan i
Q! o goods on 18" June meww.. e A
(1) Two Air-conditions - Price uh / =
S\. Five LED TV Set - Price ¥ 28,700 each ﬂ
: 08 el
mmw Eight washing Machines - Price 7 14,700 ezcn
(4) Three Mixers - Price 7 3,850 wwmw
(5) Parts and accessories of AC T 12,400 RS Rt
w.mm out GST payable. Tax was charged separately.
1 o]
18%. . .
Solutjon : Statement of GST Payable
0 ! A

.W@S:EQ | Rate
| |

Jtems

P 11,088

ir Conditi _ 30,800 61,600 | 1L,
Air Conditioner __ M o Rt oy
LEDT.V. s S
Washing Machine 8 14,700 1,17,600 | u.w\.www

i 3 3,350 11,550 , 2,0
o - 12,400 | 2,232 ,
A.C. Parts - m —

(CGST 7 31,199 and SGST? 31,1991

Q.171. Sharma Garments supply particulars are as under forthe

month of June 2022 :

(1) Shirts - 8 @ % 780 (5%)

(2) Paint - 4 @ % 3,540 (5%)

(3) Jeans - 20 @ ¥ 780 (12%)

(4) Sarees - 14 @7 1,750 (5%)

(5) Sweater - 5 @7 1,150 (12%)

(6) Suitlength - 4 mts. @ 1,260 (12%)

(7) Ladies suit - 6 @3% 1,540 (12%)

Customers allowed 5% discount on readymade garments.

GST was charged separately, Find out total amount charged in

invoices and GST payable.
Solution : Statement of GST Payable
Items Quant.| Rate | Amount | Dis- Net Tax
count | Price |Amount
Shirts 8 780 6,240 312 | 5,928 296
Paints 4 3,540 | 14,160 708 13,452 673




T

watian with GST (11 Ye

" 1 Accounting and Ta - ry Genedale for %u_wn.&tm of @&@m_u&# :
e | any v g IR | ks | r 4 e .
258 / Yo " g0 | 15,800 | /180 M_ y “«“ bl Statement of Payment of Tax i |
A DR i wer | 08 500 | ! N7l 1 5 T v S ”
deant |y | as0 f WA Basp | B — Particulars CGST (1) SGST (1)
,.Jmﬁn&l i : ] u. — AG * U-.&OO _ A T ﬁmm.ﬂ B . : e s sy e Jl:&ilii.!.!...
Geeater 1 7 1260 r 5,040 _ - 5,040 fas, mﬂmvnm rax liability @ 18% for the month of i
Genittength | 4 .Eo # 9240 | 462 8,778 1,053 July @ 18% i.c. CGST 9% and SGST 9% , . b :
Ladmasutt | 8 D _ K on 5,61,600 W5441 . 50,544
Lo T —— Less Eligible input tax credit in respect of | B
el llowing are details of ?.:.nrﬂmcu .mba mcvv:sn purchases of Baw material ! 1
Q.172. The . d by MW/s. Sarthak Enterprises aregistered Many, 2,24,000 — 2,00,060 = 24,000 P 12,008 v~ 12,0060
..n....nﬂwa : N Stores 3,54,000 - 3,00,600 = 54,600 | - 27,000] - 27,000
wﬂ“;i Raw material 7 2,24,000 (inclusive of GST @ 194, ’ Net GST payable | 11,544 11544
(1) Purchas® (inclusive of GST 18%,) _ P
(2) Purchased Stores ? w.m\rcowo H%oc Note: Itdoes not matter that 20% goods not sold the FTC wiil deduct
(3) Manufacturing mxﬁ@:.mmm e 7 15.000 whole. \ R »
(4) Other Direct and Indirect expenses < 19, :
During the month of July, 2022 c:_« 80% production ig sold ﬁ Objective Type Questions |
ithin the State and charged 20% profit margin on total cost applical), : . : .
within .s,,aan 187 ’ 1. Which of the following having highest rate in G.8.T.:
o nw,...wr.c_ﬁm the amount of CGST and SGST payable after utilising (a; Diamond (b) Spectacles
input n“k w«&‘: for the month of July, 2022. (c) Silver (d) Motor car
b L .
Solution : 2. G.8.7T.rate on Icecream :
. Computation of Invoice Value and Tax Liability (2) 12% (by 16% (¢) 285 (dj 3%
Particulars Ty 3. G.S.T. rate of milk and paneer:
— (a) 5% (b) 3% (c) 0.25% (d) 12%
purchase of Raw material Net (¥ 2,24,000 x 100 + 112) | 2,00,000 4. G.S.T.rate on bugar:
purchase of stores manufacturing expenses . foiy mqm ¢ on bugar: ,
2 354,000 x 100 + 118) 3,00,000 (a) 12% (b) 5% (c} 18% (d) 28%
Manufacturing expenses 70,000 5. G.S.T.rate onbutter:
Other direct and Indirect expenses 15,000 (a) 12% (b) 5% (c) 18% (d) 3%
Total Cost of goods manufactured | 5,85,000 6. GSTis deposited :
Cost of goods sold dusend . . : (a) Permonth (b) Quarterly (c) Annually  (d) Weekly
(80% .
(80% of 5,85,000 goods produced were sold) 4,68,000 7. Prescribed for deposition of GST is :
Add : Profit margin @ 20% of cost 93,600 (a) GSTR-2 (b) GSTP-3
R Total Transaction Value | 561,600 (¢) GSTN-I (d) GST PMT-06
Add : GST charged in invoices @ 18% 8 Int . . ,
(a) CGST (9%) 50544 . a.nm.mmmw is ﬁwvﬁgm in case of delayed ﬁm%ﬂ.muﬁ of GST
(b) SGST (9%) 5054 Wbkt
Total t including GST | 6,62,688 8) 2% monthly (b) 18% Annual
al amount including 102 (¢) 16% Annual . (d) 17% Annual
Zi&ﬂ , . - 9.  GST can be deposited through : ‘
,“: Total cost of Production for producer is 5,85,000. (a) E-payment (b) RTGS (¢} NEFT {d) Any of above
2) wmcwwﬂwﬁ.,m”% goods sold with profit 20% on cost and als0 - 10.  Under GST Tax deducted at source made by : .
- o . % :

(a) Employer {(b) Government
(¢) Government Department (d) Supplier




*

, ﬁg Priffrma and Ersn i.?,w‘m Return #2831

- Accounting and Taxation with GST i Mmg.w
pTYICE claiming ings t Lo s1ibs ﬁﬂﬂ.

B | [ashrES ,
p Toax deducted at soarce by r&ﬂwg.a@ﬁ departmeng ; if, , m,:,ir . M month.
g Vahe of supply is more than T3 Tww:‘ . ' Registered taxable person ! Meonik 1 90th of the
. }ue is more than T 2.5 Lakh =T > } Sl
B R e than T 2.5 Lakh oo should Rie monthly returnon | i subsequens
¢* Vishoe of services is move than T 2.3 | the basis of finalization of § maonth. :
i Nome of sbove | details of sutward supplies |
12 Section relsted to tax deduction at source in GST i, ' and inward supplies plus the “ |
2t 3% 0 Rekssl D30 . payment of amount of tax. i i
i3 Lishle person to tax collection at source: -sTR4 | Composition supplier should | Quarteriy | 18¢h of the
s Every trands {b) E-commerce operator o | file quarterly return. * ! mengh
o Drstrrbant {d} Government departmen; ‘ w sugzeeding
14 Selection related totax collection at source under GST; 8 i k guarier.
&t 50 Bi52 {c) 51 (d} 60 GSTR-5 | Return for non-residen | Monthly | 13thofthe
15 Tvpes of accounts are: | taxable person. | , subsequent
2+ Asorames by operator of warehouse “ i | month.
%: Beverse charge alc ‘ GSTR-6 | Return for input service Xonthly 13th of the
il Seooumt of receipts (d) All of 2bove “ distributor. | subsequent
14 Place of keeping accounts : . W j month.
'z Prineips] place of business (bl Other places of business GSTR-7 | Return for authorities omd.vu.umm Monthly | 10th ofthe
o {rher places {d) All of zbove | out tax deduction at source. | | subseguent
17. Period of retention of accounts: ! | month.
5 97 menths b} 21 months GSTR-8 | E-commerce operator or tax | Monthly 10th of the
ca7? menths (d} 48 months | collector should file details _ subsequent
sme 1022 .w_‘u. . 4.0),5./2,, 6. (a), T.(d), 8. (b), 9.(d), 10. (c),  ofsupplies effected and the | i @
1L b, 12.0e), 13. (b, 14 (b), 15.d), 16.(d), 17.(c) B o apnouRt of tax sallected. |
: GSTR-9 | Registered taxable person | Annuz} { 31s: Dec.
should file annual return. i | of the next
| { o
m fiscal year.
Profrma and m—sw of GST mﬂ@g GSTR-10| Taxable person whose regis- w Once, after | Within 3
tration has been cancelled or | theregis- | monthsof
surrendered should file final | tration date of can-
.17%. Give proforma of GST returns and also give the due dates, return. | GSTis cellation or
.»wﬂ. The sz of 2l types of GST returns in India alongs with ¢ cancelled | datecofcan-
regueney and the due date or fling returns, m cellation .
Bevarn  Who should file the return | ! Frequency| Due date : | w _.Jn%mﬂ 3
_form | and what should be filed? for filling iy e
1 : _ : later,
SIR1 w h“mvﬂw% gw%m supplier | Monthly 11th of the GSTR-11| Person having UIN claiming | Monthly ' 28th of the ]
b BRSO 13 e - H < e } ;
mepplis aﬂ“w VEM, W «x.w &.am m:wuxmé nent HMMM u,roc_m file details of ” w month, follo-
| services ag of wn«amm,m u..wa month. supphies. M “ wing the
, tzuabie reeic pient shoy wmﬁ memm w W m Boﬁmu W@ﬂ
S i o u 12 * i qumw‘gm
GBTE-Z | Supplies tg takably aoide o ] ; 5 | statement
“poisand | Monthly | 15thofthe i | was wmmm
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